Adams upbeat on 


Ulster peace after 
meeting US group 


Sinn Féin president Gerry Adams said his meeting 
in Belfast with an influential Irish-American delega- 
tion was “an important step forward" in the North- 


ern Ireland peace process. He and other Sinn Féin 
leaders spent three hours with a former US Con- 


gressman and five other prominent Lrish-Americans 


who were on a private visit to Ulster. The delega- 


tion will report to the White House when it returns 


to the US next week. Page 6 


US to pay arrears to UN: The US intends to 
Pay more than $900m towards United Nations 
peacekeeping costs by the end of the year after 
Years as the body's chief debtor. Madeleine 
Albright, US ambassador to the UN, said. Page 4 


Brazil's would-be leaders ignore budget 


* 






wonder if the country’s 
years of fiscal indisci- 
pline were over. The 
president intended to 


trol of spending, But all the candidates failed to 
turn up. saying they were too busy campaigning. 
Page 3 


Russla seeks solution to debt burden: 


Russia is seeking a radical long-term solution to its 
$80bn foreign debt burden as its budget is stretched 
Alexander Shokhin 


to the limit, economics minister 
said. Page 24 
Swedes back EU membership: For the first 


time in more than two years, more Swedes support 
membership of the European Union than oppose it, 


an opinion poll shows. Page 2 


Viag ahead 33% In first half: German energy 
and industrial conglomerate Viag reported a 35 per 


cent rise in first-half pre-tax profits to DM41im. 
{$266m), helped by restructuring. Page 11 


Bad weather 


thwarts Cuban refugees: Bad 
weather in the Straits of Florida forced the first 


substantial drop in the number of Cuban refugees 


fleeing to the US by boat since the Clinton adminis- 


tration said it would no longer allow Cubans entry. 
Page 3; Passionate talk, little action, Page 9 


US fund may take Vox stake: GS Capital 


Partners, an investment fund run by the US securi- 
ties house Goldman Sachs, may take a 25.2 per cent 


stake in ailing German television station Vox. 
Page 11 

prc 
polyvinyl chloride, especially from construction 


work in east Asia, has led to an increase of almost 
third in world prices. Page 24 


Nigeria closes company boards: Nigeria's 
military regime dissolved the boards of all govern- 
ment-owned companies and federal agencies. Page 


Japanese consumer prices fall: Consumer 
prices in Japan fell last month for the first time 
since 1987, but few expect the trend to continue. 
Page 4 

Bangkok plans to keep cars out The Thai 
government plans to force drivers to leave their 
cars on the outskirts of Bangkok and use public 
transport. Page 4 


cuts losses: A near 50 per 


get, economists began to 


stress that the incoming 
president must keep con- 


prices rise by a third: Heavy demand for 


a 


3 


Féreningsbanken 
cent fall in loan losses helped Swedish commercial 


bank Foreningsbanken cut operating losses in the 
first half to SKréfm ($8m) from SKr1.1bn in the 
Same period last year. Page 11 


BP sells rest of nutrition business: British 


Petroleum capped a two-year effort to dispose of its 


nutrition business when it sold the bulk of its 
remaining interests for ${25m in a management 
buy-out. Page 10 


in Menday’s FT 
@ The family fight over Richard Wagner’s 


legacy. 

@ A year in the life of a club class cabin. 
@ US newspapers race to go electronic. 
@ Is industry fit enough to keep pace with 
the recovery? 

@ Why starting work at Gam is good 

for you. 

@ The FT guide to the week ahead with 
arts, film, television, music and sport. 
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Lady Archer at bid meeting before share order 


By Robert Peston and 
Wildam Lewis 


Lady Archer attended an Anglia 
Television board meeting at 
which MAI first put its detailed 
terms for its proposed takeover of 
the company the day before her 
husband Lord Archer placed his 
first order for the purchase of 
Anglia shares. 

Details were yesterday dis- 
closed for the first time of the 
Price sensitive information Lady 
Archer possessed at the time her 


Stock Exchange to check rules for company directors were followed 


husband placed instructions with 
stockbrokers to buy 50,000 Anglia 


shares. é 

She has told Anglia that she 
passed no inside information to 
her husband. However, it 
emerged yesterday that the Stock 
Exchange is examining whether 
Lady Archer took sufficient 
steps, under its Yellow Book 
rules, to prevent her husband 
from being involved in Anglia 





On January 18, when the take 
over was publicly announced, he 
placed instructions to sell the 
shares, netting a dealing profit of 

590,000. The cheque for the profit 
was made out to Mr Broosk, 
though it was sent to Lord 
Archer’s London penthouse near 


‘Thames. 

Lady Archer said yesterday 
that she had not tendered her 
resignation from the Anglia 


Continued on Page 24 





Clinton’s 
healthcare 
reforms in 


By Nancy Dunne in Washington 


A tired President Bill Clinton 
yesterday prepared to leave 
Washington for an abbreviated 


cornerstone of his domestic 
agenda, could be dead for the 


year. 

In spite of Mr Clinton's victory 
in securing passage of the crime 
bill on Thursday night, the pros- 
pects for passing health legisla- 
tion look dim unless he is willing 
to accept a stripped down bill 
acceptable to Republicans. 

Once Congress returns next 
month, it will face a mountain of 


guay Round trade agreement 
approval, education, environment 
and ethics bills, and telecommu- 
nications regulation. The 
crowded agenda will make it 
harder than ever to achieve con- 
sensus over healthcare before 
Congress breaks before the 
November mid-term elections. 
After one of the ugliest politi- 
cal seasons in recent memory, Mr 
Clinton appeared deeply dispir- 
ited even as he welcomed the 
Senate's final approval of the 
crime bill on a 61-38 vote. “With a 
little good faith and a lot of hard 


jeopardy 


anything would change as a 
result of the $30bn (£19.3bn) 
crime bill, which took six years 
to produce. 

Senator George Mitchell, the 
retiring majority leader who gave 
up an opportunity for a Supreme 
Court seat to pass the healthcare 
bill, yesterday insisted that 
efforts to move ahead on it would 
continue the recess. 

Mr Clinton , heading off to 
Martha’s Vineyard, the play- 


Continued on Page 24 


Russian soldiers march past the 


Red Army 
Wednesday by Russian president Boris Yeltsin and Chancellor Koh] of Germany 
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Memorial in Bertin during rehearsals for an official farewell perade to be attended next 
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New car sales disappoint dealers 


August registrations up just 0.5% in first 20 days 


By Kevin Done, 
Motor Industry Correspondent 


New car registrations in the first 
20 days of August, the most 
important new car sales month of 
the year, rose by only 0.5 per cent 
from the same period a year ago, 
prompting concern among car- 
makers that the recovery in sales 
is faltering. © 
Registrations after the first 10 
days were 3.7 per cent higher, 





US leads 
fresh surge 
in markets 


Equity markets on both sides of 
the Atlantic surged ahead yester- 
day in the wake of further 
encouraging economic news from 
the US this week. 

The FT-SE 100 index of leading 
UK stocks rose 30.9 to 3,265.1 - 
its highest closing level since 
mid-March - rounding off a week 
of strong gains that have left the 
index up 2.2 per cent. 

On Wall Street higher bond 
prices, encouraging economic 
news, a firmer dollar, and heavy 
computerised program buying 
lifted US stocks to levels not seen 
in more than six months. 

After the Dow's 25-point rise on 
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Tuesday and 70-point surge on 
Wednesday, the average of 
blue-chip stocks has risen by 135 
points, or 3.6 per cent, this week. 
This week’s buying was the 
most sustained on Wail Street 
since the Federal Reserve began 
raising interest rates in 

in an attempt to restrain infla- 
tion. 
Yesterday's gains were mainly 
due to a jump in US government 
bond prices prompted by official 
figures which revised economic 
growth in the second quarter to 
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year there does not seem to have 
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is less than we hoped for, and we 
are surprised that there are fewer 
retail buyers. There's lots of 
advertising in place, bui it just 
does not seem to be coming 


i customers through.” 
purchases by private ugh. 


The weakness of demand is 
intensifying the competition with 
some manufacturers adding 
bonuses to certain models to 
encourage dealers to register cars 
on their own fleets in the absence 
of fmal customers. 

The UK has helped lead the 
European new vehicle market 
. out of recession this year. In the 
trations rose 13.3 per cent year 
on-year to 990,752. 
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By Andrew Hill in Milan 


All Italians will have to make 
Sacrifices if Italy's state pen- 
Sion system is to avoid bank- 
ruptcy, Mr Silvio Berlusconi, 
the prime minister, warned 


Italian trade unions have 
been threatening a “hot 
autumn” of strikes and 
protests against pensions 
reform, the central plank of a 
1995 budget which must raise 
or save at least L45,000bn 
{£18.5bn) to bring down the 
deficit. 

Mr Berlusconi, who yester- 
day chaired the first cabinet 
Meeting since the summer holi- 
day, told journalists the gov- 
ernment would seek a dialogue 
with the unions. - 

“Unfortunately [the mea- 
sures] will be unpopular,” he 


said, but as things stand at the 
moment, there is no altemna- 
tive to a change in the pen- 
sions system.” 

He added: “Accumulated 
[pensions} rights will not 
be touched, but we have 
to restructure this area 
to avoid the state going 


bankrupt and not being 
able to pay pensions.” 

Having weathered a political 
storm before the holidays. Mr 
Berlusconi clearly intended 
yesterday's press conference in 
Rome to dispel any lingering 
doubts, in political or financial 
circles, about the coalition's 


NEWS: EUROPE 


Berlusconi warns of pensions sacrifices |Danish pledge 


coherence and its determ- 
ination toe take decisive 
action during the autumn. 
The 1995 budget was not on 
the formal agenda of yester- 
day's cabinet meeting. But the 
prime minister promised that a 
detailed budget plan would be 
presented to the Italian parlia- 


ment well before the deadline 
of September 80, and that “for 
the first time, it will meet 
requirements not by increasing 
taxes but by reducing public 
s 


"Mr Berlusconi was also - 


obliged to declare his personal 
confidence in the governor of 


POLICE CHIEF QUITS IN LAW ENFORCEMENT SHAKE-UP 


Mr Vincenzo Parisi yesterday stepped 
down as Italy's chief of police as part of a 
wide-ranging reshuffle of the country’s 
top law enforcement posts, writes Andrew 


Hill in Milan. 


Mr Parisi, a former head of the Sisde 
secret services. was replaced by Rome's 
police commissioner, Mr Ferdinando 
Masone. who will be supported by three 


new deputy police chiefs. 


Announcing the changes, Mr Silvio 
Berlusconi, Italy's prime minister, and Mr 


service. 


Roberto Maroni, the interior minister, 
praised Mr Parisi's contribution to the 


Mr Maroni added that, by beefing up 
the police hierarchy, the five-month-old 
coalition government was showing its 


because the “difficult problems to be 
tackled in the near future required a 


strong presence”. 


Mr Parisi, 63, was appointed police 
chief in 1984 by Mr Scalfaro, who was 
then the interior minister. 


determination ¢o continue the fight In the last year, both he and Mr 
against organised crime in Italy. Scalfaro had been accused by discredited 

Tn a letter to the Italian head of state, former chiefs of Sisde of having received 
President Oscar Luigi Scalfaro, Mr Parisi covert fands from the secret services - 
explained that he had decided to bring claims that they have both firmly 
forward his retirement, due next year, rejected. 


the Bank of Italy, Mr Antonio 
Fazio. following a series of 





Bosnian Serbs rail against partition proposal 


Laura Silber finds little enthusiasm for the plan to hand back a third of the territory they now hold 


@ would rather all 
die than accept this 
plan, said Mr Bozo 


Popovic as he prepared to vote 
in this weekend's referendum 
on an international proposal to 
end the war in Bosnia. 

“There is no world power 
that can force us to support 
the [partition] maps,” contin- 
ued the elderly Bosnian Serb 
peasant from where he sat in 
the battered town hall of 
Trnovo, south-east.of Sarajevo. 
“This is our historic land.” 

Mr Popovic's remarks reflect 
the general defiance of the Bos- 
nian Serbs. and an overwhelm- 
ing No is expected in the pol} 
today and tomorrow through- 
out the self-proclaimed Bos- 
nian Serb state, despite pres: 
sure from the international 
community and Serbia proper. 

Their leaders have already 
rejected the plan. which calls 
for Serbs to hand over a third 
of the 7 per cent of Bosnia 
they currently control Put for- 
ward by the US, Russia, Ger- 
many. France and the UK, it 
divides the war-torn country 
roughly in half between the 
Bosnian Serbs and the new 
Moslem-Croat federation. 

Bosnian Serb leaders have 
been resisting pressure from 
President Slobodan Milosevic 
of Serbia to back the plan amid 
threats from the international 
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community to tighten sanc- 
tions against Belgrade and Uft 
the arms embargo against the 
mostly-Moslem Bosnian army. 

Furious with Bosnian Serb 
intransigence, the rump Yugo- 
slavia (comprising Serbia, and 
Montenegro) imposed trade 
sanctions earlier this month 
against the self-styled Serb 
state, stopping delivery of stra- 
tegic supplies - including oil - 
and severing telephone lines. 

Mr Dragomir Gagovic. a local 
boss in Trnova of the ruling 
Serbian Democratic Party, 
suggested that the embargo 
was being circumvented. 

“Just yesterday 10 fuel tank- 


Fruit of the Loom Inc. 


Londonderry 





Mr Kinkel’s arrival yesterday for talks with Croatian president Franio Tudjman, 


ers passed through Trnovo," he 
claimed, and doubted that the 
measures amounted to. little 
more than a ploy to hoodwink 
the international community. 

A town of 7,000 inhabitants 
before the war, Trnovo 
changed hands from Serbs to 
Moslems and back to Serbs 
over the past 23 months. 

“All but three of 63 sur- 
rounding hamlets were com- 
pletely demolished,” said Mr 
Savo Popovic, the burly party 
boss of the town and Bozo 
Popovic's nephew, 

Despite its dilapidated state, 
Tmovo remains of crucial stra- 
tegic importance for both the 






ap 


Serbs and the Moslems. It lies 
on the road joining Serb-held 
lands in eastern Bosnia with 
the southern part of their cres- 
cent-shaped statelet. 

On the other hand, the Mos- 
lems fought a bitter battle for 
Trovo, where they once com- 
prised a 69 per cent majority, 
in a bid to secure a road-link 
between Sarajevo and the Mos- 
lem enclaves in eastern Bosnia. 

Trnovo is part of the Sara- 
Jevo region and the plan places 
it under UN administration for 
an interim period of two years. 
To the Serbs - there are no 
Moslems left - this means 
more war. “The maps create 





islands adrift in a sea of Mos- 
lem enemies,” said Mr Savo 
Popovic. 

His leaders cite the status of 
‘Trnovo as one of the key rea- 
sons for rejecting the maps, 
which they argue obliterate 
land links between Serb-held 
Tegions and force them to hand 
over 18 citles, the bulk of 
power generators and the fer- 
tile river valleys. They com- 
plain that the destroy the 
viability of their self-styled 
state and give the Moslem- 
Croat federation an unfair stra- 
tegic advantage in any even- 
tual future war, 

Also the focus of bitter criti- 
¢ism is the narrow land corri- 
dor in the north linking Bel- 
grade with Serb-held lands in 
western Bosnia and Croatia. 
“We would not even be able to 
pass through it on a bicycle, 
not to mention lorries or 
tanks," said Mr Radovan 
Karadzic, Bosnian Serb leader. 

He predicted last week that 
$0 per cent of Bosnian Serbs 
would vote against the plan. 
The Belgrade authorities 
charge that the figure of 
900,000 eligible voters is 
inflated, pointing out that 
there are no electoral lists in 
Republika Srpska, the 
self-styled state. : 

While apparently unanimous 
in their apposition to the maps, 


By Chrystia Freeland 
in Moscow 


Ukrainian president Leonid 
Kuchma yesterday rejected the 
Crimean port city of Sevasto- 
pol's unilateral declaration, 
made earlier this week, that it 
was part of Russia. 

Mr Kuchma, himself vaca- 
tioning on the contested penin- 
sula, told reporters that the 
decision of the city council of 
Sevastopol, which is the home 
port of the Black Sea Fleet, 
“has no legal weight”, 

But, beyond making this 
expected and formulaic state- 
ment, Mr Kuchma, who said he 
would try to “persuade” the 
city council to reverse its deci- 
sion, has been remarkably mild 
in the wake of Sevastopol's 
separatist ruling. The recently 
elected Ukrainian president's 
unruffled reaction is part of a 


By Chrystia Freeland 


Sy Hugh Camegy in Stockholm 


yesterday. 





General Alexander Lebed, an outspoken 
and popular Russian officer, yesterday 
scotched Moscow's efforts to disband 
army and send him to another posting. 

Gen Lebed's successful defiance of his 
superiors in the ministry of defence is 
another sign of the weakness of Russia’s obey. 
top brass, which has been dogged this 
week by allegations of corruption. 

Over the past few weeks the ministry of 
defence has attempted several times to 
detach Gen Lebed from the loyal troops of 
the idth army which he commands in Mol- 


Support for Swedish membership of the 
European Union bas moved ahead of anti-EU 
opposition for the first time in more than two 
years, according to an opinion poll published 


In a welcome hoost for the main government 
and opposition parties campaigning for a Yes to 
EU membership in a referendum to be held on 
November 18, the Gallup poll in the daily news- 
paper Expressen showed support for joining the 
Union running at 40 per cent, up from 38 per 
cent in a similar poll early in the month and 
three points ahead of the No camp. 

The No side slipped three points from 40 per 
cent, with 23 per cent undecided. The poll was 
further evidence of a trend since the July sum- 
mer holiday running in favour of the pro-EU 
campaign. which is backed by the leadership of 
four right-centre governing coalition parties 
and the opposition Social Democratic Party. 


nla. 
drafted a resolution to open 
the airport in Belgrade and lift 
the ban on international sports 
competition. 

“The bridge can never be 
burmed between us. We are one 


eral Draza Mihajlovic, his 
ik commander executed 
by Tito after the second world 
war, agreed that his fellow 
Serbs will defend their land: no 
matter what. 
“We fought against the Ger- 
mans with pitchforks, we'l do 
ft again.” y 


Kuchma muted 


Tore general easing of the hos- 
tilities between Ukraine and 
Russia, which has been evident 
this week in the measured 
responses of both Kiev and 
Moscow to Sevastopol's decla- 
ration. 


Over the past three years, 
Crimea, transferred from Rus- 
sia to Ukraine only in 1954, has 
often been a lightening rod for 
deeper tensions between the 
two Slavic neighbours. After 
Crimea’s election earlier this 
year af a separatist president, 
who received political advice 
and financing from Russia, 
some analysts, including the 
CIA, warned that the two coun- 
tries could come to blows over 
the lush peninsula. 

But political developments in 
Crimea this week have 
suggested that Mr Kuchma's 
victory in Ukraine's July 
presidential race has made 


dova and send him to a remote outpost, 
tmoost recently the central Asian republic of 


Tajikistan. 


sia follow the 


Another poll last weekend showed a 41-37 
lead for the No camp. But it also showed a 
four-point fall in the No vote, which during 
most of this year and last year has held a 


strong lead. 


November 28. 


But the 42-year-old general, who became 
his the darling of the officer corps earlier this 
year when he publicly suggested that Rus- 
example of Pinochet's mili- 
tary dictatorship, has publicly refused to 


After a meeting in Moscow yesterday 
between Gen Lebed and Gen Pavel 
Grachev, the Russian defence minister, the 
ministry appeared to back down. 

4 spokesman said that, having tumed 
down the offer to command Russian troops 


Tf the tread continues, it will brighten the 
hitherto donbtful prospect of ali three Nordic 
EU applicants - Finland and Norway as well as 
Sweden —- joining the Union on schedule at the 
beginning of 1995, along with Austria. 

The Yes camp leads the opinion polis com- 
fortably in Finland, where a referendum will be 
held on October 16. The No side still hoids its 
longstanding lead in Norway. which votes on 


However, a poll in the Norwegian newspaper 
Aftenposten Jast weekend showed a three-point 
rise in support for the EU to 31 per cent, while 
the No lead fell four points to 48 per cent. 
Significantly, respondents, when asked how 
they would vote if Finland and Sweden vote to 
joi, produced a No lead of just 43-42. 


to stay 


on 


economic path 


By Hilary Barnes 
in Copenhagen 


Denmark's finance minister 
vowed yesterday he would not 
let left-wing pressure push his 
economic policy off course. 
The Danes face a parliamen- 


tion may be returned as a 
minority administration depen- 
dent on the support of the 
left-wing Socialist People's 
Party (SPP). 

“The SPP will not be allowed 
to lift the level of government 
expenditure,” the finance min- 
ister, Mr Mogens Lykketoft, 
told the Financial Times. 

He expected, however, that 
his party would be able to 
agree policy with the SPP on 
other fronts, such as the envi- 
ronment, education and social 
welfare. 

The four-party coalition, 
dominated by the Social Demo- 
cratic Party, will face the 
autumn ¢lection to the Folk- 
eting on a date yet to be 
aunounced. 

The minister's pledge is 
intended to help persuade the 
financial markets that Den- 
mark's economic policy, which 
aims to keep inflation low and 
to eliminate the budget deficit 
by 1997, will not be changed. 

This week he brought for- 
ward publication of the 1995 
draft budget by a week for the 


“One could fear that the 
sarees were uncertain 
whether we would stick ty the 
fiscal policy which +e faid 
down last year.” he said. 

The markets showed no 
noticeable reaction to the draft 
budget. leaving Fle gap 
between yields on Danish and 
German benchmark govern 
ment bonds unchanged at 

bout 1.7 per cent. 

a “We could not really expect 
to affect the markets.” said Afr 
Lykketoft. 

“Our policy was brown. and 
we have not changed it. but we 
have proved that we are nolkd- 
ing our course.” / 

The draft budget, according 
to the government. invalves 2 
real decline in expenditure of 
DKrébn (e63%m) on a buriget 
balaucing 2t Dr3ecba 
(841.5bn). ; 

The budget deficit will fall 
by only DKr2bn to DKrs.son. 
or 46 per cent of crass domes- 
tte product, from 198 to 1895, 
despite a strong economic 
recovery. : 

But Mr Lykketoft said the 
real improvement in the deficit 
was about DKrizbn. 

The revenue benefited from 
extraordinary income to the 
tune of DKridbn in 1994, which 
disguised the true improve- 
ment in the budget between 
1994 and 1995. he said. 

On present trends, Mr Lyk- 
ketoft said he expected the 
budget deficit to be eliminated 
in 1997. 











Hoechst sheds 1,000 jobs 


Hoechst, the German chemicals group, is to shake out its fine 
chemicals and textile dyes operations with the loss of more than 
1,000 jobs over the next 15 months, writes Christopher Parkes in 
Frankfurt, 


The company, which this week reported a 39 per cent increase 
in first-half profits. said “massive price pressure” from Asian. 
dyestuffs makers had obliged it to restructure its business at 
three sites in and around Frankfurt, and transfer some of the 
productive capacity abroad. Fine chemicals had also been hit by 
low prices and newcomers to the market. especially in Asia. The 
company said it would concentrate in future only on more 
sophisticated products such as intermediaries ~ vehicles for 
active ingredients in drugs, for example - and food additives, 

Almost 300 of the affected jobs were to go by the end of this 
year through early retirement schemes, and the company said it 
hoped to negotiate voluntary redundancy agreements for the rest. 


over Sevastopol 


that dire scenario unlikely. 

Although Mr Kuchma has 
backed off from the pro-Rus- 
sian rhetoric that he employed 
on the election campaign trail, 
he ts clearly a leader with 
whom the Russians feel they 
can do business and their reac- 
tion to Sevastopol's break- 
away bid has been appropri- 
ately amiable. 

Whereas a year ago the Rus- 
sian parliament passed its own 
ruling declaring Sevastopol to 
be Russian territory, earlier 
this week senior Russian offi- 
cials dismissed the city's uni- 
lateral effort to join Russia as 
“illegal” and said they did not 
wish to “warm their hands 
over Ukraine's troubles”. 

Russia's new-found desire to 
be a good neighbour to Mr 
Kuchma's Ukraine may be in 
part explained by Moscow's 
perception, as articulated yes- 








terday by Mr Sergei Karaga- 
nov, one of President Boris 
Yeltsin's foreign policy advi- 
sors, that under Mr Kuchma's 
new regime “the old Ukrainian 
elite, which piade its career on 
the Ukrainian-Russian conflict, 
is being ousted.” 

Unlike the breakaway 
regtons with strong local eth- 
nic identities, such as embat- 
tled Chechnya. which are 
bedevilling Russia in the Cau- 
casus, Crimea is dominated by 
ethnic Russians whose calls for 
independence have always 
been a thinly veiled plea fur 
reintegration into their per. 
ceived motherland. 

If Russia is now placing a 
higher priority on good rela- 
tions with the new Ukrainian 
leadership, Crimeans may have 
nO one to turn to but Mr 
Kuchma. the man they over- 
whelmingly voted for in July. 


General thwarts dismissal move 


in war-torn Tajikistan, Gen Lebed would 
remain in charge of the 1ith army. 

Gen Grachev made a further. explicit 
effort at reconciliation. issuing a state- 
ment insisting that the ministry, which 
has announced Gen Lebed's dismissal 
from his post at least twice earlier this 
month, was not trying to oust him. 
™@ The defence ministry, which has been 
hotly denying allegations in the Russian 
press of high-level corruption. yesterday 
announced that a senior otfive had been 
caught taking a $2,000 bribe trom a private 
business which was renting space from 
the army. 


Swedish poll shows rise 
in support for EU entry 
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fall in Cuban exodus 


By James Harding 
in Washington 


Thunder and lightning 
yesterday achieved what Presi- 
dent Bill Clinton could not - 
halt the tide of Cubans 
attempting to flee the island 
by boat. 

Bad weather Ln the Straits of 
Florida forced the first sub- 
stantial drop in the number of 
refugees since the US adminis: 
tration announced it would no 
longer allow Cubans entry to 
the US and would take them 
for detention at the US naval 
base at Guantdnamo Bay, 
Cuba. 

The Coast Guard reported 
1,670 people were picked up on 
Thursday and only $7 people 
were known to have been 
found by midday yesterday. 
For the five days before Thurs- 
day, more than 2,500 people 
had been found daily. 

As rain and high seas contin- 
ued through the day yesterday, 
concerns grew over the 
numbers of people who may 


have died in the tropical 
thunderstorm. 

In South Florida, callers to 
local radio stations said they 
had seen small boats and rafts 
washed ashore with no appar- 
ent survivors. 

The Coast Guard acknowl- 
edged that there had been 
some fatalities, but said that 
there was no way of Keeping 
track of the numbers lost at 
sea. One official went on to say 
that bad weather was making 
the rescue operation more 
atfficult. 


“Even on a calm day it Is 
difficult to pick people up off 
unstable rafts - in rough 
weather it fs more dangerous,” 
the official said. Finding people 
was an increasing problem: “It 
is much more difficult to spot 
rafters because they're not visi- 
ble due to the high waves, fog 
and rain.” 

fn Washington, President 
Clinton was yesterday reported 
to be meeting forelgn policy 
advisers to discuss ways of pre- 
venting people from trying to 


flee the island and measures to 
tighten the trade embargo 
against Cuba. Mr Warren 
Christopher, US secretary of 
state, broke off his holiday in 
Florida to attend the White 
House session on the Cuba 
problem. 

Defence officials expected to 
move between 7,000 and 9,000 
extra soldiers to the Guant4n- 
amo base to help the 3.000 
already there building the refu- 
gee camps. Mr Dennis Boxx, 
the Pentagon 3 estl- 
mated it would cost $100m 
(65m) to set up expanded 
camps for the Cubans assum- 
ing the numbers do not exceed. 
45,000. 

The Pentagon predicts it will 
cost about $20m a month to 
run the camps. 

In a separate development 
yesterday, a Florida boat 
owner was detained by the 
Coast Guard for allegedly try- 
ing to smuggle nine Cubans 
across the 90-mile stretch of 
—_ between Cuba and Flo- 
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Bad weather forces |Brazilians turn blind eye to budget 


Presidential candidates ignore fiscal forecast, writes Angus Fo 


razil has never been 
renowned for sticking to 
budgets, which partly 
explains the country’s inflation 
problems. So, when President 
Ttamar Franco announced 
recently that all the candidates 
for October's presidential elec- 
tions would be called to a spe- 
clal preview of next year’s bud- 
get, economists began to 
wonder if the years of fiscal 
The idea, according to Mr 
Franco, was to show candi- 
dates the government's cash 
shortage and stress that the 
incoming president must keep 
control of spending to add 
credibility to the country’s new 
, the Real. 
Unfortunately, 
meeting went ahead yesterday, 
none of the candidates turned 
up. Instead they sent lowly 
campaign officials who mum- 
bled apologies about their 
bosses being “very busy” elec- 
tloneering. After all, elections 
in Braril involve spending 
money to win votes, not worry- 
ing about where it comes from. 
The episode does not mean 


candidates do not care about 
the economy. The Real, 
launched in July, has brought 
monthly inflation down from 
50 per cent to less than 5 per 
cent and has a good chance of 
keeping it there. This has 
helped poorer voters, who have 











ises. Brazilians are amazed by 
the pomp, and credibility, 


former economy minister, who which surrounds budgets in 


oversaw the Real's introduc- 
tion. 4 : 


works of fiction which con- 





ster 


budgets need approval in 
Congress, where they are 
changed beyond recognition 25 
politicians seek to divert 
money to pet, and sometimes 
corrupt, projects. 

Brazil is currently without a 
budget. This year's one was 
drawn up 13 moaths ago but 
has still not been approved by 

, the longest delay 
this century. Without a budget 


. the government is only allowed 


to spend a fraction of its com- 
mitments each month. 

This may appear a strange 
way to rum a country. But it 
allows the government to hin- 
der Congress adding spending 
amendments to the budget. 
The government claims its 
unapproved budget will bal- 
ance, although no one knows 
whether this is true. But if 
congressmen were allowed to 
add amendments, especially 
ahead of elections, the budget 
would certainly go into deficit, 
undermining the Real and 
adding to inflation. 





Growth in 
GDP 


allays US 
concerns 


By James Harding 


The US economy grew slightly 
more rapidly than originally 
estimated in the second quar- 
ter of this year, but not as 
fast as some analysts had 
feared. 

The US Commerce Depart- 
ment announced an upward 
revision of second-quarter real 
gross domestic product, the 
output of goods and services in 
the US, to 3.8 per cent, from its 
initial estimate of 3.7 per cent. 

The increase in GDP 
between April and June, mea- 
sured at seasonally adjusted 
annualised rates, follows 2 3.3 
per cent rise in the first quar- 
ter of 1994 and a 6.3 per cent 
increase in last year's final 
period. 

Analysts had expected an 
upward revision to as much as 
42 per cent, which would have 
raised concerns that the econ- 
omy was growing too rapidly. 
Financial markets yesterday 
appeared to interpret the mod- 
erate increase on the original 
estimate as a Sign that the Fed- 
eral Reserve's pre-emptive 
tightening of monetary policy 
to head off inflation was hav- 
ing the desired effect. 

The Commerce Department 
further damped down fears of 
aver-heating with its explana- 
tion that the higher growth in 
the second quarter was largely 
attributable to a build-up in 
unsold business inventories, 
which increased by 330.9bn. 
This was the biggest gain in 
six years. 

The government = also 
reported that after-tax profits 
of US corporations rose 7.1 per 
cont in the second quarter in a 
sharp reversal of the 3.5 per 
cent drop in the first period of 
this year, 

The rise in consumer spend- 
inz in the second quarter was 
less than the increase in the 
opening perivd. 

The rate of growth in hous- 
ing construction aiso shrank, 
to post a 7.3 per cent rise in the 
second quarter after a 10 per 
cent increase in the first three 
months of 1994. 


Strikers mourn anti-corruption campaigner 


Protests over murder 
hit Bombay business 


By Stefan Wagsty! in 
New Dethi and R © Murthy 
in Bombay 


Strikers protesting at the 
killing of a leading member of 
the nhtwing Hindu Bharat- 
iya Janata Party yesterday 
brought parts of Bambay to a 
standstill. 

Hundreds of people attended 
the funeral of Mr Ramdas 
Nayak. wha was shot on 
Thursday bys gunmen using 
automatic rifles. The strikers, 
mainly organised by Shiv 
Sena. 2 radical ally of the BJP, 
disrupted railway services and 
forced shopkeepers and market 
traders to close. 

Banks and big public institu- 
tions stayed open but saw little 
business as most workers 
remained at home. The Bom- 
bay Stock Exchange was open 
but trading was negligible. 

Shiv Sena calied the strike to 
put pressure on Mr Sharad 
Pawar, chicf minister of 
Maharashtra state which has 
Bombay as its capltal. afr 


Call to ease Taiwan curb on foreign investment in shares 


By Laura Tyson In Taipel 


Taiwan's top securities regulator 
yesterday called for the easing of 
controls on foreign investment in 
domestic shares, in remarks expos- 
ing sharp divisions within the gov- 
ernment over the pace and scope of 
financial reform. 

“Compared with other countries, 
we have too many restrictions on 
foreign investment,” Mr Day Linin, 
chairman of the Securities and 
Exchange Commission, told a con- 
ference on the stock market. 

Foreign investors are keen to gain 





entry to Taiwan's share market, 
seen as undervalued relative to 
other Asian markets. At the same 
time, the ruling Nationalist party 
aims to transform Taiwan into a 
regional hob for business and 
finance. But “how can Taiwan 
become a financial centre under the 
current restrictions™ Mr Day asked. 

Total market capitalisation of the 
local bourse was US$209bn (£134bn) 
at the end of July. But Taiwan has 
set an overall ceiling of $7.5bn on 
fands remitted into the country by 
approved financial institutions for 
direct investment im shares. 


The Taiwan stock market was 
opened to direct foreign investment 
in 1991. Each approved foreign 
institution may remit up to $200m, 
but combined foreign holdings in a 
Single stock may not exceed 10 per 
cent of outstanding shares and any 
one foreign investor may not buy 
more than 5 per cent of a listed 
company’s outstanding shares. Indi- 
vidual foreigners are banned from 
investing in local shares. 

At the end of July, about 100 for. 
eign institutions had applied to 
invest a cumulative total of more 
than $12bn in Taiwan's stock mar- 


ket. About 60 institutions had been 
approved to invest $ébn, of which 

Expansion of foreign participation 
would strengthen the local market’s 
stracture, increase its size and 


Finance 
Ministry, ander which the SEC 
resides, and the Central Bank of 
China. The central bank wields 
near-absolute power over foreign 
‘investment in the bourse through 


had to rise significantly; the govern- 
ment’s limping privatisation pro- 


gramme had to be speeded up to 
mitigate the weighting of foreign 
investment in the market; and 
annual growth in money supply had 


“to be kept below 15 per cent. He aiso 


said the impact of capital movement 
on the local carrency’s exchange 
rate must be minimal. 

Money supply and inflation have 
exceeded targets in recent months, 
making it unlikely that controls on 
foreign investment will be lifted 


government’s long-term financial 
Hiberalisation policy. 





Alarm grows as 
Nigeria sacks 
top executives 


By Paul Adams in Lagos 
and agencies 


Nigeria's military regime 
yesterday dissolved the boards 
of all government-owned com- 
panies and federal agencies, 
with immediate effect. 

The move, which follows the 
dismissal of army and navy 
chiefs earlier this week, con- 
tributed to mounting interna- 
tional alarm at the turmoil in 
Nigeria. The European Union 
issued a statement saying it 
was “gravely concerned” over 
developments in the country, 
and calling for the restoration 
of a civil democracy. 

A brief statement from the 
Nigerian presidency in Abuja, 
the capital, gave no explana- 
tion for the removal of hun- 
dreds of top executives and 
government officials. But 
sacked directors were told to 
turn in official property in 
their care. Among the organi- 
sations affected were the 
Nigerian National Petroleum 
Corporation, the Ports Author- 
ity and the National Electric 
Power Authority. 

Nigeria's main parastatals — 
in oil and gas, telecommunica- 
tions, electricity, ports, airlines 
and heavy industry - are all 
regarded by the public as inef- 
Gcient and corrupt and have 
been under investigation by 
Special panels since early this 


Pawar faces mounting criti- 
cism abuut the rise of violent 
erie in the city and growing 
evidence of ties between politi- 
cians and underworld bosses. 

Mr Nayak was a leading anti- 
corruption campaigner. But 
police have said it is too early 
to know whether his murder 
was linked to his attacks on 
corruption. 

in New Delhi, Mr SB 
Chavan, the home minister, 
promised in parliament to call 
an aill-party meeting on “the 
criminalisation of politics” in 
response to cornices voiced by 
MPs about Mr Nayak’s death 
and about the killing of eight 
children in a bomb blast on 
Thursday in the troubled 
northern state of Jammu and 
Kashmir. 
@ Six more relatives of Mr 
Tiger Memon. who (ndian 
investigators believe helped 
organise last year's bomb 
blasts in Bombay, have been 

They were taken intu cus: 
tedy in Dubai and Urought to 


year. Some of these panels 
have submitted reports alleg- 
ing financial mismanagement 
and fraud, although making no 
specific recommendations. 
However, yesterday’s move 
has been interpreted as part of 
President Sani Abacha's 
declared aim of taking a hard 
line against civil opposition, 
rather than as a move on cor 
ruption. The dissolution of the 
boards opens the way for a 
scramble for key government 
Jobs in the face of stiff opposi- 
tion to continued military rule. 
Gen Abacha is also widely 
expected to reshuffle his gov- 
ernment soon. The military 
regime has been facing mount- 
ing criticism since the arrest of 
Mr Moshood Abiola, the pre- 
sumed winner of last year's 
presidential election, and the 
sacking of leaders of the oll 
workers’ unions, who have 
been on strike for eight weeks, 
About 90 per cent of the 
100,000 oi] workers defied the 
government's order to return 
to work on Thursday, accord: 
ing to oil companies. Labour 
Minister Samuel Ogbemudia 
reacted on Thursday night by 
sacking the strikers en masse. 
The oil unions are demand- 
ing the release and installation 
as Nigerlan president of Mr 
Abiola, who is facing treason 
charges for proclaiming him- 
self president. 












Delhi by air on Thursday. 
Those detained are Mr 
Memon's father and mother - 
Mr Abdul Razak Memon and 
Mrs Hanifa Abdul Razak 
Memon - three of his brothers 
and the wife of one of the 
brothers. A fourth brother, Mr 
Yakub Memon, was arrested in 
Kathmandu earlier this month 
and smuggled into India, 
where investigators claim he 
has provided evidence about 
the blasts, 

Mr Yakub Memon has said 
that the only family member 
involved in the bombings was 
Tiger, who is thought to be in 
hiding in Pakistan. The whole 
family left Bombay for Dubai 
on the eve of the blasts, on 
March 12. 

The circumstances under 
which the family bas been 
taken into custody are unclear. 
There is speculation that they 
might have a secret agreement 
with the Indian authorities 
to provide evidence in 
return for guarantees about 
their safety. 


















rainforests are 
being destroyed at 
the rate of thousands of BY 
trees a minute, how can planting * «i a" 
just a handful of seedlings make a difference? 

A WWE - World Wide Fund For Nature tree 
nursery addresses some of the problems facing people 
that can force them to chop down trees. 

Where hunger or poverty is the underlying cause 
of deforestation, we can provide fruit trees. 

The villagers of Mugunga, Zaire, for example, eat 
papaya and mangoes from WWF trecs. And rather than 
having to scll timber to buy other food, they can now 
sell the surplus fruit their nursery produces. 

Where trees are chopped down for firewood, 
WWF and the local people can protect them by planting 
fast-growing varietics ro form a renewable fuel source. 

This is particularly valuable in the Impenetrable 
Forest, Uganda, where indigenous hardwoods take 
two hundred years to mature. The Markhamia lotea 
trees planted by WWF and local villages can be 
harvested within five or six years of planting. 

Where trees are chopped down to be used for 
construction, as in Panama and Pakistan, we supply 
other species that are fast-growing and casily replaced. 

These tree nurserics are just part of the work we 
do with the people of the tropical forests. 

WWF sponsors students from developing countries 
on an agroforestry course at UPAZ University in 
Costa Rica, where WWE provides technical advice on 
growing vegetable and grain crops. 





wt 


‘ and burn” farming mcthods. 
New tracts of tropical forest would then have 
to be cleared every two or three years. 

"This unnecessary destruction can be prevented by 
combining modern techniques with traditional 
practices so that the same plot of land can be uscd to 
produce crops over and over again. 
In La Planada, Colombia, our experimental farm 
demonstrates how these techniques can be used to 
grow a family's food on a small four hectare plot. 
(Instead of clearing the usual ten hectares of forest.) 
WWF ficldworkers are now involved in over 100 
‘tropical forest projects in 45 countries around the world. 
The idea behind all of this work is that the use of 
 nacural resources should be sustainable. 

WWF is calling for the rate of deforestation in the 
tropics to be halved by 1995, and for there to be no 
net deforestation by the end of the century. 

Write to the Membership Officer at the address 
below to find out how you can help us ensure that 
this generation docs not continue to stcal nature's 
capital from the next. It could be with a donation, 
or, appropriately cnough, a legacy. 


WWF World Wide Fund For Nature 
(formerly World Wildhfe Fund) 


International Sccretariat, 1196 Gland, Switzerland. 


FOR THE SAKE OF THE CHILDREN 
WE GAVE THEM A NURSERY. 
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Fall in Japanese consumer prices|US joins the hunt for 
Chinese market share 


Tony Walker analyses a business initiative 


By Gordon Gramb in Tokyo 


Consumer prices in Japan fell last 
‘Month for the first time since March 
1987, but few expect the trend to con- 
tinue. The 0.2 per cent year-on-year 
drop, announced yesterday by the gov- 
ernment’s Management and Co-ordina- 

Agency, compares with a 0.6 per 
cent rise in June. The decrease largely 
reflects cheaper vegetable prices; this 
Season's harvest brought prices down 
again after last year’s heavy rain led to 


tion 


crop 


However, July prices were also down 
by a seasonally adjusted 0.5 per cent 
from this June, supplying evidence that 
manufacturers of consumer durables 
have been cutting prices in an attempt 


to stimulate demand. 


‘This shone through more strongly in 
the agency's preliminary estimate of 
trices prevailing in Tokyo for August. 
The index for the capital fell 02 per 
cent compared with the same month of 
1993. Household electrical products 
were down 2.6 per cent and clothing 
and textile goods 3.6 per cent. 


Tokyo prices would have fallen fur- 
for a rise in the retail cost of fresh fruit 
brought about by this summer's heat- 
wave. The sun, combined with water 
shortages, has affected some crops. 
Month-on-menth, consumer prices in 
the capital were up 0.4 per cent from 


July. 
Excluding fresh produce, prices were 
up by a year-on-year 0.7 per cent in the 
capital this month and 0.8 per cent 
nationwide in July. But these figures 
were inflated by an increase in utility 


charges, and analysts are not expecting 
8 strong juovemant in inelation, bor the 
autumn - as the economy goes through 
what still appears likely to be a patchy 
revival. 

Car production fell 10.6 per cent last 
month from a year earlier, the Japan 
Automobile Manufacturers Association 
said yesterday. Some makers such as 
Mazda stepped up output in anticipa- 
tion of demand for newly launched 
models. Industry officials are suggest- 
ing that August vehicle sales will turn 
in their best performance for four years. 





US to pay 
alrears on 
UN peace 
operations 


The US, after years as the 
United Nations’ chief debtor, 
intends to pay more than 
$900m (£580.6m) towards UN 
peacekeeping costs by the end 
of the year, according to Ms 
Madeleine Albright, US ambas- 
sador to the world body, Rea- 
ter reports from New York. 
President Bill Clinton 


_ planned to sign a bill in the 


next few days authorising 
$1.2bn for peacekeeping, she 
said. The funds will cover 
peacekeeping arrears until the 
end of 1994 and aflow some rev- 
enues for 1995. 

UN members owe the organi- 
sation $3.3bn, including $1.48bn 
for peacekeeping and $835m for 
regular dues. Of this, US 
arrears total $1.48bn, including 
$956m for peacekeeping and 
$530m for the regular budget. 

The new US appropriations 
concern peacekeeping only and 
not regular dues, but go a long 
way to improving the cash 
flow of the UN. The organisa- 
tion has had difficulty in 
recruiting peacekeepers from 
poorer countries as there has 
been no money to pay them. 

Ms Albright said $335m 
would be made available to the 
UN within days and $335 
would follow in September, 
contingent on the creation of 
an independent inspector-gen- 
eral's office which will monitor 
waste and mismanagement. 
Congress had demanded such 
action. 

The US expects to pay off the 
remainder of its peacekeeping 
debt later this year. 
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Bangkok's notorious traffic Jams grow by the day as several hundred wew cars pour into 


. 
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Thais plan drive against traffic 


By William Bames in Bangkok 


The Thai government plans to 
force drivers to leave their 
cars on the outskirts of Bang- 
kok, as the number of vehicles 
Joining the traffic jams in the 
Capital grows by 500 a day. 
The government had been 
hoping that three new ele- 
vated or underground urban 
railway projects would relieve 
the traffic crisis, which is cost- 
ing the country millions of 
dollars. But it is clear that 
none of these alternative 
systems will be operating this 


century. 

The aim of the traffic 
scheme, says Prime Minister 
Chuan Leekpai, would be to 
force commuters to leave their 
vehicles in one of two dozen 
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Special car parks on the edge 
of the city and take an 
improved bus service into the 
business and government dis- 
trict. However, finding a way 
to keep some drivers out while 
others are allowed in could 
prove difficult, 

One scheme the government 
is considering would only 
allow cars into the city when 
they were carrying two or 
more passengers. But a similar 
scheme introduced in Indou- 
esia, where cars needed to 
carry four people to enter the 
city, saw a uew industry take 
off as boys began hiring them- 
selves out as passengers on the 
city outskirts. 

In Singapore, a scheme 
which allowed cars with num- 
ber plates that ended with an 


even number and those ending 
with an odd number to enter 
the city on alternate days led 
to a rise in car sales as people 
wade sure they had the appro- 
priate pilates. 

Thailand may try to get 
around these problems by 
making private car owners 
purchase special stickers to 
enter Bangkok. 

But many doubt the govern- 
ment will find a way to force 
Bangkok's burgeoning middle 
elass to abandon the aircondi- 
tioned safety of cars for the 
cublous comforts of a Thai 
“It'll never, ever happen. It’s 
impractical,” says Mr Neil 


FREE A-Z FINANCIAL GUIDE 
Reply within 14 days and vou get the bomus af a free 
AZ guide especially written to help you through the 
financial jargon maze. All the buzz words and 
technical phrases arc explamed., enabling yon to 


Planner argues the scheme 
‘Will work as “everyone agrees 


“This is the only was to ensure 
that there are fewer cars on 
the streets.” 

Meanwhile, the prime minis- 
ter has vowed the government 
will press ahead with the rail 
projects, but bureaucratic 
infighting, technical and envi- 
Tonmental problems and polit- 
ical opposition continue to 
block progress. 


ike sparks in bush 
@rass, a row is once 
again smouldering 
perwean Malaysia and Austra- 
Late last year Malaysia 
reacted angrily when Mr Paul 
Keating, Australia’s prime 
minister, called Dr Mahathir 
Mohamad, his Malaysian coum- 
terpart, a recalcitrant for his 
non-attendance at the Seattle 
meeting of Asia-Pacific 
regional leaders. At one stage 
Australian trade and contracts 
in Malaysia were under threat. 
The argument was settled only 
after some delicate diplomacy. 
Now a fresh row threatens to 
erupt over the activities of 
Malaysian logging companies 
in the south Pacific. 
At & meeting of south Pacific 
leaders in Australia earlier this 
month, Mr Keating accused 
Malaysian, South Korean and 
Indonesian logging companies 
of “ripping off” the island 
nations by paying too little for 
valuable timber products. 
“Unless the environmental 
piracy of foreign companies 
operating in the south Pacific 





make the most of the financial secdons. region is controlled, the future 


for the region will be bieak," 
Mr Keating said. 

Malaysia, which has shown 
itself deeply sensitive to out- 
side criticism, particularly on 
environmental issues, accused 
Australia of interfering in mat- 
ters outside its control. “What 
is the business of Australia to 
criticise the presence of Malay- 
sian or ather foreign logging 
companies in the south Pacific 
islands?” asked Mr Lim Keng 
Yaik, Malaysia's minister of 
primary industries. 

Mr Lim suggested that Aus- 
tralia was jealous of the suc- 
cess of Malaysian companies in 
the region and was using half 
truths to “jumble up environ- 
mental facts". 

This week Dr Mahathir 
added his voice to the anti-Aus- 
tralian chorus. In a thinly 
veiled attack on Australian 
policy, he questioned the 
motives behind a As2m 
(£960,000) aid package for the 
Solomon Islands. This was 
announced during the south 
Pacific forum. and was offered 
on condition that the Solomon 
Islands’ government banned 
logging activity on certain gov- 
ernment land. The logging was 
being conducted by Kumpulan 
Eumas, the Malaysian group. 

Australia said the money 
was to prevent environmental 
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Mr Brown could not be 
accused of selling his mission 
short. He described it as “his- 
toric” and predicted it would 
initiate a “new era in US-China 
relations”, 


“Active US engagement 
both the importance 


Tecognises 
of the world’s fastest-growing - 


economy to US economic 
growth and the importance of 
advancing our interests with 
the Chinese government and 
its people,” he said on the eve 
of his arrival, 

There is no doubt that the 
recent renewal of MPN, yartic- 


bas opened the way for a more 
settled commercial relation- 
ship; even though Washington 
and Beijing are at loggerheads 
on such questions as Chinese 
intellectual property rights 
abuses and terms for China's 
entry to the General Agree- 
ment on Tariffs and Trade. 
Human rights issues also 
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continue to be problematical. 
Mr Brown has said he will 


was dismayed by what it 
regarded as the administra- 
tion's initial bumbling 
approach to relations with 
China ~ MFN renewal threat- 
ened to become a debacle - it 
now appears satisfied that Mr 
Clinton and his advisers are 
committed to establishing 2 
framework that would facili- 


cil, whose membership has 
grown strongly in the past 
year, said in Beijing this week 
that the value of the Brown 
visit lay in the emphasis it 
would give to the “multi-di- 
mensional” aspect of the rela- 
tionship. : 

Plans to “re-invigorate” the 
US-China Joint Commission on 
Commerce and Trade with the 
establishment of working 
groups in six key areas of 
tmautual business interest, such. 
as services and information 
technology, were a step in the 
right direct. 


The joint commission began. 
meeting again in April this 
year when Ms Wu Yi, China's 
trade minister, visited Wash- 
ington. Sessions were 
= after Chinese troaps 

ot 


prodemocracy protesters 
in and around Befjing’s central 
Tiananmen, square in 1989. 


: the visit to China last 
year of Mr Helmut Kohl, the 
Germany chancellor. whose 
accompanying businessmen 

ed contracts worth billions 
of dollars, Mr Brown's party is 
expected to initial a wad of 


agrecmerchina’s perspective, 
Mr Brown is a welcome guest. 
i in, a senior 
Mr Shi Jianxin, aa rhe ofS 
cial Xinhua news agency that 
the visit “reflects the US gov- 
ernment’s Willingness to adopt 
a more active and practical 
attitude toward its relations 
with China.” Mr Shi described 
prospects for further co-opera- 
tion as broad. i. 
But while Mr Brown will 
spend much of the time during 
his few days in Beijing in the 
warm embrace of Ghineas bes 
ity, including meetin 
at country’s leaders, he 
will also be obliged to address 
contentious issues such as 
terms for China's Gatt entry. 
The US and China are still 
relatively far apart on ques- 
tions like “national treatment”, 
that is the obligation of Gatt 
contracting parties to accord 
each other corresponding mar- 
ket access privileges. Gatt 
talks are scheduled to resume 
in Geneva next month and 
China is pressing hard to fulfil 
requirements for access to 
enable it to become a founder 
member of the World Trade 


Commerce Department offi- 
cials say Mr Brown does not 
plan to make too much in dis- 
cussions with Chinese officials 
of a growing Sino-US trade 
imbalance, but there is no 
doubt the issue looms in the 
background. 


China last year exported 
goods to the US worth $31.5bn 
{£20.3bn) compared with 
imports of $8.7bn, leaving a 
trade gap of $22.8bn. In the six 
months to June, Clfina had 


to seek ways to stimulate 
US exports to counter the per- 
sistent end growing trade den- 





Australia treads wary line in 


logging row with Malaysia 


Malaysian logging companies have been accased of environmental piracy 


piracy but Dr Mahathir ques- 
tioned whether the aid had 
anything to do with ecology. 
“Unfortunately the activities 
of Asean [Association of South- 
East Asia Nations] loggers to 
help the economy of many 
developing countries have 
aroused resentment among 
some regional powers,” Dr 
Mahathir said. “Suddenly 
money is offered to these devel- 
oping countries to persuade 
them to stop ian inves- 


Malaysian logging compa- 


sian loggers to 
operations in PNG. 
Government and environ- 
mental groups in PNG say the 
foreign timber companies have 
accumulated too much power 
and are resisting official con- 
trols on the industry, pointing 
to the fact that Malaysian com- 
panies now control more than 
60 per cent of PNG's log 


launch’ 





Kieran Cooke and Nikki Tait 
on a spat in the south Pacific 





nies, most of them tightly con- 
trolled family businesses 
owned by Chinese Malaysians, 
have accumulated vast finan- 
cial resources from the timber 
trade. The east Malaysia state 
of Sarawak alone accounts for 
80 per cent of the world's 
unprocessed tropical timber 
exports, But with environmen- 
tal pressures forcing cutbacks 
on logging, the country’s tim- 
ber conglomerates have been 
Jooking at opportunities else- 
where, 


In Papua New Guinea one 
Malaysian company, the pri- 
vately held Rimbunan Hijau 
group, has logging concessions 
of nearly 2m hectares ~ an 
area more than 20 times the 
size of Singapore. 

Indonesia's powerful timber 
companies have also recently 
begun teaming up with Malay- 


of one of Malaysia's biggest 
conglomerates resigned after 
being accused of trying to 
bribe a Solomon Islands minis- 
ter In connection with a timber 
deal - a charge the executive 
denies. 

Australia, as so often in its 
relations with South-East Asia, 
ts in a bind. Mr Keating clearly 
feals he is justified in critict- 
sing the activities of Malaysian 
and other companies, and 
there is strong pressure from 
the local environmental lobby 
for him to take a more forceful 
line. Australia is a big aid 
donor and significant trading 
partner with the South Pacific 
nations, and hence has some 
influence, 

But the country’s trade pol- 
icy is now so heavily commit- 


ted to the Asia-Pacific region 
that it has to tread carefally to 
ensure that export and invest- 
iment opportunities are not put 
at risk. 

In Brisbane, Mr Keating was 
scrupulous about not critici- 
sing Malaysian loggers in isota- 
tion and always mentioned 
Korean and Indonesian compa- 


ever these companies belong 
to, T thle at they should be 
encoura| coi 

rate citizens,” he aia ae 

After the “recalcitrant” row. 
Australian ministers have 
taken a low-key line where 
Malaysia is concerned. For 
example, Australia and New 
Zealand, through their jomt 
Closer Economic Relations 
deal, are keen to join the 
Asean Free-Trade Area 
Ee this 
year, ysia's foreign minis- 
ter suggested that new mem- 
bers or linkages would not be 
possible for at least a decade, 
his Australian counterpart said 
soothingly that he believed 
Asean ministers would see the 
benefits of bringing the two 
Groups together. No one, he 
added, underestimated the dif. 
Gculties involved, 

But whether Australia’s 
careful approach will defuse 
the tension is questionable, Dr 
Mahathir has expounded the 
idea of Malaysia Inc: that gov- 
ernment and business work as 
a team in furthering the 
nation’s development. Ag Mr 
Keating is learning. it also 
means that criticism of Malay- 
aan companies is criticism of 
or tae government and 
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Welsh Water joins race to build private roads 


By Andrew Tayior, 
Construction 

Welsh Water has joined UK 
and Continental i 


companies which have formed 
rival joint ventures and cansor- 
fia to bid for £380m of privately 
financed road schemes 
announced last week by Mr 
John Watts, roads minister, 
At least eight potential 
groupings have emerged which 
expect to bid for one or more of 


the four design, build, finance 
and operate contracts. 
Contractors will be paid by 
shadow tolls from the Exche- 
quer, based on the number of 
vehicles using the road. 


UK contractors with Welsh 


Water and Transroute, the 
largest French toil road opera- 
tor. BZW are merchant bank 
advisers. 

@ Amec and Alfred McAlpine, 


the UK construction companies 
on Spall eae 
@ Taylor Woodrow, Sir Robert 
McAlpine and Amey, all from 
the UK 

@ Mowlem of the UK and 


Dumez GTM of France advised 
by Schroder merchant bank. 


partners and plan ito 
It will the first time that 


shadow tolls have been used 
removed 


Adi? between Swindon and 
Gloucester, including two by- 


passes. 
@ A £10m project to by-pass 
Haltwhistle on the AGQ plus 
the management ofthe entire 
53-mile length of the AGS 
between Newcastle upon Tyne 
and Carlisle. 





Adams 
upbeat at 
meeting 
US group 


By Tim Coone in Dublin 

Mr Gerry Adams, Sinn Fein 
his meeting in Belfast with an 
influential Irish-American dele- 


gation as “an important step 
forward” in the Northern 


cussions and deliberations.” 
Sinn Fein believes the trish- 


der acknowledge that an 

extended IRA ceasefire will put 

them under pressure to 
nas if 





: > 
\ 
’ 
‘ fe 
i, a 


We have- 


‘Great public schools’ still dominant at A-level 


last fow years, which saw the 
number of boarders fall by 5.5 
‘mn 1999-04 following 


By John Authers 


The “great public schools” 
identified by the Clarendon 
Commission 130 years ago 
dominate the ings of inde- 
pendent schools’ A-level 
results i fs 


rt, 
the best boys’ schools in. Victo- 
rian England. The lowest 


suggest that parents looking 
for the best of strong 
academic need to 











2. Gon 41,085 
4. Warichester 12,270 
8. Bowne Gi See 414,385 
42. Malvern Glia! Collége 10,802 
6. be 1538 


icc es le a ans ie OF 
pay for the privilege, with all 
the top four schools last year 
charging significantly more 


‘GIRLS SCHOOLS Of A 





{han £1,000 less than the aver- 


za boys’ schools. 
'- gehools also 


age day fees for the country as 
a whole. 

Girls’ schools tended to be 

i icantly cheaper than 

Several ’ 





Didgeridoo lessons at 
just 10 ‘beaks’ a blow 


Feel the need for a shiatsu 
massage? That will you. 15 
beaks. Want your flat redeco- 


dents have banded together to 

form alternative economies, 

particularly in financially dis- 
areas, 

‘The first Lets was set up in 


Norwich in 1985. In 1990 Lets- 
link, the national co-ordinator 


robe ght 
inthe middle. 


of local bartering schemes, was 
set up by Lets members in 
Wiltshire and Stroud, Glou- 
cestershire, 


To start up a Lets a group of 
people get together and pro- 
duce a directory of services 
offered. Each item is priced 
according to the local car- 
rexicy. In some schemes the 


unit is linked to an hourly © 
standard. The 


for exam- 


each transaction. Ms Liz 


Shepard, director of Letslink, 
said: “There is no interest 
payable and no payment sched- 


to afford organic vege- 
tables, massages or childmind- 
ing, the 
create community benefits. 





We support the National Grid International Panel of umpires: 1 
not just as a good thing for cricket, bur because the umpire reflects one of _ 
the National Grid's own values. - : . 
transmission system, National Grid maintains a fair market'in electricity, 
and encourages competition that is fair to each and every player. 
‘We'll work hard to keep the playing field level: 


* In this historic year the King 
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Protea flawer has been adopted as tha symbol of South African unity 
and of the Sauth African cri¢ket team. . 


Up a sense of trust and shar- 

ing.” 

Defaulting on debt is not 
problem 
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the windows at Somerset 
House.” 
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‘Tony Andrews 
Anne-Marie Mayer at homie: “It is actually people with large credits who let the system down”. 


Sunday shop opening becomes legal 


By Neil Bucidey 


bridge has been growing by 4.5 
per cent a year in the past 





from tomorrow, 17 of them in 
out-of-town locations. 

Jobn Lewis Partnership, 
which also refused i 


ber. The choice of a new 
bridge, coupled with invest- 
ment in hetter public trans- 
port, seems inevitable. 
Mr Alastair Darling, Labour 
MP for Edinburgh Central, said 
the bridge was “a solution to a 
political problem rather than 
solving a traffic or environ- 
mental problem.” The govern- 
ment wanted “a flagship proj- 
inate, which ts fairing 
ve, WI . 
He said that since 60 per cent 
of traffic going south across 


The St David's shopping centre 

in Cardiff decided against Sun- 

day opening after a poll found 
opposed it. 

But the largest centres - 
Lakeside in Essex, Metro- 
Centre in Tyne and Wear, and 
Meadowhall near Sheffield ~ 


Sunday opening, said the 
nics family and community 


The Consumers Aseociation 
said that the change did not go 
far enough. 


ance, which opposes a new 
and 


‘wants 

ber of road improvements and 
4 large investment in public 
transport, including a rapid 
transport system in Edinburgh, 

Mr David Begg, an Edin- 
burgh University transport 
economist who chairs Lothian 


wi 
Tagion’s transportation com- 
mittee, believes rail traffic 
across the Forth could be 
increased 3 


allowing Fife region to borrow 
£9m to spend on station 
improvements, but Mr Begg 
Said this was not enctigh. 
These arguments 
rejected by Forth Connect,.a 
consortium formed this month 
to press for a second road 





Levitt 


for the ombuds- 
man to be wade responsible 
for investigating charges lev- 
ied by banks. 


tion.. 
The Revenue said some 
information would be with- 
anything that 


Electricity pay 


-| offer improved 


The prospect of industrial 
action by electricity workers 
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loans 


By Alison Smith 
‘ < The only prospective bidder More discot in the 
By Lisa Wood, Labour Staff . end Exaployment Rights for Swan Hunter, the Tyneside housing market came yester- 
ae ‘The union said: “We are told | shipbuilder in ing 

that the act gives employees | said review. ing figures which showed a fall 
the right not to be dismissed, | ing whether it wished to pro- in new net lending and loans 
made redundant or subject to | ceed with the in approved in July compared 

any detriment ir they take view of the attitnde of the with June. 

ct of 


* Associ- 
ation, which released the fig- 
ures, said they reflected the 
relative reduction in banks’ 
market share compared with 
last summer, when the banks 
were lending more 


aggressively. 
But these figures, together 
with those published by the 
Societies’ Association 
z = last week, show that the num- 
; : Presa Association | ber of loans approved last 
Engineers were last night trying to get the world’s tallest roller-coaster back in action for the Bank Holiday weekend. The 235ft-high | month - about 83,000 - was 
ride at Blackpool Pleasure Beach opened on May 28 but has been out of service since July 7, when its braking system failed about 10,000 fewer than the 
and see if it still |__| number approved in June and 
and in. about 4.000 down from the pre: 


‘Seeaeee| Eese| Lib Dems plan NHS ‘rationing? S227 


Ministry of Defence. a] 
e they French-based Soffia/Con- 
believe they are in serious or | structions Mécaniques de 
” : Normandie said tt would 





procedures which have to be | Hunter carrying out contracts com- 
adhered to . for them in the future. That is mo parison with last summer 
. Imariagement supe- | a serious doubt.” By Kevin Brown, . The paper says informal Tt does not say which condi- Members of the working re been some advance 
iors and the union. ‘Time for a going-concern | Political Correspondent rationing is already operating tions might cease to becovered party believe this would Mr Jobn Ecklin, 


in lending But 
“We will encourage our | sale : run- in the health service, mainly by the NHS, but the working increase public pressure for a | BBA director of statistics, 
members to act responsibly | ning out. Price Waterhouse, | The Liberal Democrats are- through long waiting lists party is understood to have reduction in “self-inflicted” ill- | acknowledged that the new 


: for 
_ and adhere to these procedures | the fer, has set a deadline | considering in kinds of but focused on areas such as tattoo nesses such as those caused by | approvals figures were “disap- 


The paper says the “internal | On a seasonally-adjusted 
market” in health services | basis new net lending by banks 
established by the government | in July totalled £598m, a fall of 
should continue, with health {| 9 per cent compared with 
‘usts and an extension 





* It says, however, that competi- | i 
tion should focus mainly } repayment of principal. 


‘ ; ; health policy to 
. found nothing 16’ jeopardise er to it of Swans’ MoD | response to the. government’s benefits have been clarified by costs of different forms of on quality rather than banks in 
1, public safety. . frigates contract. ~ market-oriented NHS reforms. medical experts. treatment. cost. daly secre Sy SLA but 
: j Me aay ‘ ‘BBA t the increase 





‘waza SNP to |Solid rise seen in rate of small business start-ups 2" "== 















. appeal evils e ; a Joly was the month of high- 

. e p WwIl ; : wee ; est mortgage lending by banks 
Heo EM st i ‘ ’ | By Richard Gourlay = * - Ups rose in-all regions. The rate of steady pattern of growth in the small- ups than in the first half of last year. The south-east, with an 8 per cent | and societies last year. 

® oe , j of new businesses also busihess sector over the coming Smallbusiness closures in the sec- increase in new business formation, In a further sign that people 

The economic recovery is suggests that the recovery may avoid years. This is preferable to the dra- ond quarter fell to 109,000, nearly 16 formed the most businesses but its | are still only guardedly posi- 

underlined by a solid rise in the rate the breakneck pace of new matic rise in the number of busi- per cent’ below the rate of the same rate of increase was below the | tive about the future Halifax 

of small-business formation in the generation in the late’ 1980s. nesses witnessed during the 1980s.” rac ae eee 5 national average. Building Society's annual sur- 


'| first half of the year, accordmg to . proved unsustainable and was fol. | The recovery in manufacturing north-west is leading the recov- The south-west, where the economy | vey on home improvements 
Barclays Bank. : : Towed by equally shatp increases in start-ups was particularly strong, ery in the small-business sector. More has been among the hardest hit in the | shows that homeowners are 
About 226,900 new businesses wevé the faiture rate. © boosted by strong export demand and than 33,000 néw businesses were recession, is showing signs of recov- Fences fo ee te eavines 

. pay jome improvements 

dast ¥ D :: OSS 5: instead of increasing their 
mortgages or taking out loans. 
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Beyond Reasonable Doubt, the title 
of Lord Archer's first play, may no 
longer describe his chances of 
Joining another government, but it 
doea a good job of summing up the 
Prospects for the UK recovery. 
With real growth exceeding pre- 
dictions, and inflation undershoot- 
ing them, two years of healthy 
economic growth seem ail but cer- 
tain, The forecast for the govern- 
ment, however, is as doubt-laden 
as ever. 

Monday's news that the econ- 
omy grew more quickly than 
expected in the year to Jume was a 
Pleasant follow-up to the previous 
week's surprisingly subdued July 
inflation figures. Real GDP is now 
thought to be growing at an 
annual rate of 3.7 per cent: earlier 
estimates had put it at 3.3 per 
cent. The August survey of 
monthly trends in man i 
from the Confederation of British 
Industry did little to spoil the rosy 
picture. A higher proportion of 
Tespondents expect to raise output 
in the coming four months than at 
any time since the recovery 


Mr John Major, the prime minis- 
ter, may be less enthralled with 
“trickle-down economics” than his 
predecessor, but any government 
tends to expect good economic 
news to trickle down onto its pop- 
ularity. Yesterday's MORI poll, 
indicating another record low in 
the Conservatives’ popularity, 
scotched that theory again. The 
opposition's current 33 percentage 
point lead contrasts with the 3 per 
cent Tory lead at the end of the 
second quarter of 1992, when the 
economy first edged out of reces- 
sion. 

Conservative MPs will be pin- 
ning their hopes on Mr Clarke, the 
chancellor of the exchequer, to 
revive the relationship between 
economics and politics, with tax 
cuts by the November 1995 budget, 
if not before. He will be able to 
oblige them, without jeopardising 
the economy's longer run stabil- 
ity. only if the economy's tradi- 
tional Achilles heels - the current 
account and public sector borrow- 
ing — prove less troublesome than 
history would suggest. On the 
first, there are indeed grounds for 
optimism, none of them conclu- 
sive. On the second, the govern- 
ment's own commitments have 
put it on a precarious path. 


Favourable surprises 

The downward £600m revision 
to the UK's current account deficit 
ln 1993, which was announced on 
Monday, does not significantly 
affect the combined £10.3bn short- 
fall in net exports for that year. 
But observers have been revising 
their expectations for medium- 
term export growth in the wake of 
the week’s other favourable sur- 
prises. The CBI now predicts the 
volume of goods sold abroad to 









here were two victors in 
Mexico's presidential elec- 
tions on Sunday. The offi- 


cial winger was Mc 
Ernesto Zedillo, a 12-year-old former 
budget and education minister who 
overcame his lacklustre image to 
pull off a convincing victory. The 
other, with as much at stake, was 
the current president Carlos Sali- 
nas, After one of the most trau- 
matic years in recent Mexican his: 
tory, he looks set to hand over 
power to his anointed successor 
after the cleanest ballot the country 
has known. 

Mr Salinas, whose chances at 
landing the top job at the nascent 
World Trade Organisation have 
now risen considerably, Insists that 
his successor deserves credit for the 
victory. "He presented a consistent, 
coherent and clear programme in a 
very intense campaign that got 
close to people,” he said in an inter- 
view this week. 

Asked for his judgment on the 
campaign, Mr Zedillo, betraying his 
training as a central banker, first 
qualifies his answer. “It's necessary 
to study what happened closely. My 
opinions are very preliminary and 
have no scientific basis.“ He goes 
on to credit the strong voter base of 
his Institutional Revolutionary 
Party (PRA which has ruled Mexico 
for 65 ycars, the favourable popular 
evaluation of the Salinas govern- 
ment and the overall campaign. He 
mentions himself nyt at all. 

Despite the continuity he has 
promised in economic policy, Mr 
Tedillo’s style is strikingly different 
from his predecessor's. Mr Salinas, 
46, son of a cabinet minister, is a 
scion of one of Mexico's leading 
political families. Mr Zedillo, the 
yon of an clectrician, rose through 
state schools to finish his education 
at Yale. He appears more intro- 
verted and modest than his prede- 
cessor. but often comes across as 
abrasive. 

Mr Zedillo was chosen by Mr Sall- 
nas as the ruling party’s candidate 
less than a week after the murder 
on March 23 of the prosident’s first 
chotce, Luis Donaldo Colosio. Hav- 
ing resigned from the cabinet to 
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Negotiating 
the recovery 


grow by 6 per cant this year and 
next. There was some justification 
for this in its own survey, which 
found favourable growth in export 
orders. More significant, however, 
is the fact that the largest conti- 
nental European countries are 
emerging from recession faster 
than previously thought. 

French and German consumers 
tay prove happier to splash out 
on consumer goods in the coming 
year, as their economies revive, 
than their counterparts in Britain. 
That would certainly be the pre- 
ferred out-turn. 


Feel-good factor 

The trouble is that the current 
account is not the government’s 
only concern. It is also worried by 
the lack of a “feel-good factor” in 
the recovery this far. For all that 
it has been consumption-led: con- 
Sumer expenditure accounted for 
over three-quarters of the 19 per 
cent growth in GDP in 1993, and 
looks set to provide around two- 
thirds of this year's figure. Con- 
sumption growth has not been 
matched in the consumer confi- 
dence figures, largely because the 
spenders’ real Incomes were being 
squeezed at the same time. 

Mr Clarke inflicted much of the 
pain himself, in the tax increases 
announced last November. By 
1996, the combined prudence of 
the last three budgets will be 
yielding some £17bn a year in 
extra revenue, How much, if any- 
thing, he can give back to the elec- 
torate will depend on whether he 
can stick to the severe targets for 
control of public spending which 
he reaffirmed in June. in theory, 
real public spending is to rise a 
mere 1 per cent per annum over 
the four years from fast Novem- 


r. 

Achieving this would make Mr 
Clarke a more frugal keeper of the 
public finances than any chancel- 
lor of the 1960s. That alone would 
appear to provide good grounds 
for scepticism. But the fact that he 
has linked his efforts to the con- 
straint of headline public sector 
wage deals means that the 
chances of visible failure are even 
larger than usual True, the sub- 
dued behaviour of average wages 
over the past few quarters means 
that the gap between public and 
private sector earnings growth is 
jess than one might have pre- 
dicted at the time the policy was 
imposed. But the shortfall is likely 
to provide a growing source of 
pressure in the public pay rounds 
ahead. Certainly, this Is a high 
risk approach. 

The conflicts produced by such 
a blunt-edged instrument of fiscal 
restraint are a poor way to revive 
the public's confidence. Not a 
Penny More, Not a Penny Less 
may have been a bestselling book. 
It may prove to do less weil asa 
Political strategy. 























































hy am I always 
measured against 
the standard of 
Mother Teresa - a 
standard by which 
even saints will fail - and not 

inst tf hat of . 
nies wha create huge corporate 
crimes?” pleaded Anita Roddick, 
founder of Body Shop International, 
when her company came under 
attack in 1992 over its environmen- 
tal standards. 

She must have asked herself the 
same question this week. For the 
past 10 days the natural cosmetics 
company she founded 18 years ago 
in Brighton has been the target of 
intense publicity, amid claims that 
the high ethical and environmental 
standards it claims to uphold might 
be less genuine than it would like 
the world to think. 

What prompted the controversy 
was the revelation that Franklin 
Research and Development Corpo- 
ration, a US ethical investment 
adviser which has more than $350m 
in Funds under management, had 
sold its 50,000 Body Shop shares in 
mid-July and recommended its cli- 
ents to do likewise. 

The result has been several days 
of claim and counter-claim trickling 
into the press, while Body Shop, 
Franklin and other ethical research 


with calls from journalists. Several 
US and UK ethical funds are review- 
ing their position. Since Thursday a 
week ago, the company’s shares 
have dropped from 242p to a closing 
price of 213p in London yesterday. 

The criticisms appear to pose the 
biggest threat to the company's 
squeaky-clean image since a 1992 
documentary on Channel 4. Body 
Shop restored its reputation after 
that attack by winning damages of 
£278,000 against the programme 
makers in a High Court libel action 
last year. 

This week's events raise specific 
questions about Body Shop prac- 
tices over the years, but also much 
broader ones about how essential a 
faultlessly “green” reputation is to 
the company’s success, and how the 
ethical investment sector operates. 

Franklin's advice to sell Body 
Shop shares was triggered partly by 
commercial factors that would be a 
consideration for any stock market 
analyst. First, it took the view that 
the company’s stock price was 
already high for the retail sector at 
a time of growing competition. 

Second, it had seen research 
which was highly critical of Body 
Shop, written by Jon Entine, a US 
journalist, some of which was 
scheduled to appear in Minneapolis- 
based Business Ethics magazine at 
the start of next month, with more 
details scheduled to appear in other 
publications over the next few 
weeks. Franklin believed that — 
whether or not the allegations were 
true - they would cause the compa- 
ny’s share price to fall. 

Entine's research questions issues 
such as where the idea for the Body 
Shop originated, the composition of 
the ingredients in its products, its 
record on quality control, animal 
testing, relations with franchisees, 
trade with suppliers in the Third 
World, charitable donations, envi- 
rommental policy and staff working 
need is ly researching 

current 

the claims and talking to Body Shop 
about a piece it ls writing for its 
own Insight newsletter next month, 
which will provide an assessment of 
the ethical standards of the com- 
pany. It has not yet determined 
what its conclusions will be. 

However, it has told the Financial 
Times that it would not have taken. 
the decision to sell Body Shop 
shares unless it believed there was 
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Halo slips on the 
raspberry bubbles 


The reputation of Body Shop has been 
tarnished by ethical questions, say — 
Andrew Jack and Neil Buckley 


a case to answer. It also stresses 
that it is still advising clients to sell 
their shares. “We do not sell stock 


based on every short-term rumour,” 


said Mr Patrick McVeigh, senior 
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increased from £104m in 1985 to 
£29.7m in the year to August 1994, 
on sales that have grown from 
£4.9m to £195.4m over the same 
period. 


‘The company has achieved this 
success without advertising, instead 
using the growing fame of its artic- 
ulate and energetic founder to sell 
its products. Anita Roddick personi- 
fied the company, and rarely 
refused interviews. Newspapers and 
magazines devoted multi-page 
spreads to Anita's beauty tips, what 
she ate, how she decorated her 
home, even her favourite films. 

‘The other defining characteristic 
of the company was its “green” 
image. It used recyclable plastic 
bottles and urged customers to refill 
their old ones rather than buy new 


Body Shop's attempts to maintain 
high ethical standards extend 
beyond its environmental policies. 
The group allows every employee 
half a day of paid time off each 
wonth to do voluntary work. It 
donated £230,000 to launch the Big 
Issue, the magazine sold by the 
homeless, who retain 60 per cent of 
its cover price. [t has campaigned 
for all employers to provide child 
care, and opened its own “work- 
place child development centre”. 

One of its most high-profile initia- 
tives is the “Trade Not Aid” pro- 
gramme of paying “fair” market 


MAN IN THE NEWS: Mexico’s President Ernesto Zedillo 


Plodder with a 
prototype of reform 


hecome Mir Colosio’s campaign man- 
ager, Mr Zedillo was the only mem- 
ber of Mr Salinas's inner circle eligi- 
ble for the nomination; serving 
ministers were barred from running 
under a constitution which states 
that, for a minister to contest the 
election, he must have resigned at 
least six months before polling day. 

Mr Zedillo denies ever having an 
inkling that be would be president. 
He first considered the possibility 
“the day that | was nominated”. But 
Mr Zedillo was reported to be the 
first to arrive at the presidential 
palace after the assassination, indic- 
ating that the thought of becoming 
president may not have been as far 
from his mind as he claims, 

His nomination was opposed by 
members of the ruling party. A 
political loner, who counts the soli- 
tary pursuit of long-distance run: 
ning as his hobbies, Mr Zedillo had 
few allies in the PRI and some ene- 
mies. Most of his supporters in the 
government were those who like 
him had doctorates in economics 
from US universities. 

But Mr Zedilto has faced criticism 
from a broader front. Mr Enrique 
Krauze, a prominent historian, last 
week described Mr Zedillo as being 
“an honourable man, an intelligent 
economist and a workaholic. Unfor- 
tunately he is also a man of narrow 
cultural horizons and vision”. 

Mr Krauze, like many Mexicans, 
was scornful of Mr Zedillo's effort 
when as education minister he 
revised Mexico's outdated school 
history textbooks. The new books 
were withdrawn after criticism that 
they diminished the role of Mexico's 
nationalist herves, and were riddied 
with errors. 

Mr Zedillo dismisses these criti- 
cisms as inventions of the chatter. 
ing classes who are out of touch 





with the real Mexico. “I say that 
there are two Mexicos. One Mexico 
of the common people. And a 
Mexico of the cafés of Mexico City. 
The real Mexico is the first one, the 
one that is most representative,” 

Such a view of Mexican saciety 
appears to shape Mr Zedillo's 
approach to political affairs. He 
appears convinced that the impor- 
tance of the New Year peasant 

Uprising in Chiapas - in which sev- 
eral Mayan Indians seized half a 
dozen towns and declared war on 
the government of President Salinas 
- has been exaggerated by the 
national and foreign press. 

_ The people who spend alt their 
time in Mexico, who understand Its 
problems, have a more balanced 
vision of what Is going on here.” 

Mr Salinas, for his part, concedes 
the Chiapas uprising pushed him 


into making far-reaching demo- 
cratic reforms, in an effort to under: 
cut popular support for the rebels. 

“The events of Chiapas might 
well have provoked a political 
clampdown, and it was an option 
that we had. But we decided the 
Opposite, to open more to political 
competition and to advances in 
democracy. Taking the more demo- 
cratic route was a greater risk. But 
better the risk of democracy than 
the risk of stalemate,” said Presi- 
dent Salinas. 

With the election over, Mr Zedillo 
has promised to deepen the demo- 
cratic reforms that Mr Salinas belat- 
edly embraced. He says this is his 
central aim and one on which he fs 
seeking a broad consensus with 
political opponents. Mr Zedillo said 
he will also co-operate with the 
opposition to advance reform of the 


prices for its ingredients from peo- 
ple in developing countries. How- 
ever, this idea has attracted the crit- 
iciem of Mr Richard Adams, 
director of New Consumer, a cam- 
paigning group based in Newcastle, 
oi i ta a 
wi 

ing food, clothes and handicrafts 


bought at “fair” prices from the . 
‘Third 


environmental data about its activi- 


full. Mr Zedilio has implied that 
unlike his predecessor he will not 
pick PRI candidates for elected posi- 
tions, nor fire state gavernors that 
have outlived their usefulness to 
him; he would give independence to 
the judiciary, and allow Congress 
powers to scrutinise legisiation. 

For some Mexicans, the manner 
in which Mr Salinas wielded presi- 
dential power, often with little 
regard for constitutional and legal 
constraints, is his most damaging 
legacy. By betting that economic 
growth would disarm political oppo- 
sition, Mr Salinas “ignored the 
political side of the equation”, says 
Mr Luis Rubio, 2 political scientist. 
“Many of the ways in which he 
solved problems were destructive of 
the institutions of the country.” 

For all the criticism of Mr Zedil- 
lo’s plodding style, his supporters 
say that he is committed to 
strengthening Mexico's democratic, 
legal and local government institu- 
tions. This, says Mr Rubio, is just 
what it needs and would mark a 
fundamental change with the past: 
“If there's a prototype of the person. 
to do this, it is Mr Zedillo.” 


Stephen Fidler and 
Damian Fraser 











guidelines on ecological manage- 


ment and auditing. 


But Mr Adam's disillusionment 
with the company has come partly 
because he claims it has repeatedly 
refused to provide him with the 
detailed information that would 
allow him to examine its claims 
thoroughly. The ethical investment 
movement needs more. “People 
have taken a lot on trust,” says Mr 
Adams. “The crux is to have inde- 
pendently verifiable information.” 

The stresses that it is 
making improvements all the time. 
It has hired the former head of 


Yet the company’s critics have 
broader concern It is not that 





gallons 
years ago, and the company 
notified the” authorities immedi- 
However, Henover Sewage 
Authority, the local body 
with pide "the water and moni- 


1992-93, 
In each case, the authority 
the leaks and told the Body Shop. 
What also irritates critics is the 
company’s reluctance to accept any 
alternative point of view - and its 
eagerness to silence those who chal- 
lenge it. The Channel Four libel 
action last year was one example. 
Much of the ethical investment 
community has appeared reluctant 
to criticise Body Shop, partly 
because the Roddicks have long 
been involved with the one 
tions set up to examine an D 
mote ethical causes within the busi- 
ness world and . | 
“One of the problems is the desire 
of the ethical movement to seek 
champions,” says Mr Adams. “It 
was a role that Anita was eminently 


between champions and the devel- 
opment of systems.” 

Will the recent events make much 
difference to investors outside the 
narrow confines of the ethical 
movement, or to Body Shop's cus- 
tomers and therefore ultimately its 
fimancia) performance? 


any observers say 

that adverse pub- 

licity about Body 

Shop's ethical stan- 

dards may not 

drive away large numbers of cus- 

tomers. The overriding reason most 

shoppers buy Raspberry Ripple 

Bathing Bubbles and Camomile 

Shampoo is because they like the 

Products - not because of Body 
Shop's environmental policies. 

Ms Hilary Movk of Verdict, the 


Shop’s product quality well above 
that of other health and beauty 
retailers, and said it was their most 
important reason for shopping 


But Mr Nick Hawkins, retail ana- 
lyst at Kleinwort Benson, the mer- 
chant bank, says customers are 
teassured by the feeling that the 
products they are buying are envi- 


tinted spectacles at Body Shop's 
products. Take away the green 
specs, and you might have to take a 
bit of the price premium away,” he 
says. 

Any tarnishing of Body Shop's 
environmental image would make it 
‘more vulnerable to price competi- 
tion. It would remove the group's 
main point of differentiation from 
imitators such as the “natural” and 
“global” collections launched by 
Boots in the UK, or Bath & Body 
Works, the US natural toiletries 
chain which is expanding into 
Britain. 

When asked whether the com- 


a 
it pany would be changing as a result 


of the criticism, Angela Bawtree 
said simply: “It is business as 
usual.” Yet for ethical investors at 
least, Body Shop may never be seen 
in the same way again. 
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Now think for a 
moment LILT. dovs not 
Just apply to the very rich, 
it appties to everybody 
with assets above 
£150,000. 

‘Think what your 
house and investments 
are worth. And then 
think: 1 must get in touch 
with Towry Law loday. 
Note: levels and baxes of, and reliefs 
Jian, eration are subyect to change. 


ASK FOR OUR 


FREE GUIDE. 





can help you make plans to 


Talk to Ha 
\Towry Law 
for independent : 
financial advice | 
A CIMBBA MEMBER ! 
1 Towey Lon Financial H | 


Planning 
FREPOST, Newbury RGts tan? 


{ ‘Tax: Uaw to Avoid it”. 
ABE Seif. Spuuse 

1 Lwould Hike a financial review, . 

! Name 

{ alddress _. 




















| 





jr 
| sor writen dutaila PHONE FREE 0} 


,9800 52 14 


Kr infvemation yaftice haere ony] telephone: 

Winkie 755 M804, Hetataun hee oe 
Glromor 061-204 2854, Lewd 0452 i 

Hellas O992:357121 a Nerina os ‘ 


en a 


=I 
6) 








them. é 
“Customers look through green- 








Ractagee Catan ABT nag NT 


ae ey, 
ee 





























FINANCIAL TIMES WEEKEND AUGUST 271AUGUST 28 1994 * 





9 





he last time Cuban and US 
> TEsisss 
oe © celebrate - 
wl umph of the tri 


conflict. The achievement, however. 
yas not theirs. Under Pretoria’s 

ue sky, Cuban President Fidel 
Castro and US Vice-President Al 
Gore, among others, shared the 
Wonder of Nelson Mandela’s inzugu- 
ration as South Africa's first demo- 
cea President. 

@ year of handshakes between 
old enemies, the failure of the US 
and Cuban governments to end 
their cold war bickering has been 
othe flood 6 of 
: refugees leaving the 
island over the past two weeks and, 
the US commitment to shelter tham 
indefinitely, has once again exposed 
the anachronism of US Cuba Policy 
and the domestic forces which 
shape it. 

The Clinton administration last 
Week came to terms with one conse- 
quence of a tough stance on Cuban 
immigration. It announced that in 
future Cubans were not going to be 
granted access to the US but would 
be detained at the country’s naval 
base at Guantanamo Bay, Cuba. 
Nevertheless people kept coming in 
increasing numbers and the US is 
having to prepare for a small city of 
Cuban refugees to be maintained 
until they can be repatriated. 

When and under what circum- 


Passionate talk, little action 


James Harding explains domestic 
forces shaping US policy on Cuba 


tion. was more enthusiastic than 
George Bush i 
Democracy Act of that year. The act 
tightened the embargo by prohibit- 
ing overseas subsidiaries of US com- 
panies from selling goods to Cuba - 
but to increase the scope for a pro- 
paganda drive against the country 
allowed telecommunication links 
with the US. 

Unlike other economic sanctions 
imposed by the US ~ against Iraq or 
former Yugoslavia for example -— 
the strategic aim of the embargo on 
Cuba is unclear. Asked what Cuba 
must do to bring an end to the 


In a year of 
handshakes between 
enemies, the failure 
of the US and Cuba 

to end their bickering 
has been an exception 








in the belief that, when conditions 
become intolerable, its population 
will rise up and overthrow their 


oppressor. 

But the prospect of a mass upris- 
ing in a neighbouring country 
causes concern in Washington. The 
Central Intelligence Agency last 
year warned the president that seri- 
ous instability on the island would 
have “an immediate impact” on the 
US, spilling as many as 80,000 refu- 
gees and embroiling him in 
demands for US military interven- 
tion. 


‘There are also reports of dissent 
in the National Security Council, 
which co-ordinates foreign and mili- 
tary policy for the president. 

On Capitol! Hill, the embargo is 
also under attack. Senator Chris 
Dodd, the Connecticut Democrat, 
has criticised the inconsistency of 
negotiating nuclear issues with 
North Korea and granting China 
the commercial advantages of Most 
Favoured Nation status, but not 
talking to Cuba. He advocates 


ty 





AP 
All at sea: ignoring advice to stay at home, a Cuban refagee prays while his fellow escapees row towards Florida 


and businessman. on board. Sup- 
port from Mr Mas Canosa’s Cuban 
American National Foundation, the 
community's most powerful lobby 
and strongest advocate of the 
embargo, will be an important con- 
sideration in November's congres- 
sional, as well as gubernatorial, 
elections. 

Mr Charles Rangel, Democratic 
Representative from New York, 
says breaking with conservatives in 
the Cuban American community 
and opening talks with Havana to 
stimulate a free market and politi- 
cal democracy in Cuba would be 
proof of Mr Clinton's statesman- 
ship. 

Mr Clinton is unlikely to respond 
to such a challenge. Though the 
Caribbean is int i becoming 
Mr Clinton's equivalent to Ronald 
Reagan's central America, there 
still seems little political benefit 
from intervention. Among US vot- 
ers, apathy is still more common 
than anti-communist derision when 
it comes to Cuba, 

In the short term, the administra- 
tion may just hope that the bad 
weather holds out long enough to 
deter people from leaving Cuba If 
large numbers continue to come, Mr 
Clinton will probably lock to his 
allies in the Americas and to the 
United Nations High Commissioner 
for Refugees to share the Cuban 
burden. 











stances that repatriation will take embargo, Mr Clinton said only: “Mr 
place is unclear. The last time US- Castro knows the conditions for 


Cuba relations approached any- 


thing like harmon: 


y was in 19384. ment 


changing that policy.” State Depart- 
Officials were equally vague; 


Then the US agreed to drop its right they wanted “demonstrated evi- 


to intervene in the country’s affairs dence of Castro's commitment to 
and, in return, had the lease on its ir 
Guantanamo military base reaf- 


One camp that does have a clear 
idea of what US Cuba policy should 


President Clinton backs the trade entail is led by Mr Robert Torricelli, 
embargo imposed on Cuba since Democratic Congressman from New 
1963, following Castro's nationalisa- Jersey and sponsor of the Cuban 


tion of US land on the island, and, 


Act. He wants to force 


L e Democracy 
during the 1992 presidential elec- the collapse of the Cuban economy 


exploring “the possibility of reach- 
ing some rapprochement”. 

The White House, however, is 
aware of dangers of softening its 
policy on Cuba. Mr Warren Christo- 
pher, US Secretary of State, was 
deputy secretary at the same 
department duringthe Carter 
administration that developed infor- 
mal links with Havana - only to 
discover Cuba was sending 100.000 


troops to assist the 


Ethiopia and to have Castro allow a 
flood of 125,000 Cubans to leave the 


civil war in 


country for the US from the port of 
Mariel in 1980. The Mariel exodus 
was a contributory factor in Jimmy 
Carter’s subsequent election defeat. 
Mr Clinton too has his own scars 
from Mariel. After a riot at a Cuban 
refugee camp in Arkansas in 1980, 
governor who was blamed for 


playing host to the Cubans. Partly 
oe ee ee will be a target in the 1996 contest. 


More recently, Mr Clinton has 
realised the benefits of talking 


Bush (son of the former president) 
in November’s gubernatorial elec- of Dlinois, who has supported calls 
tion - and Mr Chiles is keen to play for a dialogue, said on Thursday he 
the Cuban card for votes. Ten days feared that isolating one of the 
ago he demanded federal action to world's last revolutionary Commu- 
help the state cope with the flood of nist strongholds was “a response to 
Cuban immigrants, successfully the national passion rather than the 
pre-empting Mr Clinton's decision national interest”. Two months 
tion (with $9.2 per cent of the vote to slam the doors shut. 
ii Similar political considerations and a string of gubernatorial elec- 
would explain why Mr Clinton and tions, satisfying that national pas- 
for re-election in 1980. More immediately, Florida's Dem- Mr Chiles have kept Mr Jorge Mas sion by talking tough and doing lit- 
Canosa, the Cuban American com- tle may well be the administration's 
munity’s most prominent politician priority on Cuba. 


Democratic Senator Paul Simon 


away from Congressional mid-terms 





Kevin Done on the uncoupling of Benetton cars and Ford engines 


All change 
oe 


mula One motor racing, 
the most surprising fea- 
ture of the relationship 
between Benetton Formula and 
Ford was that it lasted so long. 
Benetton’s announcement 
this week that it was renounc- 
ing Ford, its engine supplier 
for the past eight years, in 
favour of Renault, shocked 
only because the partnership 
appeared finally to have found 
the elusive winning formula 
this year. 


|BS=== 


the most accomplished driver 
in the ip in Mich- 
ael Schumacher, and a reliable 
- and this year more powerful 
— engine from Ford and its 
partner Cosworth, has brought 
geven victories in the first 10 
races of the season. 


5 Qn the grid of the Belgian 


grand prix at Spa Francor- 
champs tomorrow, the Benet- 
ton-Ford team will still be 


lane, however, the machina- 
tions have already moved to 
1995. 

Renault's coup of agreeing 
two contracts within weeks of 
each other to supply engines 
for the next three years to both 
Benetton and Williams will be 
difficult to trump, but it 
remains to be seen how long 
the French carmaker run 
with both the hare and the 
hounds. 

Renault has won the world 
championship for the past two 
years with Williams, in 1992 
with Nigel Mansell and last 
year with Alain Prost at the 
wheel, and it is desperate to 
remain on the winner's 


podium. 

Ambition is naked in For- 
mula One: there are no prizes 
for second place. The manoeu- 
vring is ruthless. “The objec- 
tive is to win grand prix and to 
be champion of the world,” 
says Mr Patrick Faure, director 
of Renault Sport. “Our pres- 
ence in Formula One is only 
justified by winning. Competi- 
tion is increasing and it is nec- 
essary to give all our efforts to 
winning with the knowhow of 
Benetton and the talent of 
Michael Schumacher.” 

Such a statement is hardly 





Failed formula: Michael a Benneton-Ford 





likely to create a sense of years. He is going to be a 
ease in the Williams camp. megastar, but the price was too 


Renault promises that both 
Benetton and Williams will 


For the so-called “works 


receive identical works V10 team” in Fl the engine maker 
engines next year, and that pays for the development and 
both will be treated as manufacture of the engine at 


“works teams”, but in practice 


its own cost. In return it gets 


it has probably already cooked access to joint R&D, represen- 
up a recipe for high octane tation, the prominent place- 
behind-the-scenes conflict. ment of its name, and endorse- 


The parting 





ments from 


of ihe 25 The parting of the fires .3nd 


ton and Ford 


between 


macher as- 


ways 
was also the B sures the world 
‘imination of Demetton and Ford {2+ his favour- 
many months was the climax of ite car really 


is a Ford Scor- 


ean months of unease 5." tne some 


unease. Tt 
is understood 





ter version of 


that Mr Jacques Nasser, then the Renault Clio becomes the 
: 7 


chairman of Ford of Europe, Clio Wi 
had warned Mr Flavio Bria- 


Ford felt increasingly that it 


tore, Flamboyant managing was being short-changed. Driv- 
director of Benetton Formula, ers were not always turning up 
as long ago as last November for Ford events when prom- 
that Ford was unwilling tocon- ised, the Ford oval logo did not 
tinue supplying engines seem to get the proper promi- 


beyond 1994, 
tions of the alliance changed. 


unless the condi- nence. One of Benetton’s con- 


“After eight years, relations tured a Mafia car-bomb ex- 
had worn thin,” says one exec- plosion in Sicily. The car was 
utive close to the team. “There recognisably a Ford Escort: 
were continual frustrations. 2,000 posters were pulled down 
You would like to have Mich- im 48 hours when Ford Ger- 


ael Schumacher driving for many sounded the alarm. 


you for the next five to 10 





were not being assuaged by 
success on the track. With full 


hen he became general man- 
ager of Thorpe Park in 1988, 
Mr Colin Dawson started 
wearing a Mickey Mouse 
watch to remind himself what he was up 


Ford backing as works team, | against. 
Benetton managed only one He and his at the Surrey-based 
i . In contrast, Ron Den- | theme park, like their counterparts else- 
nis’s McLaren team - no lon- | where in the UK, watched the 1992 open- 
ger powered by Honda - found | ing of Euro Disney nervously. Two years 
ttself without a works engine. | later, they take a more relaxed view of 
It paid for a Ford power unit } the Paris theme park, whose poor finan- 
and, with a lesser specification | cial performance has brought it pages of 
than Benetton’s works engine, | bad publicity. 
won five of 16 races with Ayr- Mr Dawson, who still wears the Mickey 
ton Senna as driver. Monse watch, can afford a touch of scha- 
There was also a growing | denfreude at Euro Disney’s plight. He 
sense of insecurity for Benet- | says: “I think their egos prevented them 
ton. The US carmaker had | from seemg what some of the problems 
been undergoing one of its | would be.” 
periodic bouts of soul-search- Despite the competition from across the 
ing over the level of its com- }| Channel - Euro Disney attracts nearly 
mitment to Formula One, and | 10m visttors a year — the UK’s three 
Benetton could not afford to be | est theme parks all enjoyed record atten- 
left stranded. In the event, | dance figures last year. 
Benetton has gone from suc-; Alton Towers, based in Staffordshire, 
cess to success this year, and } saw attendances rise 5 per cent to 2.6m in 
Ford has decided to maintain | 1993. This year’s figure is expected to be 
its Fi commitment, but too late | higher, after the opening this spring of 
to save the partnership. the Nemesis ride, which gives customers 


up to a heart machine with 
doctors alongside to warn that 
you are about to have a 
systems failure, or you need 
more water or whatever,” says 
@ team executive. 

For next season Ford must 
now find a new runner, while 
for the moment, at least, Ren- 
ault has acquired Michael 


their owners are happy with their finan- 
cial performance. 

In retrospect, they say the opening of 
Euro Disney may even have helped them. 


parks say that the 
Disney organisation has taught them 


Bricks 
thrown at 
the mouse 


UK amusement 
parks fear Lego more 
than Disney, says 
chael Skapinker 





ance 
force at Euro Disney. 
Thorpe Park’s employee booklet says 


steel 
all 
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ity of the rides is high at 
parks, none is able to offer the 


B 
a : 


well-known characters that Disney can. 
Alton Towers had a mascot called Henry 


* Hound, but Ms Jill Britton, the park’s 


marketing director, says: “He has gone to 
the great dog kennel in the sky. He just 
wasn't stroug enough.” The park is now 
introducing Beatrix Potter characters 


ers is building one 1i75-room hi 
Because 20 per cent of its visitors stay for 
two days, it says it should have no diffi- 
culty filling it. 


Chessington has requested planning 
permission to expand its offerings to 
Dawson 


concerned about the arrival of Lego World 
than we ever were about Euro Disney.” 





EU tape levy too burdensome 


From Mr John Buchan. 

Sir, Emma Tucker (“Blank 
tape prices may rise if BU sup- 
ports levy plan”. August 18) 
wae fairer than Mr Bickerton 
(Letters, August 24) suggests. 
But she quoted an interesting 
comment from the Commission 
to the effect “we shall try to 
[harmonise the levy] at 2 level 
that is not too exaggerated”. 

‘This is fine. but not matched 
by reality: the Commission 1s 
thinking of a 26.3 per cent rate 
on ‘the trade value of audio 
tapes and 45.8 per cent on 
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Three or more easy, 


From Mr. 


democratic ways to reform 
the House of Lords 


Ree os etme =r | Bio enough to deliver — small enough to care 


on its own industries. This 
would be a classic example. 





Banks must pre-notify on charges 


From Mr Locksley Ryan. 
Sir, There has been much 
comment in recent weeks 
banks’ 


“Brown pledges to curb bank 
charges", August 22). Some of 
that comment is justified, but 
not all. No bark a 
complacent about the 
service it offers and all should 
strive constantly to improve. 
Unitke the rest of the com 
mercial market, most banks do 
not notify customers before a 
charge is made. Naturally, cus- 


tomers would prefer not to pay 


TSB was the first to intro- 
duce pre-notification of all 
charges in February. Others 
are now doing so. Little atten- 
tion has been paid to the bene- 
fit to customers of pre-notifica- 
tion. All banks must rectify 
this if we are to avoid the criti- 
cism of charging practices. 
Locksley Ryan, 

TSB Group, 
London EC3V 9DN 





From Mr Richard Goad. - 
Sir, 1 read the editorial 


“England's local shambles” | missed in 1974 to dispatch this | wish to seek financial 


‘} level for many years, I am ail Squandered, then the public 
too aware of the shortcomings | who pay the cost cannot subse- 


to negotiate their way around 
‘ity was | two authorities, whether they 


mn support, 
achieve planning permission, 
require information on current 
legislation or avoid falling foul 
of conditions and constraints 
imposed differently at county 
and district level. They see the 
way local decisions and local 
accountability works in the US 
and Europe, and often seek to 
invest overseas rather than 
become trapped amid this con- 
fasion. 


In all situations the cost of 
change is easily quantifiable 


and the potential financial ben- 


resulted in the retention of 
mud huts, bows and arrows, 
and horses ag a means of trans- 
port. Let us grasp the nettle 
and introduce a unitary system 
of local government that is effi- 
cient and serves the needs of 
the people who pay the bills. 
Richard 





The more things change, the mor 


From Mr Mark Barrett. 


erence to “compassion iread in 
fatigue”. Certainly there are 


times when the world’s prob- | driving away the pcoplz, and 


lems seem too large fully 


to 
contemplate. But perhaps the | subjects, is on expedient that 


Rwanda — obviously. 


No! - Samuel Johnson com- 


e they stay the same... 


menting on the tribal and 
class-based conflicts that led to 
a exodus from Scotland 
in the 18th century. 

Plus ¢a change, plus c'est la 
méme chose. 

West Midlands B71 4BE 


Andrew Barnard. 

Sir, Roland Rudd's article, 
“Time to go, m'lords” (August 
25), argues that there is no 
democratic alternative to out- 
right abolition of the House of 
Lords. 

Yet as the article explains, 
the main problem is that peer- 
ages are determined largely by 


So wouldn't the most appro- 
priate response be to recruit 
peers on a more equitable 
basis? 


Ideally, perhaps, anyone who 
wanted to sit in the Lords 
should be given a peerage. 
Such a reform would be impec- 
cably democratic. It would also 
offer prime ministers a wealth 
of talent from which they 
could select their cabinet min- 
isters, 

Unfortunately, stricter selec- 
Hon criteria might be needed 
to keep down running costs. 

One solution, which is simi- 
lar to Tony Benn's proposal, 
would be to offer a peerage to 
anyone who supported govern- 
ment policies. 


be to hold competitive auctions 
for peerages, which could 


along these lines. 

A more modern approach 
might be to privatise the auc- 
tions so as to diminish the 
scope for political influence. 

But would there be 
MPs prepared to free the Lards 
from the dead hand of the 
state? 

My suggestion would be to 
set an age threshold for new 
beerages. Anyone reaching an 
appropriate age ~ say, 95 - 
would be automatically ele- 
vated to the Lords on their 
birthday. 


Tt would be interesting to 
whether anybody noticed the 
differance, ce oes 
Andrew 
Brussels 1040, 

Belgium 


Largest MBO since Gardner Merchant in 1992 


BP sells nutrition 
business for. $425m_ 


By Robert Corzine 
and Richard Gourlay 


British Petroleum yesterday 


tealised about $L.5bn in dis- 
posal proceeds since it 
announced its withdrawal from 
the nutrition industry two 
years ago in a move to cut debt 
and return to its core oil and 


gas business. a 
The buy-out, which is jomtly 
led by CiNven and Baring Cap- 
ital Investors, is the largest 
since the purchase of Gardner 
the contract cater- 
ing company, from Forte in 


Companies included in yes- 
terday’s sale are centred 
around the Dutch Hendrix 
Broup, mulch BP bought in 


ating companies throughout 
Europe and the Americas, 
exoploys 5,700 people and will 
have a new headquarters at 
Boxmeer in the Netherlands, 
About two thirds of Nutre- 
co's eon of sales is in its ani- 
Mal feeds business, a mature 


market where the company is 
involved in a straight fight for 
wuarket share. 


The other third of the busi- 
ness is in what CINven 

is the growth market 
supplying fish feed, an area 
that will benefit from growing 
demand for fish. It operates 
salmon farms in Canada and 


Chile. 
BP is being paid $425m, but 
the venture capitalists are rais- 





ing an additional $125m for a 
working capital facility. 
CINven says the proportion 
of debt in the deal is in line 
with the market norm — a debt 
to equity ratio of between 
1-to-l and ae 


BP's interest in nutrition 
began in the late 1970s, when it 


feeds. It came at a time of bigh 
Oil prices and a trend among 
ofl companies to diversify. 


of two main pillars of BP's 
nutrition division. The other 
was the purchase in 1986 of 
Purina Mills, the largest US 


Richard van Wijnbergen: continues as head of management team 





animal feeds group. It was sold 
last year to a management 
groug for $425m. 
The consumer products 
group within the division was 
also bought out by its manag- 


the business went to Dalgety, 
the food and agricultural sup- 
plies group, for £42m. 


with the company’s diversifica- 
tion into nutrition. [t empha- 
sised that there had been no 
write-downs on any of the 
transactions. Two years ago 


some analysts had predicted | 


of that ranges according to 
company officials 


Circulation | Dere 


of Body 
Shop 
article 
restricted 


By Andrew Jack 


The US magazine due to 
publish a critical article on 
Body Shop International next 
week will not distribute copies 
Commonwealth 


any country 
in an attempt to avoid British 
libel laws, 


publication. 
However, it 1s believed to 
have decided to eireu- 


supporting documentation. 
Body Shop’s shares closed 


week ago before details about 
the articles began to emerge. 





Sunleigh 
rises 30% 
to £270,000 


EBarnings yer share 
reflecting the lower proportica 

ion 
of group from 


per cent minority shareholder. 
The £17.9m acquisition of 


Baldwin cuts seasonal deficit 


Baldwin, which has interests 
in tour operating, restaurants, 


of the group’s accounting 
policy and the seasonality of 


the tour operating division. 

Group turnover advanced to 

£11.4m (8.4m) reflecting both 
i and a full 


from the refurbishment pro- 
. the elimination of 10 
and the grow- 


ing popularity of the Simpsons 
restaurants, 

He said all indications were 
that the group was heading for 
a record performance in the 


-current period.- Profits were 


£2.83m pre-tax for the year to 
last Octob 


er. 
Despite losses per share of 
7.8% (39) [ee divi- 





Mallett up despite difficult conditions 


Despite “difficult” trading 
conditions, Mallett, the New 
a Street art and antique 

dealer, reported pre-tax Pane 


June 30, an increase of 22 oe 
cent on the comparable 


£409,000. 
The company attributed the 


upturn, achieved despite an 
11 per cent contraction in 
turnover to £4.56m (£5.13m), to 
it selling more of its own 


Last time, a higher than 
bel chara rtion of sales were 


a commission basis. 
"The second half had started 


slowly but directors stressed 
that the main selling thrust 
tended to come in the autumn 
months. The sales effort would 
be increased, they added. 

The interim dividend goes up 
50 per cent to 0.7%5p, payable 
ee (2p) per 
share. 


By Michael Smith 
ilk Marketing Board 
spysrel fo rule ot an ny aon o analysts at more than 
* Saag after Tass als with he ~ last year 
government on the eT deregu- level - will depress the poteni 
lation, Mr Andrew Dare, MMB chiefexecu- if a 


tive, said he thought that floating the 
November would 


airy foods arm before 


Setacien centile veer eel akg Tk 


Some analysts believe that the uncer- 
tainty and the rise in prices that the Dairy 


BM to reduce debt via £17m disposal 


ee 


By Peggy Hollinger 


‘The prospect of a rights issue 
this year to complete the 
revival of BM Group, the engi- 
neering fn refinanc- 
ing talks with its bankers, 
receded 


rights issue to reduce debt 
unnecessary. However, BM 
could still call on 


gulation row casts doubts ~=!. 
over Dairy Crest flotation 


Trades Federation is protesting about will 
the chances of a management 


future. 


cannot be ruled out. 


next year for funds to expand 
its ing businesses. 


BM almost collapsed ast 
year from the effects of the 
toon. acquisition in 1990 of 
Blackwood Hodge, the con- 
struction equipment distribu- 
tor, which, it has been esti- 


purchase. 
Under new management, vir- 


flotation is made in Mite near 


Thursday's government talks between 
the Dairy Trades Federation and the MMB, 
ieee ner 

tive 
Marq per wien Mr blind 
Waldegrave, the agriculture minister, 
promising to consult with his ministerial 


The DTF has threatened to take the gov- 
erpment to court over the deregulation 
and Mr Waldegrave hes said a referral to 
the: Masopotes anit bearers 


Commission 


Ste soe ster 
in 1993 — which guaranteed 
’ for short-term 


BM will receive £12.8m in 
cash and 1.4m Powerscreen 
shares with a guaranteed dis- 


AUGUST = 





Andrew Dare: 
working towards 
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posal value of at least £4.2m 
The cash will be used to elimi: 
nate the £12,9m intercompany 
loan from BM to Benford. BM 
is expected to take a £t.tut 
write-down on the dis} 

Mr Walker said BM expected 
more than £4.2m from the sale 
of the shares over a six to nine 


written to sharehold- 
Bu has them of its com: 


ers reassuri 
mitment to its other core 
industrial machinery manufac: 


turing businesses. 

Mr Walker also sald the refl- 
nancing talks were 
well and an announcement 
was hoped for soon. BM is 
sell at least ane of 





Leyland Trucks at £8m_ |Two acquisitions and 
and plans to lift output 


By Kevin Done, 
Motor Industry Correspondent 


Leyland Trucks Manu- 
truck 


June. The break-even level for 
production had been reduced 
te about 5,500 trucks a year. 
Leyland has established 
three main business areas: 


tries worth 
Mr John Gilchrist, chief 
peaeoapig said that “sales vol- 
in all our 
aie “markets, although the 
roportion of our income from 
UK military will diminish 
at the end of the current can- 

tract™. 


st 


change of name for BTG 


By Pater Franidin ; 
Business Technology Croup, 
photocopier and facsimile 


wer. of § 
in its first significant 
sion since the installation of a 


Ee acy een 

rvice, 
Photostatic <e a photo- 
copier servic! 


company. 
The consideration for Cap- 


To fund the cash element of 
the acquisitions and provide 
working capital, BTG is 


Malcolm Burge, managing 
i Cargo, will 
join the board of BTG. 





Higher interest income 
keeps Pegasus in black 


A fall from £1.02m to £68,000 in 
pre-tax profits was announced 
by Pegasus Group, the 
USM-quoted accounting soft- 
ware on for the half year 


The ect reflected reor- 
ganlsation within the group, 
My Jonathan Hubbard- Ford, 
chief executive, said, with 
results last time henstting 
from a contribution from the 
forms business, sold for £6.98m 
in 1993. 

Operating losses amounted 


£957,000 profi 
£607,000 from discontinued 
activities, However, the pre-tax 
figure was after net interest 


receivable of £204,000, up from 
£60,000. : 


Bridging the culture gap between west and east 


TI Group hopes to gain entry to the Chinese market by forming links in Singapore, reports Andrew Baxter 





Earnings per share slipped to 
0.7p (8 4). th the interim divi- 
dend is held at 2p. 


New London reduces 
losses to $3.25m 


New London, the oil industry 
services company, reported 
sharply reduced pre- 

of $3.25m (£2m) for the year to 
March 31, against $23.7m. 

The result was achieved on 
turnover halved at $71.5m 
($135.9m), which included 
$46.6m from discontinued 
activities, Pre-interest losses 


per 

share were 3.3 cents (23.2 
cents). 

Mr Paul Kesterton, chair- 


September 1. 
included a five months’ contri- 
bution from IDF and was 


accep- 
tance as $30m of bank debt. 


DIVIDENDS ANNOUNCED 


Corres - Total Total 
Current §=Date of} = ponding for last 
payment dividend = year year 
Baldwin 18 Oct 31 16 - 35 
Grane (TF&uH) Int 2.6 Oct § 225 - 8.75 
Flom Claverhouse..._int = 125 = 55 
Mallett wcememennifit 0.7! Oct 14 os : 3 
Pegasus § Int Oct 2 - 5 
Dividends shown share net except where otherwise stated. +On 
Increased capita. SUSM atock;Second interim, makea 2.5p to date 


hand 


ee gnises 
advantages of a helping 
to doveton sts positscat SUE fu 


- February, it found one in 
the shape of Sembawang 
Group, a big Singapore-based 
industrial conglomerate in 
which the Singapore govern- 
ment i ids a major- 
ity stake. The two companies 
signed a memorandum of 


gineeri 
tackle the booming Tesi adel 
market. But by sane with 
een a a TI is neo bere 
ting in the regional 
which the Singapore somes 
pect is encouraging among 


local companies. 
TY’s businesses have Jong 
been active in the region. The 
John Crane seals business 
established its first operations 
there 27 years ago, and its sev- 
en-year-old joint venture in 
Tianjin is China’s largest seals 
manufacturer. Bundy, which 
makes automotive tubing and 
systems, has a number of ven- 
tures in the region and both 
the TI companies are 
well-known names. 
The newest addition to the 
TI fold, Dowty, has the region's 


it is close to Singapore's 
Changi airport. 


allocated to other strategic 
opportunities in the region. 
“Re first glance, the Tl-Semba- 


— Sir Christopher Lewinton, 
TT's chairman, and Mr Philip 
Yeo, who is chairman both of 
Singapore's influential Eco- 
nomic Development Board 


meetings be: 
in rote and Singapore 


clinched 
Now the deal is 
eG oekee the 
region to make it work. One of 
them is Mr John Wilson, presi- 
dent ae Soee tent John 
Asia Pacific. 


one have knowledgeable 
people here, and all three divi- 
sions have exposure to China,” 
he says. “But the link-up with 
Sembawang gives us extra 
knowledge and a different 
approach to mg Market.” 

“We are able to draw on a 
pool of Chinese speakers. And 
Sembawang are able to take an 
objective view of our busi- 

nesses, because they are not 
pe in them. We bring that 
expertise.” 





Singaporeans are very 
acceptable in all 
China, he 
because they 
but because 


more manufacturing of 





Dowty could become part of 
the deal at some Hme in the 
future, says Mr Wilson. 

But nelther TI nor Semba- 
wang has unlimited resources, 


and a focused approach to a 
manageable number of pro- 


jects, rather than a large num- 
ber of shaliow oe 
on on broad ae prin important 


and necessary, he 
“We've picked a handful of 
Projects where we believe we 
can be winners, he says. Once 
we've got a couple of successes 
under our belts, who knows 
her mH will go’ 
eae one result of 
oe collaboration vain aTl 
sign centre in re, 
which would Manet Sitigapors 


Mr Wilson believes both 
John Crane and Bi 
abead of their competitors in 
exploiting the Chinese market. 
“There are no other interna- 
tional mechanical seal compa- 


nies with substantial joint ven- 
tures in China,” he says, “It 
was a somewhat enlightened 


effectively, particularly in 
ane. says Mr Wilson. 


any case, though, he 
believes both TI divisions can 
achieve growth in the region 
significantly ahead of average 
GNP growth of 7 per cent. “A 
number of developing markets 

are moving from lower to 
higher technology, which is 
good for our products,” he 


environmental 
need for greater 
efficiency and consistency in 
seal 
preferable to the Pim pack: - 


at oe Bundy prota only 
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US investment 
fund may take 


Stake in 


By Michael Lindemann in Bonn 


GS Capital Partners, an 
investment fund run hy the US 
securities house Goldman 
» Tay take a a 25,2 
cent stake in Vox, the ‘ailing 
German television station 
wait Mr Rupert Murdoch's 
‘orporation t 
bought ne rat 
GSCP would not comment 
the details of the purchase oa 
terday, but said negotiations 
were likely to be completed 
over the next few weeks. “We 
are interested but we have not 
spokeatman for Golden a 
for 
= idman Sachs 


a News Corporation last 
acquired a 49 cent 
stake for nothing ‘after negotia, 
tions with Bertelsmann, the 
international media group, 
which started the station at 
the beginning af 1993 and has 
been struggling to keep it alive 
after it went into liquidation in 
March this year. Bertelsmann 
holds a 24.9 per cent stake. 
Any deal with GSCP would 
need the approval of the 
authorities for four Lander. 


Vox 


GSCP, a $ibn investment 
fund set up in 1992, has made a 
series of US media invest- 
ments. Together with two US 
Partners the fund recently 
entered the UK market, paying 
$150m for an 80 per cent stake 
in Nottingham-based Diamond 


Vox, which bas an audience 
share of about 2 per cent, may 
be attractive because it is one 
of only three channels to have 
access to the entire German 
terrestrial and cable television 
network. 


However, the channel! is esti- 
mated to have cost its original 
siz shareholders about DM400 
during the 15 months before it 
went into liquidation. 

Various international media 
groups, including CLT, the 
Luxembourg-based broad- 
caster, were rumoured to be 
considering a stake in the ven- 


- ture as Bertelsmann searched 


for partners. 

The Cologne-based station 
has limped along over the last 
five months, operating on a 
skeleton staff and buying in its 
news programmes from Spiegel 
TV, another German operator. 





Role in KPN flotation 
helps lift ABN Amro 


By Ronald van de Krol 
in Amsterdam 


ABN Amro, the largest bank in 
the Netherlands, posted a 143 
per cent rise in first-half net 
profit, helped in part by its 
leading role in the June bourse 
flotation of KPN, the Dutch 
telecommunications and postal 
company. 

Net profit rose to Fl116bn 
($670m) from FI 1.01bn, on total 
revenue up 7.7 per cent at 
F17.46bn. 

Interest income grew by 9.2 
er cent to F14.8bn, due to vol- 
ume growth in lending but also 
to a slightly higher interest 
rate margin overseas. At home, 
the interest margin was virtu- 
ally unchanged. 

Commission income rose by 
an even stronger 14.7 per cent 
to Filssbn. Of this amount, 
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securities commission - which 
includes fees earned as lead- 
manager of the KPN issue, the 
largest in Dutch corporate his- 
tory - was up 323 per cent at 
F1942m. 


The first-half Hgures also 
showed that the bank doubled 
its profits in North America, 
enabling it to absorb lower 
results posted at home and in 
Europe. 

Earnings per share rose by 
7.1 per cent to F13.45, 
reflecting an increase in the 
number of shares outstanding. 
ABN Amro forecast a “sus- 
tained” increase in earnings 
per share for the full year. 

In the Netherlands, pre-tax 
Profit slipped by 5.2 per cent to 
F1945m. This was attributed 
mainly to a sharp fall in 
reeaits from financial transac- 

ns. 


Viag’s 35% | American Barrick’ 


rise in first 
half meets 
expectations 


By Michael Lindemann 


Viag, the German energy and 
industrial conglomerate, yes- 
terday reported a 35 per cent 
Tise in first-half pre-tax profits 
to DM41Im ($266m), 25 expec- 
ted, and forecast that full-year 
results would show a similar 
profits increase. 

The company said the 
results of far-reaching 
restructuring in recent years 
were beginning to feed 


Turnover in the first six 
monihs rose to DM12.62bn, up 
4 per cent on the same period 
the year before, with seven of 
the group's eight divisions 
reporting improved sales. 

Only aluminium, the group’s 
second-biggest sector, saw a 


has undergone extensive 
restructuring and has been 
suffering from low aluminium 
prices and cheaper imports 
from the former Soviet Union. 
However, the company said 
aluminiam orders were 

re there were signs 
that the world price was 


helped by acquisitions. Ger-~ 
resheimer, the 51 per cent 
owned glass-making subsid- 
iary, lifted turnover by 12 per 
cent following the purchase of 
a 51 per cent stake in Kimble, 
a leading US manufacturer. 
Viag this week comple’ 
the 100 per cent takeover of 


group 
turnover to-about DM40bn, 
making it one of the top 10 
German companies in sales 
terms. 


The fall 1994 results will 
reflect the incorporation of 
Bayernwerk for the last four 
months of the year, distorting 
results compared ye those 
reported year, the com- 
pany warned. 


| Takeover of Lac Minerals would create biggest gold 
producer outside South Africa, writes Bernard Simon 


Yick’s senior manag- 

ers signed up for 

ish lessons two years ago, 

they bad no idea what would 

coming their way in the 
1994. 


paper, worth more than the 
Barrick offer. Barrick’s shares 
are widely considered, how- 
ever, to be more attractive and 
more liquid than those of the 
much smaller Royal Oak. 


tioned. Mr Jim Pitblado, Lac’s 
chairman, acknowledges that 
is board will have to with- 
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scient policy of hedging its pro- 
duction against falls in the bul- 


5 


price. 
Goldstrike’s output has 
jumped from 40,000 ozs in 1987 
to an estimated 1.7m ozs this 


development work at Gold- 
is now largely complete. 
That leaves a team of skilled 
mining engineers looking for 
new challenges, and Barrick 
locking for an outlet for the 
US$im in cash fowing in from 
Goldstrike each day. 
“American Barrick built its 
business in North America,” 
Mr Munk says. “It doesn’t have 
a large inventory of offshore 
properties where it can focus 
growth.” 


- on future 


In addition to its growing 
interest in Latin America, Bar- 
rick has expanded its presence 
in east Asia. It has an explora- 
tion office in Beijing and ear- 
lier this summer opened 
another in Jakarta. I¢ has also 
been sniffing around west 
Africa. 


The addition of Lac - assum- 
ing investors tender their 
shares — will boost Barrick’s 
annual gold output from an 
estimated 1.9m ozs this year to 
about 3m ozs, making it the 
biggest producer outside South 
Africa. If Lac’s present expan- 
ston plans come to fruition, the 
combined total would rise to 
more than 3.5m ozs by 1997. 


owever, Barrick has 
indicated that it will 
probably sell Lac's 


Canadian mines. Although 
they generate sizeable cash 
flows, these properties have lit- 
tle growth potential. These 
sales, as well as Royal Oak’s 
obvious interest in acquisi- 


s golden opportunity 
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ing months. 
El Indio is another story. In 
an effort to impress sharehold- 


It has already given the 
go-ahead for a US$i68m mine 
at Nevada. A bigger expansion 
is on the cards if the new 
reserve figures are verilied. 
The rationale behind the 
takeover battle for Lac, which 


to make the best of its opportu- 
nit While Barrick’s share 
Price has multiplied almost 
seven times in the past five 
Lac’s has remained flat. 
responded to the criti- 
cism by dumping its chief exec- 
utive, Mr Peter Allen, and step- 
ping up its expansion plans. 
Barrick is likely to continue 
the house-cleaning. [It noted in 


gd 


will be significant opportuni- 
ties for corporate and opera- 
tional synergies and economies 
as the two businesses are 
brought together”. 


ne question mark is 

the future of Mr Peter 

Steen, brought in as 
Lac’s new chief executive less 
than a month ago from Homes- 
take Mining of San Francisco, 
It is difficult to visualise the 
no-nonsense Mr Steen working 
with Mr Bob Smith, Barrick’s 
earthy president. 

One Lac insider who will be 
happy to see the end of the 
saga is Mr Pitblado. Formerly 
head of RBC Dominion Securi- 
ties, Canada’s biggest securi- 
thes firm, Mr Pitblado was a 
non-executive Lac director 
until he was catapulted into 
the chairman’s seat by Mr 
Allen's departure. Mr Pitblado 
says he wants to get back to 
his cottage on Stoney Lake, 
north-east of Toronto, to 
resume his interrupted sum- 
mer holiday. 





Féreningsbanken reduces losses 


By Hugh Camegy 
in Stockholm 
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accounted for 7.5 per cent of 
the total lending portfolio. 

In common with the other 
banks, Foreningsbanken suf: 
fered sharp falls in interest 
income and other operating 
income due to lower lending 
volumes, shrinking interest 
margins and losses on bond 


Net interest income was 
down 5 per cent to SKr1.76bn 
from SKri.85bn, while other 
operating income was down 25 
per cent to SEréasm from 
SKr44gm. Profits before loan 
losses rose to SKr1.13bn from 
SKrLo9bn. 


Uni Storebrand tumbles 
to NKr36m at halfway 


insurer's consolidated profits 
tumbling to NKroéem ($5m) 
from NKré8om. 
Bond market turbulence 
more than offset the improve- 
ment in underlying insurance 
business, the company sald. 
Uni Storebrand almost col- 
lapsed in 1992 after a disas- 
trous raid on Skandia, the 


Swedish insurer, but has 
retained its position as ‘Nor- 
way's leading insurance group 
following reconstruction. 

The group's life unit saw 
operating profit slump to 
NKri.08bn from NKri.98bn as 


The underlying business 
Premluims rising 2 par cant t 
premiums per 
NKr3.34bn and market share 
climbing 2 percentage points to 
30.7 per cent. 

Premiums were 7 per cent 
higher at NKr3.3bn. ; 
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WEEK IN THE MARKETS 


New York 
buying lifts 
coffee 


A strong opening at New 
York's Coffee, Cocoa and Sugar 
Exchange helped to lift the 
en owe ae market 

its pre-holiday lethargy 
Yesterday. 


The November delivery posi- 
ton at the London Commodity 
Exchange leapt more than $130 
in the afternoon as the transat- 
lantic rise was fuelled by 
Toaster buying. At the close it 
stood at $3,710 a tonne, up $157 
on the day and $80 on the 
week. In late trading the New 
York December position was 
up 13.45 cents on the day at 
$2.11% a pound. 

A strong rally that added 
$257 to the LCE November 
price on Monday and Tuesday 
had petered out in mid-week as 
continuing speculator and 
trade buying was matched by 
technical selling and some 
trade liquidation. But concern 
over the dry weather persisting 
in Brazilian growing regions 
Prevented the sellers from get- 
ting the upper hand. 

Selling was also discouraged 
by the publication on Thurs- 
day of German statistics 
agency F.O. Licht's latest 
assessment of the Brazilian 
crop situation. It cut its esti- 
mate of the 1995-96 crop, flow- 
ering for which was damaged 
by severe frosts in June and 
daly, by 8.5m bags (60kg each) 
at 18m. 

New York traders attributed 
yesterday's dramatic rise to 
heavy investment fund and 
speculative buying as stop-loss 

orders were 
by the December position's 
move above the 199.5-cent 
mark. 

“There is clearly technical 
money coming into the mar- 
ket,” one told the Reuters news 
agency. But he cited funda- 
mental justification for the 
rise. “Why were we able to get 
to the stops?” he asked. 
“Because there is increasing 
concern that the coffee trees in 
Brazil need rain now, not a 


month from now.” 
WEEKLY PRICE CHANGES 
Latest 
prices 
Gold per troy oz. $283.20 
Silver per troy oz 338.10p 
Aluminium 99.7% (cash) ‘$1405.5 
Copper Grade A (cash) S241 5 
Lead {eash) S875.5 
Nickel (cash) $5910.0 
Zinc SHG (cosh) $963.5 
Tin (cash) $5285.0 
Cocoa Futures Dec £1080 
Coffee Futures Nov $3713 
Sugar (LDP Faw) $208.5 
Barley Futures Nov £106.15 
Wheat Futures Now £106.10 
Gotan Outlook A index: 75.70c 
Wool (64s Super) 
Of (Brent Biend) $16.35 


Another trader told Reuters 
that there appeared to be some 
short-covering in the market 


Coffee's sudden break-out 
helped cocoa prices to end a 
lacklustre week on a more con- 
structive note, “There appears 
to be some sympathetic buying 
from coffee,” one New York 
trader said as the CSCE 
December position rose $21 to 
$1,482 a tonne in late trading 


yesterday. 

News that the main crop in 
Bahia, Brazil's main cocoa- 
producing state had been 
helped by favourable weather 
during the flowering period 
but was likely to suffer losses 
from Witch's Broom disease 
was largely discounted, he 
added. 


The LCE’s November futures 
position gained £25 yesterday 
at £1,059 a tonne, but that was 
still £15 down on the week. 

At the London Metal 
Exchange most base metals 


had registered earlier in the 
week as traders squared their 
rag ahead of the long week- 

The exception was copper. 
which closed at $2,427.50 a 


months delivery and then 
moved on to $2,445 in after 


trading. 
As with coffee, the buying 
began in New York and in thin 
conditions. It was later fed by 
speculative buying, Chinese 
interest, short- covering and 


E 


don dealer told Reuters. “It 
looks like the aim of the initial 
push was to flush out the 
shorts and hit stops. . . The 
market is also anticipating [a 
rise in] fourth quarter 


demand.” 
Richard Mooney 

Change Year 9 ——— 1994-——— 
on week ago High Low 
+120 $369.00 $390.50 5369.50 
+280 314.50p 384.50p 331.50p 
4245  $11505 $1629.50 $1107.50 
+26.0 $19885 $2521.00 $1731.50 
+115 $3085 $5820 $426.0 
+220 sass = Seago $5210.0 
+235 S845 Sioa ‘$900.5 
+130 ‘$4092.5 $5650.0 $4730.0 
“14 2831 £1124 ee59 
or $1281 «$3828 $1175 
2 S2s6.9 6$308.4 $252.9 
+0.20 £10430 £105.50 £82.85 
40.65 €10880 £117.50 £97.80 
+050 66.65c = 87.10c 62.45c 
6 30p S42p 
0.24 $1735 $1861 $13.16 


Per tonne unless otherwiss stated. p Pencevkg. c Cents ib, x Oct 


WORLD BOND PRICES 


Red 
Coupon Date Price 


Beigtum 7250 (04/04 

Canada * 6500 0604 

Denmaric 7.000 «(12/04 

France BTAN 8.000 OS/98 

OAT 5500 04/04 

‘Germeny Bund @750 O64 

ttaly 8500 0404 

Japan Nol19 4800 aaa 

4.100 1203 

Netherlands 5.750 601/04 

Spain @000 = 05/04 

UK Gits 6000 6(0a/a9 

G750 (11/04 

g000 = 10/08 

US Treasury ° 7250 0804 

7.500 11/24 

ECU (French Govt} 6.000 «04/04 
Landen closing, "New York mid~dey 


Gross gactuding withholding 
bazoe US UK Oy Same omere h doce 


Day's Week 

Yield go 
97.5500 ~0440 928 8.37 9.57 
927000 +0200 837 847 7.95 
85.8000 +0100 869 896 9.19 
87.8000 +0.200 885 896 7.99 
102.6250 +0250 722 729 664 
84.8800 40.170 7.78 7.84 7.25 
97.0500 +0400 7.18 727 6&8 
82.0000 -0.220 11.66t 11.66 10.76 

108.2590 -0.110 400 act 
96.2600 -0.000 4.68 457 4.39 
90.0400 +0280 7.24 7.29 GBB 
826800 -0.030 1097 11.07 10.44 
90-23 +882 832 842 8.31 
87-31 +82 BSG (850 
104-10 +2202 847 867 860 
100-09 «+4382 7.25 «(7.28 «7.10 
100-14 +682 746 7.60 7.40 
84,9300 +0390 633 6849 7.80 


Yields: Local market standerd. 


tax ft 12.5 per cont payabta by nonracidants) 


‘Source: MMS Intemational 


ECONOMIC DIARY - FORWARD EVENTS 


TODAY: Bosnian Serbs due to 
hold referendum to endorse 
decision by Bosnian Serb 
assembly to reject latest inter- 
national peace plan (until 
August 28). Lithuania holds 
referendum on indexation of 
Savings. Mr Ron Brown, US 


ing (July); balance of payments 
{second quarter). 

‘TUESDAY: US new home sales 
(July); consumer confidence 
(August). Latest 48-hour 
nationwide rail strike by signal 
workers begins. 
‘WEDNESDAY: Central Statisti- 
cal Office publishes figures for 
economic trends in August and 
monthly digest of statistics 
(August). US leading indicators 
(July); factory orders (July). 
Bosnian Serb assembiy due to 
meet following referendum on 
rejection of latest international 
peace plan. Nordic foreign min- 
isters’ meeting in Denmark. 
Deadline for Russian troop 
withdrawal from Estonia. Irish 


DO YOU WANT TO 


parliament due to be recalled 
to debate findings of inquiry 
into alleged massive fraud in 
the beef industry. UN Confer- 
ence on Trade and Develop- 
ment (UNCTAD) releases its 
“World Investment Report 
1994: Transnational Corpora- 
tions, Employment and the 
Workplace”. British Society for 
Population Studies makes 
statement. 

‘THURSDAY: British Invisibles 
publish the “City” table: over- 
seas earnings of UK financial 
institutions (1993). US NAPM 
(August). Israel promises to 
hand over control of education 
to Palestinians, the first power 
to change hands in the still-oc- 
cupied parts of the West Bank. 
Bundesbank council meets. 
Interim results from Ladbroke 
Group, Reckitt & Colman, 
Rolls-Royce, T&N, Vickers and 
Williams Holdings. 

PRIDAY: The Treasury issues 
figures for the UK official 
reserves (August). Mr Jiang 
Zemin, president of China, vis- 
its Russia (until September 3). 
Men's spring-summer ready-to- 
wear fashion shows in Paris 
(until September 6). Interims 
from Pearson Group. 


KNOW A SECRET? 


‘The LD.S. Gann Seminar wil show you how the mashats REALLY work. The amazing 
trading techniques of the legendary W.0. Gann can increase your profits and contain your 
losses, How? Thats the secret. Fling 061 474 0060 to book your FREE place. 
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Dollar recovers 
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Details of business done shown below hava been tsken with consent 
‘rom last Thursday's Stock Exchange Qificial Ust and should not be 


permission. 
Details relate to those securities net Included in the FT Share itfarmation 


Uniess otherwise indicated prices are In pence. The are those at 
which the business was done kt the 24 howe up to & ran on Truredey afd 
sattied through the Stock Exchanga Talisman system, they are not in order of 
‘execution but In ascanding order which denotes the day’s highest and lowest 


For those sécurities in which no business was recordad in Thursday's 
Official List the latest recorded business in tha four previous days Is given 


relevant cate. i 
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Tia% Bieta 2000 (Br & Ver) - 
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Guarantead Export Finance PLS 749 
Qid Nts 1998 (Er £ Var) - £04) Q2Aua4 

Gusranteed Export Finance Corp PLG 94% 
(Ged Bes 2008 {Br € Var) - £1005, (23Au04) 

Guerentoed Export Finance Cop PLC Gtd 
Zero Gpn Beds 200022100008 100000) + 
‘258 P23AURG) 

Guinness PUG 734% Nts 1997 (Br £ Var) - 


Halllx Bullding Society 74% Nts 1908 (Br 2 
200%, . 


Es 


Toone -oort at 
‘Hanson FAG 912% Grv Subord 2008 [ar 


Var) - Lt 
Hanson PLC 10%9% Bd 1007 (Gr 2¥ar) « 
C104 


189HErT1000) = F108.22 22ND) 
Redy(Flepublic off 552% Nts 1898 (Br $ Var) - 


{Gmea! Electric Pawar Co Inc 719% Nts 1998 
(Gr £ Var) - £95%q (AAUG4) 

tt 

‘Land Securties PLC 973% Cnv Bids 2004 


Leeda Permanent Bulking Society Collared 
FitghteNts 2003(Reg Multt®1000} - £96 
(aAue4) 

Lays Bank PLC 735% Subord Bis 

Lopes Donk PLC Hips husurd Bie 2000(Br2 

= £965, (1@Au04) 

Ue Darks Eee Grae Saba! Ee 2088, @r 

Var) - £96% 


Lenden PLC 6% Bds 2003 (ir £ 
ar eery, 
ues 


: 


f 


(Gr £ved) ~ £1025 3 (22AuNe 
National Grid Co PLC 749% Bide 1998 @r & 
Var) - £0535 





sundatngion of oun es 
‘VIOEPESSON - £10122 (22Au04) 

‘SwedeniKingdom of} 114% Bds 1895,8r 
£5000) « £10244 (22AuSe) 

‘TSB Group PLC 12% Subord ds 2011 (Br 
‘S100008.100000) = £115.85 (24Au54) 


[ 


Finance (Jersey) Ld 812% Cov 
rac Pare reg lB Cog 
Edda 2008(Er 25000850000) - £9612 Oy 
(2aAua) 


SantosiCay off 7% Cons Stig Ln of 11 
Tog” ee cae cals 


Sterling Issues by Overseas 
Borrowers 
Asian ‘Bork 104456 Ln Stk 
= 8141.1 


‘2000Reg) 

Bank of Greece 10496 Ln Stk 2010(Reg - 
‘100 aA) 

Cradtt Foncler Da France 14%% Gtd Ln Stk 


Interrational Bank for 
‘Stk 2010(Rag} = £104.64 64 
Bank for Flec & Dev 11.5% Ln 
Stk 2008 ~ £115.45 6 
Now Zealand 114% Stk 2008/Reg) - £115, 


22h 
Petrolecs Mexicanos 142296 Ln Stk 2008 - 
ee nena 
(1dAus4 


94% Ln Stk 2014—Reg 
Telok ean 


‘Trinidad & Tobegoffiepublic of 1214 Ln Stk 
Zoomed) - Biar GaAsS ‘ 


Listed Companies(exciuding 
Investment Trusts) 


ABF investments PLC 512% Uns Ln Stk 87/ 
2002 50p - 36 @22Aus4) 
ABF Investments PLC 71296 Uns Ln Stk 87/ 
2002 50p - 44 @22Au94) 
‘Aberdeon Trust PLC A Wis to Sub for Ord - 
Mataysian Growth Fund{Caymanjid 
Aetna. 
SOM - $12 12% 12% (28Aug4) 
Fisher Group PLC ADR (10:1) - $7.3 


Ord 

Abat 

Aloander & Alwander Services inc Shs of 

‘Class G Gom Skk $1 = £3. 

‘Alexon Group PLC 6.25p (Naf) Cov Cum Red 

Prf 10p - 45 @2Au94) 

aE PUD ADA Liz) - 98.26 oe 
PLC 61256 Gum Prt 21 - 57 

‘Aied-Lone PLE a8 Gurn Prt 21 7 


(2A) 
‘Afled-Lyors PLC 4% Uns in Stk - £55 
@2Au04) 
Adled-Lyone PLO 6%49% Uns Ln Stk - £64 





I een cione Oi euse 
e113 
(Gn Suber Boe 20008 # Va) - ENO 

AanoRt Properties PLC 102% ist 
Mtg Dab Stk 94/09 - C101 


‘Attwooda PLC ADR (6:1) = $9 (27Au04) 

Atproods NV Blap Gtd Red Crv Prt 
ope oo eA 

Autoroatad Securtiy{Hidga) PLG 5% Cnv Cum 
fled Prt £1 - 73 (10AuG4) 

‘Automated PLC 6% Cav Cum 
Red Prf 1 - 68 


Audet PLC 1022% Una La Stk 96/86 - £103, 
Ayratire Metal Products PLC Ord 25p - 91 1, 


R 
B.AT Industries PLC ADA (21) - $12.7076$ 3 


GET PLC ADR (4:1) - $7 
BM Group PLG 4. et) Gv Gum Fd Pet 
BOC Group PLC 2.8% Cum 2nd Pri £1 - 40 


FT-SE ACTUARIES INDICES 


. The FT-SE 100, FT-SE Mid 250 and FT-SE Actuaries 350 Indices and the 
FT-SE Actuaries indusiry Beskets are calculeted by The International 
‘Stock Exchange of the United Kingdom and Republic of Ireland Limited. 
© The Intemational Stock Exchange of the United Kingdom and Republic 
of Wetand Limited 1994. All rights reserved. 

The FT-SE Actuaries All-Share Index is calculated by The Financial 


Times Limited in conjunction with the Instituie of Actuaries and the 
Faculty of Actuaries. @ The Financial Times Limited 1994. All rights 


reserved. 


‘The FT-SE 100, FT-SE Mid 250 and FT-SE Actuaries 350 Indices, the 


FT-SE Actuaries Industry 


Baskets and the FT-SE Actuaries All-Shara 


by 
fon with the Institute of Actuaries and the Faculty of Actuaries. 
“FT-SE" and “Footsie” are jolnt trade marks and service marks of tha 
London Stock Exchange and The Financial Times Limited. 





0-93 BRAS) 

‘Bardon Group PG 11.25p Cum Fed Pri 
2006 10p ~ 107 te (23894) 

Borings PLG 836 Gum 2nd Pri £1 = 97 

Barings PLG 9456 Non-Cum Prt £1 = 112%, 


‘Bamato Exploration Ld Ord FO. - 67 
Barr & Welkace Amoid ‘Trust PLC Ord 25p + 


PLG ADA (2:1) ~ $17% 8.02 
toe a ea tae ene 


Bass Uns Ln Stk 92/87 - 209 

‘Bass PLC 74% Uns Ln Stk 92/87 - £96 732 

Beas ievesenats PLO TA (nes Ln Sik BY 

Befumy PLGS.5% Cum Red Prt 2014 £1 « 
tt 


Heel 


Bergeson d-y AS "8" Non Vig Sta NK2S - 
NK160,18 1 

Baringham Midshires: Soc 97496 
Perm int Bearing Shs £1000 - £48 
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PLC 83,96 Cum beret Pri 21 - 
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Grideh-American Tobacco Co Ld 5% Cum Prt 
‘Stk Ef - St 


Cum Prf Stk £1 ~ 67 (1 
it Petrtoum Co PLC 6% Gum tat Prt £1 


80 
Exftish Petroleum Co PLC 996 Cum 2nd Pri 


Brown & Tawee Group PLC 7% Cum Prt £1 - 
BugAS) A Co PLC Ord Stes Sp - 68 
eanues} 
\yHicigs PLC 84% 2nd Cum Pri 


TH @4Auaa) 
Burman Castrol PLC 8% um Prt £1 = 73 


QARaS) 
Burton Group PLC 8% Cav Une Ln Stk 1906/ 
2001 - £86 2 6 


Sy PALO 
ana (nv Cum Red 
Clayhithe PLC 9.596 nv Uns Ln Stk 


(Courtaukta PLC 744% Une Ln Stk 2000/05 = 


Coventry Bullding Society 121,% Perm inter- 
or Bearing Soe Ee 
eee 
Dalgaty PLC 4.8596 Cum Pri 21 = 68 


De La Rue PLO 2.45% Cum Pri Stk £1 - 38 

Debenhoms PLC 744% 2nd Deb Stk 61/96 - 
£97 (1GAua4) 

Debenhams PLO 744% Una Ln 88 2002/07 = 
282 (19AUBH) 

Delta PLC 103% Deb Stk 95/89 - £101 3 

Dencoma PLC 8.26% Gum Gr Fed Prt £1 - 


13 (AAU) 
Dewhurst PLC Ord 10p - 83 
Dominion Energy PLC Ord Sp - 11132 
Eastbourne Water Co 10!2% Red Deb Stk 
8597 ~ C103 
Eclipse Etinds PLC Ord Sp - 85s % 7 
BiysiWimbledon) PLC Ord 25p = 24.6 


rnem PLE 6.2tp(Net) Cav Cum Red Pr &p 


of 
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Co PLG Ord Stk Sp - 200 
FA Group PLC 7.7% Cav Curn Red Pri 85/89 
et = 105 


(Papua, 
‘Firat Chicago Corp Com Stk $5 - $50, 
(10Au84) 


GEN PLC ADR {1:1} - $8.82 
(GN Greet Nordic Ld Shs OK100 - £60,1293 


Gc AaiaSterting)Fund Ld Pig Red Prt 1p - 
Teun 
GT. Chile Growth Fund Ld Ord $0.01 - $2512 
General Accident PLG 77246 Gum tmd Pri £1 
01% 245 
(Geneeal Accident PLO 6% 26 Gum ted Prt 2 


General Brectric Go PLG ADA (1:1) - $465 
‘Glaxo Group Ld 6496 Uns Ln Stk 65/35 50p 


= 48 (1GAuS4) 

(Gynwed Internationa) PLC 104% Uns Ln Stk 
ceed 

Grand Metropoitzn 6% Cum Prt £1 -353 
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Hummerson PLG Ord 25p «352 3.5786 

Hardys & Hansons PLG On 59 = 2837 

Hartepools Water Co Ord Stk - £1575 
(23Ae4 

Hastao inc Shs of Com Stk $0.50 - $31,089 

ea] 

Hilladawn Hidgs PLO ADRY=T) - $1135 

Holmes Protection Group ine Shs ot Com Stk 
$0.25 - 25 

15 Hieiayen Pere TeV Crd FL E17 

Jedend Group PLC Cav Cum Pad Prf 20p - 
118 

cute - (Control Services Grp PLGOrd 10p - 


rd 
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if 
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aed | a 
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PLC Ord tp - 34 (24Au0g 
Lonrhe PLO ADR (1-1) - $2.04 @4Au84) 
Lorine FG Wer ‘Tet Mtg Deb Stk 97/2002 


Lookers PLC 8% Cov Cum Red Prt £1 - 124 


McCarthy & Stone PLC 8.75% Cum Red Prt 
2003 £1 - 645 
McCarthy & Stone PLC 79% Crv Uns Ln Stk 
‘N04 - S67 
Properties PLC "A" Ord 801.10 - 


“4 
z 


Soctoty 12596 


H 


Gas & Electric Co Shs of Com Stk $5 


‘Group PLC Ord ~ 199 
Paterson Zuctoris PLS 1086 Cun Prt - 


116 
PLC 9%) % ist Mtg Deb Sik 2011 
Pool South East Lit 849% Une Ln Stk 87/97 = 
291 4AUoa) 


Peninsular & Oriental Steam Nay Co 5% Cum 
Pid Stk - £48 (@23Aua) 

“re PLC Sp(Net} Gum Cnv Red Prt 

Petrofing S.A. Ord Sh NPV (r in Denom 7,5 
8.10) - BFIOGS4 7 450 @5 

Phoenix Timber Group PLC 6% Cum Pri £1 - 


Phtercis PLO 012% Cum Pri £1 - 88 @2Au04) 
Plantation & General Inve PLC Warrants to 
ub for Ord - 1 @22Au94) 
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Up to 15,000 men, women and children are fleeing from Rwanda into Zaire every 
hour. Children who have seen their parents savagely killed reach us too terrified to speak. 
Many have been walking for over two weeks. 
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US economic data fuels upsurge in UK equities 
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of good news from the US this 
week. On Wednesday, US durable 
index bas gained 93.1, or 14 per also proved a drag on share prices. goods orders in July were shown as 


" 5 ec re buying interest in i 
triggered big cae US bonds London during the afternoon was in two substantial buy programmes in marked y 
buying on Wall se a burst of marked contrast to that of the ths equity market, one said to have With the FT-SE future being 
Jones Average war reet. The Dow morning session, when share prices been carried out by Hoare Govett chased sharply hi 
points up shorts up more than 50 were marked down and subse- and the other by James Capel. ally closing with a 16-point pre 

ly after London Serre eae te aie ot These uncovered a number of short mium to fair value, the cash market 

. fe monthly survey i positions among the marketmakers leapt ahead as marketmakers began. 
The FT-SE 100 Index, which burst _utive trades by the Confederation of who lifted prices in an attempt to to bid aggressively for stock. Deal- 
d survey encourage sellers. Very little stock ers expect another surge of buying 
See eeeus abortive attempts sugyested that UK interest rates came into the market, however. By in London next week from institu; 
» day 30.9 higher would reach 625 per cent by the midday, the 100 index was in posi- tions that have missed the recent 








Stake sale 
hope lifts 
telecoms 


Enthusiasm for cellular 
telephone stocks spilled over to 
Seeuricor and its subsidiary 
Security Services. Some in the 
market became convinced that 
Securicor would sell its 40 per 
cent stake in Cellnet to major- 
ity stakeholder BT sooner 
rather than later. 

Mobile phone take-up has 
escalated this year and the 
arrival of Mercury one-2-one, 
the Cable & Wireless subsid- 
iary, and Hutchison’s Orange 
have only served to stimulate 
demand. 


An industry lmuch with ana- 
lysts focused attention on Cell- 
net and the potential boost to 
the Securicor share price fol- 
lowing a stake sale. Some spe- 
cialists say the shares could hit 
1400p. The tightly traded A 
shares consequently rose 54 to 
984p with relatively heavy 
turnover of Im. 

Meanwhile, C&W improved 9 
to 478p as speculation returned 
that its Hong Kong telecom 
arm was poised to win the 
principal telephone contract in 
China. Also, some specialists 
returned to the sum-of-the- 
parts argument which sees the 
Hong Kong stake as being 


reacted to a brief suspension of 
the stock in Paris after the 
shares lost more than 10 per 


the stock at just FFr1.60 2 
share - they were suspended 
at FFr9.20. 

Mr Reed was reported as say- 
ing: “I value the shares at a 
very low level.” The analyst, a 












valuable to logger um other evs in the 
ramiorest. 

Sigh peices for hardwoods ensure thas 
Joggers kve eo qualms about destroymg, 
other trees thet stmad im thelr way. 

So 3 WWF project it Conta Rica is 


researching ways of felling 4 tree without 










And bow to remove it withoet bniidezing 

a path through the surrounding tee, 
If the raiafoceas are used whacly, they 

can be peed forever. Help WWF prove 






sharp upward in share prices. “We 
could be looking at 3,400 in very 
short order,” said one leading mar- 
The 0.1 per cent upward revision ketmaker. 
One disappointing element of the 
market's rise was the relatively low 
i level of turnover. The day's volume 
came out at 584.9m shares, a far cry 
.from Thursday's 843.5m, and 
Wednesday's 701.6m. The value of 
customer business on Thursday was 
against expecta- at just under £2bn, the highest for 
a small rise, indicating a many weeks. 
Insurances were again heavily 
bought, with analysts still pointing 
higher and eventue to the sector’s underperformance. 
Telecoms were also in demand. The 


regional electricity 

to post big gains and are expected 
to continue to respond to domestic 
and overseas buying interest — 
which many expect to lift prices to 
a sector average of 950p. 
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FT Ordinary index 2552.0 
ity stocks continued FT-SE-A Non Fins p/e 20.22 
FT-SE 100 Fut Sep 3286.0 
10 yr Git yield 8.55 





NEW HIGHS AND 
LOWS FOR 1994 


ure company 
Granada Group soared to 9.7m 
and the shares added 6 to 505p, 
after several brokers recom- 
mended the stock. The list 
included UBS, Smith New 
Court and Kleinwort Benson 
and Henderson Crosthwaite. 
Mr Paul Slattery at Klein- 
wort was sceptical about 
recent speculation suggesting 
Granada had its eyes on con- 
tract caterer Gardner Mer- 
chant. The talk is said to have 
held back the stock in recent 
sessions. He said: “It is 
unlikely the company would 
give such an indication, as it 
would make such a deal more 
expensive.” He urged investors 
to buy the stock, saying “the 
shares are now on a favourable 
multiple to the market”. 
Smith New Court also recom- 
mended Rank Organisation 
where the shares advanced 13 
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FT-SE-A All-Share yield 3.66 


Long giVequity yid ratio: 2.96 


















to 426p after good business of 
6.4m shares. 

Daily Mail Group fell 
sharply in the A shares after 
the newspaper hit the London 
news stands priced at 20p 
instead of 32p. There was an 
assumption that the mid-mar- 
ket tabloid had been sucked 
into the newspaper price war. 
The group announced that the 
quoted price was the result of 
an “operator error”, but the 
shares closed 10 lower at 
1020p. 

United Newspapers fell 5 to 
548p as bearish NatWest Secu- 
rities repeated its negative 
stance following the move by 
News International to tighten 
the screws in the current price 
war. News International. 
which owns the Times and 
Sun, raised advertising rates 
partly offsetting its recent 
price cut. 

Generator Scottish Hydro 
gained 20 to 427p following a 
recommendation from Pan- 
mure Gordon, which said the 
shares had lagged stablemate 
Scottish Power, up 11 at 438p. 

Food retailer Kwik Save 
gave up 6 to 643p after Hoare 
Govett advised investors to sell 
the stock. However, specula- 
tion that it might buy the Lo- 
Cost retail chain from Argyll 
Group continued to power the 
latter. The shares finished 11% 
better at 315p. 

Brewer Scottish & Newcastle 
moved against the market 
trend finishing 2 lower at 529p. 

Pollution control group 
Waste t lifted 26 to 
619p following a successful pre- 
ohana by the company to 


lysts. 

Glaxo was restrained by US 
profit taking in early trading, 
but turned around in the after- 
noon to close 4 up at 658p. 

Debt-laden engineering com- 
pany BM Group cheered the 
market with the £17m sale of 
Benford, its construction 
equipment subsidiary. The 
shares jumped 6 to 50p. 

Industrial group Charter 
continued to bask in the glow 
of its improved bid for Esab, 
the Swedish welding equip- 
ment group. The shares gained 
another 15 to 836p. 

High street clearing banks 
responded to encouraging lend- 
ing figures. The British Bank- 
ers’ Association said gross 
mortgage lending announced 
by rose to £1.8ibn in July from 
£1.Tobn in June. 

Lioyds rose 10 to 5569p, Nat- 





YESTERDAY 

London (Pence) 

Rises 

Andrews Sykes 78 1 
BM Group 50 


Barratt Dev 191 
Country Casuals. 152 
Drew Scientific 42 


QveaAHgAoeAS 


+ 

+ 

* 

+ 

+ 
EW Fact 135 + 
Goldsmiths 127 + 
HY Wt + 
Lon Fortalting 163 + 16 
Maw 187 0+ «614 
Maybom 108+ «67 
More O'Ferrall 366 + 13 
Photo-Me Intl 289 + 29 
Rank Org 426 + 13 
Scottish Hydro 427 + 20 
Securicor A 904 + 54 
Waverley Mining 92 + 6 
Wortd of Leather 9 + 6 
Fas 
Azian 178 = 10 
Chemring 273 - 8 
Daily Mall A 1020 - 20 
Euro Disney 17 - @ 
Richards 49 - § 


West 12 to 501p and Barclays 8 
to 587p. 

Building and construction 
stocks responded to fading 
interest rate worries and indi- 
cations of good results to come. 

Strongest was Barratt, due 
to report on September 21, 
which rose 9 to 191p. Mr Scott 
Fulton at Smith New Court 
said the group was likely to see 
strong growth over the next 
two to three years, levelling 
out afterwards unless prices 
Moved up. 

Other analysts felt the good 
performance was simply a 
catch-up after recent weak- 


ness. 

Andrews Sykes was up 10 to 
78p, with Beliwinch up 2 to 44 
and Wimpey closing up 4 at 
164p. Building materials com- 
panies bad a good day, with 
Caradon the strongest per- 
former, rising 11 to 315p on rea- 
sonable volume of 2.9m. 

Analysts were divided about 
Caradon’s fundamental values 
- doubts still exist over the 
performance of its Pillar sub- 
sidiary and the margin squeeze 
at its US cheque printing oper- 
ation - but the market is 
looking for a further rise of 
between 10 and 18 pence. 

Tarmac, up 3 to 156p was 
another high volume trader 
reaching 5.1m after heavy trad- 
ing from the US. 

Blue Circle was up 2% at 
309%p and Redland, a strong 
performer yesterday, was up a 
further 8 at 545p. 
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WORLD STOCK MARKETS 





Dow surges on economic growth data 


Wall Street 


err ee 

After pausing for a day, US 

Stocks surged again yesterday 

ot meee 
WS pro! 

and the dollar sharply highs 

biheed Frank McGurty in New 


By Ipm, the Dow Jones 
Industrial Average was 59.57 
ahead at 3,889.46, led by cycli- 
cal stocks emerging from a 
long eee ee, How- 
ever, the r, was broad- 
based, as reflected in a gain of 
6.09 in the Standard &Poor’s 
500 to 474.17, 

Advancing issues outnum- 
bered declines on the Big 
Board by a seven-to-three mar- 
gin. Trading was brisk, with 
184m shares exchanged by 
early afternoon. 

In the secondary markets, 


Bourses 


European bourses picked up 
strongly after news that the 
upward revision in second 
quarter US GDP to 3.8 per cent, 
compared with an expected 4.2 
per cent, took the pressure off 
i xed for a further move to 
Tr monetary policy. 

FRANKFURT staged a strong 
post-bourse rally, after an 
Dax index picked up from a 
low of 2,140.34 to fish 9.33 
higher at 2,161.54 for a 0.6 per 
cent rise on the week, before 
pushing through resistance to 
an Ibis-indicated 2,188.22. 

Volkswagen, in the doldrums 
earlier in the week after its 
chairman forecast lower Ger- 
man car orders in the second 
half of the year, rebounded to 
close DM10.50 higher at 
DM490.50 and DM493 in the 
post bourse. 

Deutsche Bank also put in a 
strong performance, rising 


first-half earnings, falling 
DM2.20 to DM492.50. 


bourse, and compared with its 
floor close of DM354.80. 


ASIA PACIFIC 


the American SE composite 

eee higher at 449.19, while 
lasdaq composite was 

9.23 at 764.03, eg 
Stocks opened solidly hi: 

thanks to a welcome one 

news from the Commerce 

Department, which revised tis 


from a preliminary reading 
3.7 per cent. With analysts 
expecting a much stronger fig- 
ure, Treasury prices jumped 
ahead and the dollar vaulted 
over the Y100 mark. 

Amid all the excitement, a 
big rise in the University of 
Michigan's August index of 


extended its gain to more than 
50 points, triggering the 


NYSE's restrictions on comput- 
er-guided trading. Still, the 
“collar” failed to force share 
Prices into retreat. 

The same stocks which led 
Wednesday's 70-point surge 
were at the forefront yester- 
day. Deere, the farm equip- 
Ment manufacturer, gained 
$3% to $73% while Caterpillar 
was $2% higher at $114‘. 

International Paper climbed 
$1% to $74%, Alcoa $1% to $81 
and General Motors $1% to 
351%. 

But consumer non-durable 
issues were not to be excluded 
from the rally. Procter & Gam- 
ble forged $1% ahead to $59% 
while Philip Morris added $1% 
to $58%. In retailing, JC Pen- 
ney gained $2% to $51% on 
comments by money managers 
that the stock was unvalued. 

Among the 30 Dow industri- 
als, only 3M — off $% at $56% — 


was showing a loss by early 
afternoon. 


The improved outlook for 
semiconductor stocks benefited 
the entire technology sector. 
Motorola gained $14 to $55%, 
Micron was up $1% at $44% 


systems advanced $2% to 27% 
and Microsoft added $1% to 
STR. 

Biotechnology issues appre- 
ciated amid further takeover 








Toronto added to early gains at 
midday with a rallying Cana 
dian dollar underpinning the 
performance, 


jumped 30.55 to 4,287.55 in vol- 
ume of 27.4m shares. 

The forest products group 
rose 10167 or 2.3 per cent to 
4,480.03 on higher pulp and 
newsprint pri and 


v prices general 
optimism buoying cyclical 
shares. 





Brazil 


Sao Paulo dropped 1.7 per cent 
in moderate midday trading as 
investors cashed in profits 
after Thursday’s sharp late 
rally. The Bovespa index 
declined 881 to 52,662. 

Analysts said the market 
remained ripe for profit-taking 
after advancing by 25.3 per 
cent in local currency terms 
this month while the market 
was also closely watching the 
forthcoming salary renegotia- 
tion period in September. 


spurred by revision of US GDP 
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PARIS took its cue from the 
US GDP figures and after a 
Performance 


Euro Disney caused some 
excitement when it was 
8 for 15 minutes after 
it shares fell by more than 10 
per cent to below FFr9.30. The 
stock closed down FFr 0.80 at 
Five dectine prompted by 

was 
a Paribas sell note and reports 
that the bank's leisure analyst 
had valued the share at 
FFr 1.60. 

Accor jumped FFr1l to 
FFré91 after it said that it had 
handed in a new bid for part of 
Air France's stake in the Meri- 
dien hotels group. Its rival is 
Forte of the UK. 

Danone, unchanged at 
FFr 846, said after the close 


that its first half net income 
slipped to FFr1.68bn from 
F¥r1.82bn but added it was 
confident it could reach tar- 


3.10 ahead at 420.83, an 
increase of 2 per cent on the 
week. 


Earlier in the day the market 
bad retreated as some inves- 
tors took profits, hitting a low 
of 416.11. The US figures, how- 
ever, acted as a pick-me-up lift- 
.ing shares which for much of 


shares F10.50 higher to 
Fl 62.80. 

Aegon, the Dutch insurer, 
which unveiled a sharp profits 
increase and bullish forecast, 


saw its shares rise F1280 to 
Fl 104.60. 

ZORICH put on 12 per cent 
although trading was largely 
confined to professionals. The 
SMI index rose 30.2 to 2,581.3 
for a 1 per cent rise on the 
week. 

The rising dollar added to 
positive warket sentiment. 
Roche certificates, SFr95 
higher at S¥r5,845, led the 
active list. Nestlé rose S¥'r27 to 
SFr1,229 and UBS added SFri7 
to SFr1.126. 

Zurich Insurance, under 
pressure earlier this week, rose 
strongly with the bearers up 
S¥r20 to SFr1,249 and regis- 
tered shares SFr28 higher at 
SFr1,252. 


Bearers in SMH, the watch- 
maker, fell SFr37 to SFr718 
amid news that Swiss exports 
of plastic watches had fallen in 
the first six months of this 


year. 
Swissair rose SFr28 to a new 
high for the year of SFré83 in 
response to Thursday’s news 
that the airline’s load factor 
MILAN drifted higher amid 
growing optimism that the 
government would unite 
behind a deficit cutting budget 
eae prepent t ahiead of eche 
The Comit index rose 0.88 to 
685.60, for a 3.7 per cent rise on 


Nikkei picks up from early lows 





Tokyo 


Activity was low on the last 
trading day for August settle- 
ments but the Nikkei average 
edged ahead on buying by arbi- 
trageurs and investment 
trusts, torites Emiko Terazono 


in Tokyo. 

The Nikkei 225 index rose 
28.20 to 20,471.49. leaving it 0.2 
per cent down on the week. 
This was after the market had 
hit a low of 20,416.28 in the 





The index, after going 
gained ground on buying by 
arbitrageurs and an invest- 
ment trust set up by Daiwa 
Securities. But profit-taking 
around the day's high eroded 
most of the gains. 

Volume totaled 233m shares, 
against 247m. Traders noted 
buying supported from public 
funds around the 20.500 level, 
but most investors remained 
inactive. 

The Topix index of all first 
section stocks rose 1.92 to 
1,635.69 while the Nikkei 300 
edged up 0.33 to 297.61. Gainers 
led losers by 498 to 437 and 221 
issues were wichanged. 


In London, the Nikkei/ISE 
index 50 index rose 4.56 to 
1,827.50. 
cantly were limited to telecom- 
munications, or traded by for- 
eigners, and issues 
eross-traded by corporations 
realising profits on share hold- 
ings by selling and buying 
back stocks, 


Overseas investors traded 
steel and construction stocks. 
Nippon Steel, the most active 
issue of the day, rose Y1 to 
¥370 and Sumitomo Metal 
Industries added ‘Y9 to Y339. 


reports that it planned to sell 
its finance affiliate to GE Capi- 
tal, the fmance arm of the US 
electronics group. 

DDI, the telecommunications 
operator on the second section, 
rose Y10,000 to ‘¥991,000 follow- 








HONG KONG closed with 


strong gains as property-re- 
lated shares boosted sentiment 
across the board. The Hang 
Seng Index climbed 62.97 
points to 9,399.08, little 
changed on the week. 

Strong overseas demand took 
the market almost 100 points 
higher during the late after- 
noon with buying focused on 
property-related issues in 


figures 
from Cheung Kong and Hutchi- 
oe ee ee 


Cheung Kong rose 50 cents 
to HK336.50 and Hutchison 
gained 30 cents to HK$35.80. 

Brokers said China-linked 
H-shares were boosted by 
expectations of strong results 
and the H-share index rose 
46.11 or 3.8 per cent to 3,269.79. 

BANGKOK closed higher on 
late buying of building mate- 
vial with the SET index 6.03 up 
at 1,450.75, but still 2.5 per cent 
lower on the week. Turnover 
totalled Btis.9bn. 


loser, however, falling 1.9 per 
cent as Finance One, which 
topped the active list, tumbled 
Bta0 to Bt62. 

The building material sector 


gained 3.5 per cent with Siam 
Cement jumping Bt& to 


SINGAPORE was firm on 
demand for blue chips but 

ian shares traded over 
the counter fell in spite of a 
late round of buying. 

‘The Straits Times Industrials 
index closed 6.30 up at 2,293.51 
for a 1.6 per cent rise on the 
‘week. 


KUALA LUMPUR closed 


Thursday’: 
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the week as the cabinet met for 
the first time after the summer 
recess and Mr Giancarlo Pag- 
liarini, the budget minister, 
said he expected the full 1995 
budget to be unveiled by mid- 
September, two weeks ahead of 
the end-of-month deadline. 
Banks performed strongly 
amid rumours that the limit on 
share ownership for the priva- 
tised ‘ies would be lifted 
from 8 per cent. BCI ended 
L134 stronger at L3,798, IMI 
rose L384 to 110,586 and Cre- 
dito Italiano put on L107 to 





SOUTH AFRICA 


Johannesburg was hurt by a 
firmer financial rand, losses 


Istanbul tries to make 
up ground lost by lira 


John Murray-Brown on the return of confidence to 
the Turkish market in the wake of currency jitters 


fter running out of 

steam in the first quar- 

ter, in the wake of the 

currency jitters in January, 

Turkey's stock exchange 

shows signs of gaining a sec- 
ond wind, 

It is probably to early to 

claim the worst is past, but 

there is evidence of confidence 


returning. 

This week, in the latest indi- 
cation of the firmer grip on the 
hebn, the authorities moved 
decisively to stem a possible 
run on the currency, while the 
index held steady, after mak- 
ing good gains in local cur- 

terms in recent months. 

The Istanbul composite 
index is up by more than 50 
per cent in local currency 
terms since early June. It 
closed yesterday 609, or 2.3 per 
cent, higher at 26,251. com- 
pared with 16,807 on June 6. 

However, with the lira losing 
close to 50 per cent against the 
dollar since the start of the 
year, the picture is different for 
foreign investors. A week ago, 
the IFC's Turkey index showed 
a fall in dollar terms of nearly 
38 per cent this year. 

The decline was 63.3 per cent 
early in June and there is a 
general expectation that share 
prices in dollar terms will end 
the current year lower than in 
1998. 

Nevertheless, the recent 
trend is up, and the exchange 
received a further impetus yes- 
terday, this time of a techno- 
logical nature, as Turk Radyo 
ve Televizyon TRT, the state 
run television company inav- 
gurated its teletext market cov- 


erage. 

The innovation will give a 
big boost to the market and 
particularly to retail investors 
who, in the absence of big 
Turkish institutions, still 
account for the largest part of 
demand. 


Coupled with planned moves 
to bring all share transactions 
to a screen based system by 
mid-October, some brokers 
believe Istanbul is due for a 


further rally. 

The market is certainly due 
for a change of fortune. With 
the first signs of the collapse of 
the currency in January, 
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domestic demand dried up. The 
market has since suffered from 
competition from high interest 
rates as the government 
sought to finance the budget 
by domestic borrowing. 

After Turkey’s credit rating 
had been downgraded repeat. 
edly, the decision to turn to the 
International Monetary Fund 
was unavoidable. 

Today some of the elements 
in the stabilisation package are 
falling into place. Officials 
point to the drop in annual 
inflation, which slowed from 
115 per cent in June to 109 per 


Turkey 


Instanbul Composite Index ('000) 
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cent last month. As a result, 

companies say they are better 

able to plan production sched- 
les. 

The monetary environment 
certainly looks more robust. 
Even after the hiccups this 
week, the lira has stabilised at 
around the TL32,000 to the dol- 
lar level, compared with more 
than TL42,000 in late Apri! fol- 
lowing the announcement of a 
major stabilisation package. 
Interest rates on government 
paper have eased to around 100 
per cent a year, compared with 
tates of 400 per cent on the 
so-called “super bond” issues 
in June. 

At a pje ratio of close to 11 
on 1994 earnings, Kaya Didman 
of Baring Securities in London 
says that the market is among 
the cheapest in the world. 


EQUITIES 


There are still some voices of 
caution. “In investing. when 
you see everyone running to 
the same side of the boat at 
once, there has to be some con- 
cern,” says the head of 
research at one of Istanbul's 
largest brokers. 

Economists expect the true 
Picture wil] only be apparent 
after the Fund's first review of 
progress on implementation of 
the standby agreement, expec- 
ted in the second week in 
November. 

In revent weeks, the index 
has been pushed higher follow- 
ing some surprisingly good 
half year corporate results. 

In food and beverage sectors, 
cumpanies such as Tat con- 
serve, a fruit processing 
operator and the beer con- 
cerns, have outperformed the 
market. 

However the biggest sur- 
prises were in sectors like 
paper where both Kav Orman, 
® match maker, and the card- 
board manufacturer Tire Kut- 
san showed healthy first half 
earnings, apparently taking 
advantage of stock build up 
before the crisis. 

Liquidity has traditionally 
been one of the market's major 
constraints. However, brokers 
anticipate that turnover will 
increase with moves to intro- 
duce on-screen trading. 

In the first tranche of 50 
stocks - chosen as the least 
traded companies - volumes 
increased fourfold. 

A similar expansion of 
liquidity is expected in early 
October when the entire 162 
traded stocks are incorporated 
into Elit, Istanbul's electronic 
Elit system. 


he broadcasting initia- 
tive, for the first time, 
will bring the market to 


Turkey’s rural areas where 
officials say there is consider- 
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FINANCIAL TIMES EQUITY INDICES 
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Economics minister moots price controls 


Russia seeks more time 
to repay its £51bn debt 


By John Thomhill in Moscow 


The Russian government is 
trying to find a radical long-term 
solution to its $80bn (£51.6bn) for- 
eign debt burden as its budget is 
stretched to the limit, Mr Alexan- 
der Shokhin. Russia's economics 
minister, said yesterday. 

in a wide-ranging statement on 
economic policy, Mr Sbokhin 
hinted Russia would seek a more 
generous time-scale for debt 
repayments, and raised the possi- 
bility of reintroducing price con- 
trols covering such areas as elec- 
tricity, gas and transport. 
However, he insisted this should 
not be seen as a return to central 
planning. 

Mr Shokhin, who as head of 
the debt negotiation team has 
repeatedly confirmed Russia's 
intention of meeting its obliga- 
tions, said the the problem was 
not the size of future repayments 


but the short period in to which cit of 5 per cent and a monthly are paying only $2bn a year com- | otive of Marley, the UK building | does not mean equities must fall The demand might also be expected to pick ists found they could not compete 
they were compressed. inflation rate of 3 per cent by the pared with their annual obliga- | products group, said his com- ratio would also drop if gilts were to up in line with the econamic cycle. with the valuations vendors coul 
Despite a rescheduling earlier year-end, he said. tions of $6bn-$7bn. This is wors- 


this year, Russia faces repay- 


ments of more than $20bn next 
year. 

His comments confirm the 
mounting pressure on govern- 
ment finances as companies 
struggle to pay taxes because of a 
massive accumulation of inter- 
enterprise debts. The problem is 
so acute that the government has 
failed to pay thousands of state 
employees, prompting unrest 
across the country. 

In Vladivostok yesterday, hun- 
dreds of women and children 
picketed the headquarters of the 
Pacific fleet. Some claimed their 
families had received no pay 
since April 

Mr Shokhin forecast that sea- 
sonal factors might push up infla- 
tion this autumn to 10 per cent a 
month from the average of 45 
per cent a month that has 
recently been achieved. But eco- 
nomic plans being drawn up for 
next year envisaged a budget def- 


He also cautioned against the 


government running up poten- 
tially huge debts through guaran- 
teeing the promissory notes 
which are seen as a means of 
alleviating Russia's inter-enter- 
prise debt crisis. The reintroduc- 
tion of some price controls, he 
suggested, could alleviate the 
problem, which has risen to the 
top of the political agenda. 

The government is drawing up 
a package of six presidential 
decrees to generate more domes- 
tic private investment. Mr 
Shokhin estimated Russia has 
Rbs30,000bn (£9bn) of private 


savings. 

Mr Oleg Davydov, minister for 
foreign economic relations, 
suggested Russia should seek 
partial debt forgiveness from for- 
eign creditors, but was publicly 
rebuked by Mr Shokhin. 

Russian officials say former 
Soviet Union client states, which 
collectively owe Russia $147bn, 


ening the country’s debt crisis. 





Girls’ schools graduate up 
A-level exam league table 


By John Authers 


Gold to compete on price with flotations 
Girls’ schools have risen sharply School Trust were in the top 50- At the end of last term Felix- ) market for PVC, taking 57 per i) G and sometimes have been a vendor's 
in the A-level examination rank- South Hampstead, Notting Hill & stowe College, a large girls’ | cent of European capacity, The Gold is torn between its role as an ermany only option. But the recent recovery in 
ings of independent schools pub- Ealing. Brighton & Hove, boarding school in Suffolk. closed | second biggest market is packag- investment and its position as a com- At first glance it is startling that the equity markets does not mean the 
lished in today's Financial Times. Wimbledon and Oxford High because of declining rolls. ing with 15 per cent, according modity. The investment fundamentals German equity market stands lower MBO business will go back to square 
Schools believe that parents’ Schools. But Mr Declan O'Neill, develop- | to specialist chemicals consni- j are bardly positive. Rising US interest than at the start of the year. In Jamu one. For a start, after buying several 
choice of where they send thelr 
children is being affected by the A-level domination Page 6 College, said publication of Price rises have been led by ing non-yielding assets. The resur- growth forecast was regarded as opti- spring, investors will be more choosy 
A-level league tables, now in x ™ z site league tables had encouraged | north America and east Asia. US { gence of inflation, which gold bugs mistic. Growth of at least 2.5 per cent when action picks up next month. 
their third year of widespread Britain's top independent parents to look at his school In } demand rose 8 per cent in the | predicted would be well established by this year is now taken for granted. | Moreover, two developments suggest 
publication. schools........Weekend XIV & XV particular, many were concerned | first quarter compared with the | now, has notably failed to materialise. This brighter outlook is already feed- that buy-out specialists will start bid- 
Girls’ boarding schools showed that girls would perform better in | same period fast year. Prices | The weakness of the dollar has made ing through into corporate ; ding higher prices, First, several large 
the strongest improvement, with The top girls’ school, for the the sciences in a single-sex | rose from about $620 (£400) a | bullion a dismal investment for yen or half-year results this week from the new buy-out funds have just closed, 
Downe House, near Newbury, second year running, was North school. tonne to $800 a tonne between i 


Berkshire, rising to eighth place 


improved on last year. Five mem- 
bers of the Girls’ Public Day 





London Collegiate, a selective 


going co-educational either com- 
pletely or just in the sixth form. 


ment officer for Malvern Girls’ 


lh university entrance, boys 
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Shortage 
of PVC to 
raise cost 
of building 
products 


By Andrew Taytor 
and Daniel Green 


Makers of building products are 
facing shortages and steep price 
Tises in one of thelr main raw 
materials, polyvinyl! chioride 
PVC). 


In the UK, manufacturers of 
plastic pipes, cabling and other 
products are poised to raise 
Prices for the second time this 
year following an increase of 
more than a third in world PVC 
prices. 

Heavy demand, especially from 
construction work in east Asia, 
and technical problems at petro- 
chemical plants in the US and 
Italy have meant that PVC pro- 
ducers have struggled to supply 
customers. 

Mr David Trapneli, chief exec- 







Equities have had an excellent 
summer. The FTSE-100 index has 
recovered almost 400 points from the 
trough in June. Lower than hoped for 
inflation, better than expected growth 
and the stabilisation of world bond 
markets have all played their part 
‘This week's rally has been spurred on 
by data suggesting that the Federal 
Reserve's interest rate rises are hav- 
ing the desired effect of preventing US 
inflation. 

Those worried about UK inflation 
can find some backing in this week's 
CBI survey, which showed a slight 
increase, in the proportion of compa- 
nies expecting to raise prices. But 
inflationary signs are weak and the 
‘betting remains that base rates will 
not go up until late in the year. The 
challenge will be to manage the rise in 
such a way thet consumer demand is 
damped, but industrialists still have 
the confidence to step up investment. 

A farther worry for bears is that, 
while shares have shot ahead, bonds 
have merely held their own. As a 
result, the ratio between yields on 
long gilts and equities has risen from 
21 to 2.3 since June, It is hard to see 
the ratio rising much higher, but that 





























pany had already increased 
Prices of plastic products by 5 
per cent and planned a further 


rally or dividends were to grow faster 
than expected. Both are possible. With 
UX inflation low, gilts should argu- 
ably trade on a narrower discount to 
German and US government bonds. 
Meanwhile, August's batch of corpo- 
rate results has boosted dividend 
expectations. If this is sustained when 
the reporting season gets into full 
swing next month, there could be a 
further rise in equities. The danger 
will be if dividend hopes are dashed. 


month PVC accounted for about 
half of raw material costs. : 
My Terry Reddick, manufactur- 
ing director of Hepworth Build- 
ing Products, makers of plastic 
pipes, which has announced sim- 
ilar price increases, said: “There 
are shortages. Supplies are diffi- 
calt to get but not impossible.” 
Construction is the biggest 










tancy Chem Systems. 


January and June this year. 
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rl tel phinpea Mageear vaso 
cycle might explain 's resili f 
It is certainly more difficult for gold to 
tumble while other metals are racing 
ahead. Economic recovery should 
mean greater demand for rings and 


prepare for Christmas. Industrial 


But the suspicion remains that 
investors and speculators rather than 
consumers will determine the final 


summer doldrums, though, specula- 
tors must be tempted "to try driving 
the price back through $400. With 
demand moving in their favour and 
inflation worries in the winga they 
tay just succeed. 


ary the government's 1.5 per cent 


big German chemicals companies 
Loss- 


come sooner than expected. though. 
forecasts of the next protits peak in 
1998 or 1997 have tot been changed. 
The practice of valuing shares in fue 
manner is especially strong «0 er 

— thanks to the predominance ~ 
highly cyclical capital goods . 
nies, ona raultiple of around 12 times 
1997 forecast earnings it is difficult to 
argue that German equities are cheap. 
The best that can be said is that tore: 
gasts which looked extremely doubtful 
at the start of the year now have 3 

degree of certainty. 

ge the te news from the cor- 
porate sector, then, the tone will con- 
tinue to be set by bonds. The equity 
market's recovery through June and 
July owed more to falling bond yields 
than optimism ahead of the results 
season. Having discounted so much so 
far in advance, there is little reason 
for equities to move higher. 


MBOs 

The buy-out of BP's nutrition inter- 
ests for $550m is the latest evidence 
that the UK management buy-out mar- 
ket is in good nick. Last year the MBO 
market was quiet as buy-out special- 


achieve by floating subsidiaries on the 
stock market. But this year MBO busi- 
ness has perked up. Though most 
deals have been much smaller than 
BP's, Prudential is working on 2 
2700m buy-out of National Car Parks. 
Dairy Crest also looks a likely candi- 
date following the postponement of its 
flotation. 

The fall in equity markets, and more 
specifically the closing of the new 
issue pipeline in May, clearly helped 
MBOs. Buy-onts have found it easier 


disappointing new issues in the 


which should increase the competition 
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SECTION II 





from hell 


Britain's tourism industry is in trouble. 
Michael Thompson-Noel packs his bucket 


and spade and sets 


felt trapped and concussed. There 

was seediness and desperation 

almost everywhere 1 looked. I 

believed { was in a time warp, or ina 
novel by J.G. Ballard in which the past 
and the future had coalesced gruesomely 
into a macabre and changeless present. I 
was in Great Yarmouth. 

Among the horrors that market them. 
selves as English seaside resorts, Great 
Yarmouth, which sits like a boil on 
England's eastern cheek, is perhaps witb. 
out peer for hideousness and hopelessness, 

In some ways it is a typically clapped- 
out English working-class coastal resort- 
town whose fate, in an era of cheap mass 
foreign travel, is to play host to the poor 
est and least sophisticated of Britain's 
stay-at-home holidaymakers. It gives them 
beer and crummy boarding houses, dod- 
gem cars and shooting galleries, food to 
feed a pig on and a wind from the Urals. 
The day I was there - a day in mid 
August, the high point of summer - the 
wind was so strong that the sea was 
unsafe and the beach out of bounds. 

But there is something grippingly awful 
about Great Yarmouth. It looks as though 
it has not changed in any respect in mans 


Protected, for some reason, 
by a force-field. It could be England’s 
worst seaside resort. That would make it, 
by definition, one of the worst in the 


Not that I stayed long. I was out of there 
fast. Why did I go? I went because I was 
looking for a chimera: the Great English 
Holiday. Why should I do that? Because I 
had read that Adele Biss, chairman of the 
British Tourist Authority and of the 
English Tourist Board, was growing 
alarmed at the bleakness of the position 
confronting British tourism, particularly 
its English variant. 

Reading of her concern, I realised that I 
had never, as an adult, spent a holiday of 
more than three days in England. | have 
holidayed in France, Spain, Portugal, Italy, 
Greece, Morocco, Tunisia, Bermuda, the 
Caribbean, Australia, New Zealand, Fiji, 
the Philippines, Thailand, Malaysia, 
Mexico, California, Canada, Scotland, 
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out to discover why 


Wales and elsewhere. But England, hardly 
ever. The reasons are quite conventional: 
climate, cost, familiarity and English naff- 
ness (naff: adj, slang, unfashionabie, 
socially awkward; worthless, rubbishy). 
Here are some figures. Tourism in al) its 
guises is worth about £80bn a year to 
Britain's economy. Britain's mmcome from 
foreign tourists is booming: 1994 forecasts 


ism, Britain still ranks sixth, after the US, 
France, Spain, Italy and Austria, though it 
used to be fifth. Tourism accounts for 
about 1.5m jobs in Britain and more than 
200,000 businesses. It employs nearly 7 per 
cent of the workforce. 

But all is not well. In 1985, says the 


elling abroad (this does not take into 
account the money spent by Brit in 
Britain). This account toppled into loss in 
1986. Last year the deficit was £3.6bn — a 
faster and deeper decline than that experi- 
enced by other countries in Europe. 
The main reason for this turn-around is 
said to be the growing number of Britons 
holidaying abroad as their wealth grows. 
In real terms, between 1980 and 1992 


on foreign holidays soared by two-thirds. 
A well-organised outbound tourism 
industry (travel agents, tour operators and 
foreign tourist boards) spends well over 
destinations 





The Long View/ John Plender 


Strange case of Lord A 


hame about Lord Archer's polit- 
ical career. But the wayward 
novelist does enliven an other- 
wise dull week. The snag is that 
his curious share dealings cast serious 
doubt on one of our most cherished and 
comfortable assumptions - namely that 
the British are wonderfully successful 


a surfeit of lawyers. 


lor 
thing 
For those who have been sunning ing is a criminal offence, the burden of 


themselves on some foreign beach, here 
is an edited version of the plot to date. 
In January, Lord A, whose wife is a 
director of Anglia Television, buys 
shares in Anglia. This he does through 
a stockbroker, Charles Stanley, that he 
has not hitherto employed. Within days 
Anglia is the subject of a bid from MAI, 
whereupon the shares are sold at a 
profit of £80,000. 

While the brozer had at first assumed 
that Lord Archer was buying for him- 
self, the noble peer subsequently dem- 
onstrates an admirable concern for 
wider share ownership by asking for 
the shares to be registered in the name 
of a Kurdish acquaintance, Mr Broosk 
Saib. He also provides Saib with an 
unusually ritzy accommodation 
address. All correspondence, including 
the cheque, is sent to Lord Archer's 
own London penthouse. 

Britain's Department of Trade and 
Industry has never been noted for a 
suspicious turn of mind where insider 
trading is concerned. Yet it did, in this 
instance, investigate the transactions 
involved, which suggests that its sense 


exceptionally cheerful disposition. 
For some, this is good knockabout 
fun in the silly season. Others of more 
serious inclination feel that it demon- 
strates the stupidity of Britain’s insider 
trading legislation. Here, they argue, is 
a case of a man being caught at the 


at maintaining the rule of jaw without N 


i o absurdly preoc- 
cupied with the table manners of people 
at brokers’ lunches. Would we be better 
off without such legislation in the first 
place, given that failure to enforce the 
law brings the law into contempt? 

It is not difficult to make the case. 
Market skulduggery can be divided into 
two categories. 
involves the distortion of prices. Ef, as 
in the case of the Guinness bid for 
Distillers, large companies change 
hands on the basis of false information, 
there is a risk that resources will be 
misallocated and the economy dam- 


aged. 
ERs 


legislation is so often justified, but pro- 
fessional market makers who know 
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our level of hotel. There is the attraction. 
of foreign cuiture. And, for some, the 
adventure of flying, though that must be 


: 


sitive. 
Part of the probiem is the cost structure. 
In Britain, serviced accommodation and 


F 
ra, 
i 
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example, to 6 per cent - or sometimes 
outright exemption - elsewhere in Europe. 
Forecast finds this gailing. The morning of 
our chat, The Thnes reported that Spain’s 
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BENEFIT FROM ROTHSCHILDS’ GLOBAL INVESTMENT SKILLS 


A full range of services 
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Rothschild Asset Management is a major investment management 
organisation with an international network of associated companies. The Rothschild 
Group manages in excess of £16 billion around the world. 


Our international strength enables us to offer a full range of services to private 
investors which meets a wide range of different investment requirements: 


ndeed it is possible that the low 
level of private share ownership in 
Britain reflects a general suspi- 
clon of behaviour in the stock 


Some behaviour A FULL Private CUENT SERVICE 


for portfolios in excess of £500,000 


A PORTFOLIO MANAGEMENT SERVICE 
Structured for amounts of £50,000 or more 


A Fut RANGE OF INVESTMENT FUNDS 
with minimum investments of £500 or less: 
Money Funds 
offering inwestment in sterling and 17 other currencies 
international Bond Funds 


tims tend not to be the small 
shareholders, in whose name the 


political party will 


of smell is not entirely deficient in how to look after themselves, trading legislation. Given London's prodding exposure ta sterting, US dallar and international bonds 
these matters. It then decided to take Moreover, insider dealing laws, which _ lucrative role as an entrepot in the capi- Equity Funds 
no further action against any of the originated in the liberal, i - tal markets, it would also be damaging providing investment in the world's main stockmarket, 
parties concerned in the investigation. ing economies, distance shareholders to part company with US practice, including a Personal Equity Plan 

Lord Archer now admits that his ich i i i : 


share dealings were a “grave error”, but 
only because they embarrassed his 
wife, who later said that she did not 
pass on Informetion to him. This week 
the chivalrous novelist was to be heard 
on the radio declaring repeatedly that 
he had nothing further to say, sounding 
for all the world like an “f speak your 
weight” machine that had acquired a 
good lawyor. The newspaper pictures of 
Saib, meantime, portray a man of 


from management They give institu. 
tional investors an incentive not to lock 
themselves into a supportive dialogue 
with companies because this would 
restrict their ability to sel the shares. 
By reinforcing the fetish of liquidity, 
as dealing bap ilies the chain 
accountability it to 
the legal owners of the company. 
Well, up to a point. But the Germans 
and Japanese themselves now have 
insider dealing laws; and the reason is 
















which is the international nonn. 

We are thus condemned to frequent 
legislative amendments and repeated 
eriticism of poor enforcement. That 
means the law will continue to look like 
an ass. But when has it not? As Mr 
dustice Cocklecarrot, the creation of 
that connoisseur of legal form, J.B. 
Morton, remarked: “If a cow with han- 
diebars is a bicycle, within the meaning 
of the Act, then a bicycle with four legs 
instead of two wheels is a cow.” 


Uf you think that Rothschild Asset Management might be an 
appropriate manager for your investments, please call us on Freephone 0800 1 
or write to us at Rothschild Asset Management Limited, Five Arrows Gace me 
St. Swithin's Lane, London EC4N 8NR , 
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hile tunover on Thursday slightly Générale uss Turnbull set grades have affected the ser- the surprise resignation of | capital and conscience conflict tor, how can you he sure Your = thon 10 per 
reached 843.5m shares, the The 27 industrial companies out to analyse whether vice areas incinding retail Peter Sherlock, the group's | - but if they invest in good criteria are being met? You ee al business” 
heaviest volume for several are precisely on target showing changes in consensus forecasts ers, general retailers, leisure chief executive, sent the shares | fuith, only to be let down, there could always build up your total 
months. 18 per cent gains with divi- for earnings per share growth and tobacco. tumbling. The shares closed | is not much they can do other own portfolio using the ser- Alen murebes sayy. hevetet. 
With the September report- dends 8 per cent higher com- have heen reflected in sector © As might be expected, those the week 23p lower at 179p, than to withdraw their money. vices of a company such as 7 ae tertalty 
ing season imminent, the smm- pared with a forecast 7 per performance, sectors which have been down- On Wednesday, the regional | To a great extent, they will Ejiris, which screens stocks to ee cant of profits 
by wie es teed earnings been among the ema arty Gann Gx Bor oe Hans ane srouge of eee terk eet besa apd turnover in those ‘activi 
by a growing feeling that After this first tranche of that the pattern of Poorest per- rose € wro! i u 
se iad ci ae formers in the market, but board became the frst since | ethical investment were under- atively expensive and risky ties. 1 does not Ulcs belo ae 
HIGHLIGHTS OF THE WEEK there are exceptions, forexam- the recent regulatory review to | lined recently after the Frank- with a pooled fund. cific because might inve 
ple the engineering vehicles buy back its own shares. See- | lin Research Development, a a company exceeding pro 
week While Tighe josed | advised its cl is by 
Price Change 1904 1994 sector. board, which closed the week | US ethical investment fand, Hl, the choice of funds portion if it is outweighed 
index ae = on = Marors big jump ‘Street ‘ ‘one a rwinoas ae eee ek ern RECs See dane oes ae BE pee a cone Some funds apply stricter 
term revisions 2m 2 - Teason was 
feb , a eee = awe and price have approval from sharehold- | that allegations due to be pub- years. Initially, the ethical criteria than others, but 
FT-GE Mid 250 Index $207.0 563141528 S8084 Buoyed by uiltties may not be overwhelming, ers for share buy-backs. lished about the company in were this is likely to restrict their ~~ 
ai SAE men Sey are EE be tx nine retalions neportod serine ta | lower Ae stack rise ie the ectabised Se tive mies common megasiye eiteris = 
is ly an i iler, repo! a in its si price in in - = 
Arie ae 2 a a . influence on sector perfor- underlying pre-tax profits of 13 | short tenn. bat now there are ethical avoiding companies dealing ix 
Barctaye Ser. +23 so 487 _Hoore Gavett recommends mance,” says Strauss Turnbull. per cent to £124.8m, in line | For many people, ethical investment trusts, pension arms, tobacco and gambling - 
Body Shop 28 “18 264 214 ~=Negative press reports Of course there are many with expectations. The shares | investment will remain little funds and packaged ethical exclude 60 per cent of 
Charter C26 7t B26 €26% Wine 00% contol of Eaab other factors influencing short gained 30p on the week to 509p. | more than a marketing gim- products such as personal in the FT-SE-A All 
term performance, and this On Thursday Weir Group, | mick to the image of a equity plans and endowment Shareindex . 
Eastem Elect 863 53% 863 568 Shere buy-back hopes - was illustrated this week. the Glasgow-based pumps and | company or an investment ; ‘This -restricted investment 
Kwik Save 643 +46 658 523 Speculative stories : On Monday, Service ineerd . house. After all, the £800m or You will want to chooses a choice can lead to under- 
NFC Var 778 2 oI 179” Chief Executive International of the US, the acquisition of EnviroTech | so invested in UK ethical unit fund which matches your ethi- performance but, given the 
ve reaigne announced that it had more Pumpsystems, a specialist US | and investment trusts is tiny cal criteria most closely, per’ Variety of ethical funds avail. __ 
Norweb +28 333 587 Rationalization a than doubled its “strategic” pump manufacturer,‘for$2z10m | as a proportion of total funds ee os 
Rentold Bro Figures disappoint stake in Plantsbrook, Britain’s (f135m). under management - more xmmber specialise | their performance mea- 
= ts as =e second largest funeral business ‘The deal will be part funded { than ¢97bn in the case of unit in ethical funds. But choices sures against a benchmark. 
ed ae +20 aa 200 _ Share buy-back to 84 per cent. SCI's move fol by a onefor-four rights issue at | trasts alone. Yet, ethical and need to be based om relative, . First select the most suitable 
Telegraph 267 “11 622  —-«s-923—«S«s Disappointment over figures lows its successful hostile take- 252p to raise £96m. The shares | environmental funds are rela- rather than absolute, criteria, ethical fund and then look at 
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QBA BHIGICESE -meveceneurcarssonrenennatsceeveserosntanatesstoneceenonupnssanureesserees vit his week, the Dow suggested that the interest Dow Jones Industrial Average gains were option ~ from a 
Jones Industrial rate increases of earller in the ; Ves Ba eee as achieved late in the day, and based money manager. That 
Average climbed year may finally be feeding 3,950 ----~-—-_-----—+- —_—--__-__.-____-—-.-.»_ market analysts attributed manager had sold the option . 
about 130 points to through into the economy, ol ng them to “ because be was convinced 

more than - it 4 se Lo aye i ee investors and dealers. In share prices were 

level since late March - on ‘keep inflationary pressures ; - . : : recent months, @ reconi num- this week. 

three separate waves of firmly in check. rn ber of market participants, When prices rose above a 
First there was the July Sage ‘, anticipating further declines certain level on Wednesday 
It was not just a rally of durable goods ord have run afternoon, however, anyone 
blue-chip stocks, either. The which showed that orders had “short” positions in stocks. bought the index options 


who 
This means they have hor: from him started making 
rowed shares and ‘. 























four and a balf trading owes z ‘. ., + gold them on, in the hope that on buying, because the 
process scaling a peak more than Ns : s : oT a when they have to return the higher prices went, the more 
untouched in six months, years. ‘ : 2 . Sages 63 borrowed shares, they will be money they made on their 
while the more hroadly-based skewed “eR eho og . ‘'% . able to buy them in the mar- options. It was this rush of 
Standard & Poor’s 500 index in the transportat a! : aes —ra-w—ewenes ket at a lower price - thus late demand which seems to 
did even better, jumping 44 it was ei Ry he Hee Se eee making a profit, hove panicked the short-sellers 
I agg! gg. gg per, cont 0 reset ts highest brat Her pti : Sieh Ae a on wets When prices start rising cae eon 
lene mark since early February. strength economy. 4 7 ‘ ‘ r hae habs oS + Unexpectedly, short-sellers are result a T1-point 
Soon Aasocaton. o Srean Kane After a difficult summer, Similarly, yesterday's revi. ~ 8,800 P= "-- omnes Faced with the prospect of big on the Dow. - 
traders, investors and analysts sion in the second quarter orgs ee they have to Short-covering may also 
o are wondering if this is the gross domestic product figure ~*~ . Wet bay back their borrowed have contributed to yesterday © 
Unit trust sales beginning of the rally that was also a pleasant surprise. stocks at a higher price. The morning’s big Jump in the 
everyone has been waiting for Although the uumber was yield on the benchmark this week, not only way to limit those losses, Dow, bat by then, share prices 
since the Federal Reserve revised higher ~ from GDP bond — the entirely due to news of a is to buy stocks before they appeared to have an upward | 
began ratcheting up interest growth of 3.7 per cent to 3.8 most widely followed measure rise too far and wipe out the momentum all of their own. . 
rates in February. Rates have per cent ~ the market had of long-term interest rates - bond A recovery in the profit on the shart positions. For now, at least, the stock 
been raised five times since been bracing for a considera- from 7.55 per cent at the start value of the dollar against the This “short-covering” is market is on 2 roll. : 
then, but at the time of the bly larger upward revision. of the week to 7.47 per cent Japauese yen also helped lift what happened late on ko 
last increase 10 days ago, The durable goods orders near the end. And, of course, stocks. More unusually, Wednesday, and the rise in Patrick Harverson 
hopes were high that it might aud GDP reports were exactly where the bond market goes, though, activities in the deriv- prices that prompted it was A . : 
Investment Funds said one reason for the drop might be a switch | he the last such move of the what the inflation-sensitive the stock market, which has atives market may have pro- reportedly caused by heavy Monday - 
oy acrelonaty menagers tia nn Tight be current cycle of monetary pol: bond market wanted: a sign been marching in lockstep vided share prices with a sig- buying of blue-chip stocks by Tuesday STri.8s + feat. 
holding cash. ries apes wiv sikiniesd toe oO. tir come cae mer, follows, er the day hen the Dow fempai yertenie: aiciretiy t Thorsday fo. tees 
4 . ? a wi 3 derivatives product 3829.89 — 16.84 
Prete to reel oe too foot Co Renee hie ee Menke” | this week by data which in Treasury prices lowered the © The gains in share prices more than 70 points. - a short-term stock index Friday 
information service on 081-207 1361. : 
a ednesday started ee, the | : : 
Demand for pensions drops badly for John The Bottom Line layers ‘of mustagumant tn tes 
Sales of new pensions and life assurance policies fell in Napier, finance . > W.HLSmith chain will yield 
apparently concems . - annual savings of £2.40, allow: . 
stamens Bal the book b SL oeentes SP 
arwaaees Balancin € DOOK Dusiness EEA 
fed Re : ees, 3 through providing good service 
fall in the group’s yearly prof health. The Our Price music “WH 'Senltir' . —o ms would be recouped largely such as Bookfinder - 
its from a misstated £144m to chain is back in profit after = : : ms ve s 3 through gains in market share, its computer-based book order- 
size : being merged earlier this year Sarg price relative to the FF-SE~\ Ratalers, General lidex -° -.-- * The other anxiety about the ing service - that bookseller 
Headline profits did indeed with Virgin - a deal in which 140 ~ * a neem : business is that consumer intends to keep its competitive 


fall, but from £114m to £84m — Smith increased its share of 4a | 












and that was 
the everyday low pricing strat- 
C&G sets up help-line ot eay of rivals such as Kings 
‘The Cheflachan) ahd Gicccese: SSG seca les boned © Toe oe ne a 
pressure and set up 3 telephone helping, which gomes aH vide the nee could t 












airport retailer of books. It 
Plans to expand this business 
eligible. The desk can be contacted on 0345-889800, from Sam and the Waterstone chain, 
to Spm, Mondays to Fridays, and Sam to 1pm on Saturdays. onkt Wace nee 
Smaller companies inch ahead WH. Smith is stil grow. companies are more out of the market lentes Fre pelea at Si4im. 
‘Smaller company shares continued thelr gradual ascent. The ing and that many of the anti-competitive, to review the stance on Wednesday, saying it killing off the agreement even _positio ‘several valent to a 10 per 
Hoare Govett Siler Companies Index (capital gain version) | uncertainties holding back its agreement which allows pub- would help to finance the before the court rules, But fseclore, Irls tesotine wean, Cent increase in earnings pet 
rose 0.5 per cent to 1707.65 aver the week to August 25. share performance in recent Ushers to set the retail prices defence of the agreement only chief exetutive Sir Malcolm ferent retail outlets - aes be oe ee : 
k years are now resolved. of books. Its removal would if large publishers demon- Field is confident that W. ith and Waterstone in against the ark 
Next week... Monopolies and Mergers allow bookshops to compete on strated they were sil eammit- WHSmith cam withstand the books; Virgin and Our Price iq Sexist the market, They have 
Commission inquiries into . price, leading to a squeeze on end of the agreement Discomt- music, video and games — three eee arate 


: ted strongly to it 
newspaper distribution and . Already, there are rumours ing, he says, would be limited more carefull: { days but still look: - a 
disc prices gave the | W.H. Smith, long an NBA that one or more will pull out to perhaps 30 best-selling groups of oinsemae aad Worthwhile holding. 


retailer a fairly clean bill of supporter, indicated a shift in by early next year, effectively books, and any lost margin build up thelr Neil Buck Shane 
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Debt traps 

that make 

student life | 
‘a misery © 


' Bethan Hutton offers some advice 
on avoiding the worst of the pitfalls 
hen .the ‘grant Bers ek to os ae ans 


: e exceeding overdraft 
arrives in fresh- Bounced chequés are expensive. - . 
* ers’ week, many (Avoid credit cards unless you: 


2 dents feel have good self-control or. parents 
richer than they have ever been. with deep pockets. 

But, by the end of the first term, mi Grants. These were cut by 10.per 
some are already in debt. By gradu- - cent in the last Budget, although 
ation,-the average student owes the maximum loan was increased to 
more than £2,000, ” - compensate. More grant cuts are 










































the lack of it — is one of the least ther towards reliance on loans 

pleasant aspects of student fife. the next few years. 

Nothing can make. it ‘easy, but Grants for most students aged 

knowing how the system works can under 25 are means-tested on their 

help students avoid some of the. parents’ income. Parents start hav- 

worst pitfalls. ¥ . ing to contribute if they earn more 

@ Banking. Banks woo student cus: than about £15,000 a year, and those 

tomers with everything from free with. income of more than about . 

jeans to hard cash, but it is better £35,000 must meet the full cost of a” 

to look for conveniance, free bank- son or daughter studying outside 

The best student bank account #! Loans. Debt has become impossi- 

this year seams to be with a build- hie to avoid for most students. The 

ing society. The Halifax is offermg cheapest way to borrow is an inter- 

the highest rate of interest for those’ dent terms last for a maximum of a 

Tates. authorised unau- ~ matter what your financial sitna- © ° Source: Department for Educetian. ‘wre for masdioum aancunme, a ‘ive tax rate of 2,3 or 
thorised overdrafts above the inter- tion, you must pay off the overdraft Yatfx BS - — 4 per cant until the loan js repaid in 
est-free limit. - or be charged market interest rates. Lieyda Bank £16 ralicard and £15 record Occupational Information Centre, but it is often deducted automati- full. There is a 25 per cent discount 
Some general ativice for students: . Loaris Company are repayable over’ Afidland Bank £25 foetore freshers’ fair) Some large companies have in Inland Revenue form P88S before oan in one lump sun. 

C Before making a final choice of five years, starting the April after [ojo panx Te ; ; m0 provide financial help to starting work. a 

bank (or building society), students graduation, as long as you are earn- = student offspring - par- ™ Further reading. The Depart- Germany's system. is 
should check that it has at least one. ing more than 8 per cent of aver- Northem Bank (Nf) = Clock ‘radio, phone card enquiries. A few ment for Education’s booklet Stu- much less ited. 

branch and: plenty of cash points age carnings (now about £14,000 2 Row Bank of Sootand also make small grants to dent Grants and Loans: A Brief Australia’s. Loans are 

near your place of study. _- year). If you earn less, the loan can ho meet cartain condi- Guide covers the whole student the amount available falls quite 
C New students with existing bank be deferred. ~~ Ts Cinkens okete, checount detafls, look in your fanding system, with lists of rele- as income 
accounts should demand all the stu- Technically, the loan is interest- ; the Charities Digest, vant organisations and publica- The parental contribution is fixed 
dent conditions and privileges - or. free, but the amount you owe will ‘Source: Money Facts, -or The Grant Regis-. tions. Free copies obtainable from anda legal ‘Loans are 
open an account with another bank rise in line with inflation. : te the DfE Publications Centre on repayable over 20 years with a 

if terms are better elsewhere. You can for a loan once scaled loans and parental 081-533 2000. annual 

O Check regularly how: much (or each year. If you-ask for students in dire need. The, engineering tothe level of the ‘Two books full of information are: can be deferred if graduates’ income 
how little)-you have in the hank; it less than the maximum amount, of money is limited, and demand is - grant, are not treated as Pay Your Way as a Student (Hob- below a certain 

is easy to let debt creep up on you. you cannot make a second applica- heavy, but if you have a good case forces to Students can earn sons, £7.99), available from Biblios There is no interest rate - not even 
Allow, ‘too, for the fact that bal- tion if you need more later. _ ; it is worth a try. Some institutions personal allowance of. (0403-710 851); and Students’ Money to keep up with inflation. 
ances given out by cash machines _l@ Other sources of money. The gov- also have their own hardship funds _ courses. of their grant before Matters (Trotman, £7.95). Available students are in the top 30 per cent 
fe ee tae te ee Canc ee ol aude be ea: bgfltrenacary ar Suet ve dope i i ee ee igtareremate Gi an te of py lage = 

cheques several, di college. § sum of.money for,disti-", . Sponsorship is a very attractive’ Sponsorships. from part-time or '* from~Trotman* Rise, quartet 's value ma 

clear, igo? Satien es “access fonds” to help option. It is easiest to obtain for sons), 25 from the to be liable for tax, Richmond, Surrey TW10 6UA. 
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don rs ers : n 10th September 1994 Save & Prosper 
: - is launching its new Extra Income 
Fund. It's a LOW entry charge fund — that offers you 
’ a HIGH income. 
The initial charge is less than half that charged _ 
’ by most-other unit rusts. And there's no exit charge 
even if you decide to sell at an early stage. 
Extra Income Fund aims to psy a high and stable 
income. And if you invest through a PEP the income 


THE NEW TEMPLETON CHINA GATEWAY FUND 


Now ‘there's 2. new way in to the huge growth potential of China, Taiwan and Hong Kong that offers 

. the renowned stock picking flair of Templeton: the China Gateway Fund. Take a look at these dazzling 

statistics: China has the world's fastest growing economy and foreign trade has grown at a staggering 

15% per annum for the last ten years. ‘What's more, China offers some of the lowest labour costs to be 

: ‘found. "Add to this a wealth of natural resources, a young entrepreneurial workforce - as well as a 

~ DONT Miss’ OUT Register now for daa of ; ; domestic market of over a billion enthusiastic new consumers ~ and you have an economic phenomenon. 
Save & Prosper's new Extra Income Fund'— —-it : a . s 

- offers you's LOW entry ct ~ HIGH income’ . ; And there's no one better qualified to help you take advantage of it than Templeton, with offices and 

- and special offers too. a = : experience throughout the region, and the backing of the Franklin/Templeton Group with over $113 bn 

: - Tallet6 your financial adviser, fil in the coupon . me ofl under management worldwide. Minimum invesment is just £3,000 or equivalent — which means the door’s 

spe tal cae ne Monegan — — 0800 282101. e now wide open to 2 whole new investment world. 
: ; For more details, talk to your financial adviser. ‘Albarmatively; fixcor send Gis Coaponi Kalo 
le saree ee te ere enn re 
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eer rach eon . 
Please send ma Uetails aa “4 ‘TO: Thpleoon Repcrapon Offs, PREEPOST. BHI, 17 Napier Squar, Livingsoa E154 SER. 
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‘The interim results season for 
construction and building 
materials companies starts in 
earmest on Wednesday when 
half-year figures are due from 
housebuilder Persimmon, con- 
tractor Mowlem, and Rugby 
Group, the cement company. 

Persimmon is expected to 
have increased first-half profits 
to about £14m (£9.7m), while 
some analysts reckon Rugby's 
profits will have srown from 
Sao to about £35m. 

lust as interesting as the fig- 

ures, though, will be what Per- 
simmon has to say about 
whether new house sales have 
started to pick up after a slow 
start to the summer. 

Forecasts for Mowlem, which 
sold its housebuilding 
operations following a finan- 


The consensus view, how- 
ever, is that it could have 
made pre-tax profits of about 
£4m following a £41.8n2 Joss in 


DIRECTORS’ SHARE TRANSACTIONS IN THEIR 
OWN COMPANIES (LISTED & USM) 

















No of 
a . shares fell to 550p recently and have cost 6 per cent of the 
Toe et Peter John recommends options the price of the October put portfolio value. But deriva : 
193 1 option rose consequently to tives’ gehen ae coat f 4 
eo it fa £100,000 windfall had total for a contract covering about 136p. So. if you thought protection 38 fy mL y 
3 arrived last Christmas 1,000. This is, effectively, 42p of the stock had turned the cor- er cent. say the best - 
eet =a and you had invested it insurance for ‘700p share ner, you could sell your option 4 . 
n So On time for en investor to buy 
in a broad range of blue from March to October, and back into the market for about barlvatives is after the market ss 
16 1 chip UK shares traded on the equates to an insurance £1,350, bas moved (whether upwards 
a 2 FI'SE 100 index, ft would have sum of exo 20 per oan for Pe ecg eh pooner a is) by more than 
lost around £15, ue have a varied portfolio 
50 i just three months later. This might seem. expensive: shares so, rather than protect- 10 per cent aver a short period, 
Ma i There is a way of insuring very few people would spend ing each share with an individ- as there is a strong . 
inst all or of such £20,000 a tecting a ual put option, a more likely that move being followed by a 
12 1 against part year proi ‘ correction. As the FT-SE 100 
45 1 losses by “hedging” through £200,000 house. But it largely scenario would be to hedge ered by 300 points 
28 1 traded options. These are depends on the inherent risk, through a put option on the bas ee a or June now 
18 1 financial instruments carrying which is reflected by the vola- whole FT-SE 100 index. since the en eae anwure 
26 1 the right, but not the obliga tility in the market. In this Index options are different might be a good tne re 
Veiue Th £0008, This fet contains ail transactions, including the exercise of tion, to buy or sell shares at a case, the caution would have from individual equity options that the recent 300-point gain 
options {7} # 10096 sold, with 2 vaiue over £10,000. information released by { fixed price during a fixed paid off. in that exercising the contract is not Jost. ! ea 
Siren Bans Del Te Bede ee eiSnbungh period. By the end of June, Glaxo’s = snvolves only cash, nét shares. (The price of index options is 
There are two types of share price stood at tile the share price has been. higher than the share price. Thus, rather than selling off Shown on the Lon oe 
option. A “call” option gives just over 550p. The options Second, there is “intrinsic In the case of a 650p put, it shares, you are compensated market report page of - 
: > . you the right to buy shares, could have heen “exercised” value” - the differance has only time value when the for their loss in value. Individual stock option prices 
Directors transactions and is useful as a speculative and shares sold for 650p. After between the option’s exercise share price is above When the market was at its are shown tnside the second sec. 
tooL A “put” option gives you deducting the 42p a share price and the underlying share 650p; but for each the peak of 3,520, a put option at fon, generally on the Worl 
the right to sell shares, and is option price, the options lim- price. A put option has intrin- shares fall below 650p, the 3,500 (ie, one that provided Stock Markets page). 
The largest deal of the week showed earnings growth of often used to protect a portfo- ited the maximum loss to 92p.a_—sic value if its exercise price is intrinsic value rises. Glaxo almost might @ See pensions, page VI 
Bake whee Witton dividend chee ly Ie 8 le, eee 1 ‘ 
i wi iam Cran, increase of 16 per cent for example, you bought you, in effect, to 
the chief executive, sold 400,000 - fine results given the warmth | 1,000 Glaxo shares in March, at 606p. It might be galling for an Why cost is everything The other side of the argu- ‘ 
shares at 278p each, raising of the summer which tends to | you could have paid £7,000-or The main difference between investor with only a couple of RSS SF «ment is that if you can afford ) y \ 
more than £1m. The sale was Gepress people's appetite for 700p a share. At the same time, options and conventional thousand pounds to be told: to lose the money, options are he 
undertaken for personal sweet buns. you could have bought an insurance, however, is that an “Options are not for you.” But Even ShareLink, the cut- buy and sell — often are high ome of the few ways to get 
The sale recorded by October 650 put option - the option can also be sold on ata this has nothing to do with the price Birmingbamz- bro- relative to equities, The spread gearing with lbnited risk. The 
O Greggs, the high street managing director Mike right to sell 1,000 Glaxo shares profit. level of experience and every- ker which claims to carry out on Glaxo October 500 calls was costs may be higher — but the . 4 
baker, has been enjoying a Darrington of 1,200 shares at 650p between March and An option’s price is made up thing to do with cost, which around a quarter of all private recently 6244p bid and 68%p potential gains and losses are. ~ Ma 
good run on its share price leaves him with a total holding | October, thus setting aflooron of two elements. First, “time falls significantly after a cer- investor dealing, charges a offered, or 10 per cent. The greater, too. a 
over the past 12 months. of more than 71,000. potential losses. The premium value” is calculated from the tain level. minimum of £33.50 for the spread on the underlying § L 
Indeed, interim results Vivien MacDonald | for the put option would have length of time left before the Many brokers will charge 2 whole process from purchase stares is around 2 per cent. _ Ps 
announced at the end of July The Inside Track | been 42p a share, or £420 in option expires, and how vola- per cent commission (com- to sale. - 
per cent for Every point move in FI-SE 
minimam of index options represents £10; PRELIMINARY RESULTS 
£50 for each so, if an investor bought one Setar Tenkege” Dikdeods 
however smail. contract, the option price ‘Year prog per shere per shere 
id be uneco- bile piony to ie eae Company Sector to (e000 &) eo 
less than £2,500 points cover ‘Asroepace Enginesting Eng Apr ray 029 075 6.79 
| Many deriva- Benson Group Eng dey a 82H 0.18 ae Oe ae 
tive specialists argne that %u addition to the conmmis- | SaglethowestmentTst = bir sunt r1032 Qe 0 668 tS 
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the first six months of 1993. lying trading in both the US 
O Provident Financial, the and UK. 

personal loan and consumer The cashflow question which 
finance group, will report its bas plagued the conglomerate 
interim results on Wednesday. is likely to linger, albeit in the 
Analysts expect an advance in background. More importantly, 
pre-tax profits for the first half after April’s £267m rights 
of 1994 to around £26m-27m, issue, observers will want 
against £21.$m — an increase of signs that the new, more con- 
between 18 and 23 per cent. servative strategy of bolt-on 
The increase in the interim acquisitions is working. 
dividend is expected to be O The uptum in European 
slightly lower, at around 15 per vehicle sales and signs of 
cent, taking it to 5.5p from the recovery in the US automotive 
.75p reported last year. industry should lift first-half 
C) Williams Holdings is expec- profits at T&N by about 30 per 


» day 
investors will be looking for £5lm (£39.4m) as the group 
signs of some pick-up in under- enjoys higher volumes and the 





The Week Ahead 


Builders put up a better 


benefits of previous re-organi- 
sation. 


Analysts warn, however, 
that investors will be seeking a 
“significant payback” follow- 
ing £263m of capital spending 
in the past three years and a 92 
per increase in the shares in 
issue since 1989. 

O Reckitt & Colman, the 
household products and toilet- 
ries group, is expected on 
Thursday to report a marginal 
increase in interim pre-tax 
profits to about £150m (£144%). 
Gains on the disposal of its 
European Colours business 
will push FRS 3 pre-tax profits 


dividend is expected to rise by 
8 per cent to 6.95p a share. 
Trading conditions in conti- 
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still expected to have fallen 
forther. The dividend is likely 
to be reduced from 4.92p to 
25p, in line with the yearend 


cut 

0 Rolls-Royce, the power gen- 
eration and aero engines 
group, is expected to reveal a 
rise in pre-tax profits from 
£32m to between £39m and 
46m for the first half of 1994 
when it reports on Thursday. 
Also on Thursday, analysts 
expect Vickers, which 
Rolls-Royce cars and tanks, to 
have ali but doubled pre-tax 
profits in the first half. 
Between £15m and £18m is 
anticipated, against last time’s 
£8.3m. 


Behind the advance lies a 
better performance from the 

















































































showing 


group. 


























World Fluids lato ralsa £1.9m via a placing and offer. 










U Schroders, the merchant 
bank, reports its first-ever 
interim results on) Friday. 


mergers i. 
sitions business, along with US 
ao ho ee 
tax ts of £200. 
fo peed el could be 
lifted from 4p to 4.Sp. 
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How employers 


David Cohen looks at benefit loopholes 


he government's latest 
attempt to block avoidance 
of National Insurance contri- 
butions (NICs) was 
announced. this week by Peter Lilley, 
the social security secretary, who said 
that these will be levied on payments 
nae in the form of diamonds and 


wines. < 
But even if this really is the final 
bell for artificial avoidance schemes — 
and, until now, whenever one loop- 
hole has been closed. another has 
been discovered swiftly — there are 
we tpl sereigntioeward ome 
which employers can to 

Both staff and employers must pay 
NICs. In each case, contributions are 
@ percentage of earnings - up to 10 
per cent for employees and 102 per 
cent for employers. 


‘The key difference, however, is that 
while there is an upper salary limit 
(now £430 a week) above which no 
further employee contributions are 
due, there is no limit at all for 
employers, Hence, a director receiv- 
ing, say, £100,000 a year would have to 





The Professionals / Credit Suisse 


A mind of their own 


Last in a series by Joanna Slaughter on fund managers 


redit Suisse Asset 


sits on the asset allocation client portfolios being 
Management is the the Information and forecasts committee, and the commit- weighted heavily towards 
London-based invest- supplied by 20 UK investment tee’s views are disseminated to international bonds proved 

ment management houses atid many overseas bro- the portfolio managers very unfounded. 
arm of the mighty Swiss bank. ers at CSAM’s monthly rapidly. Managers will then More than half the 16 private 
Nicolas Bowater, head of the investment strategy meetings. look at these recommendations client fund managers have 
private client division, says: The global network of 500 and see if they are acceptable been with the firm since Buck- 


“The Swiss parentage brings to 


Senior executives draw upon 


Credit Suisse offices also act as 


pay only around £2,000 personally - 
but the company would have to find 
£10,000. 

‘There was an upper limit for 
employers until 1986, and it was the 
abolition of that which transformed 
NICs from a minor irritant to a major 
corporate expense. Responding to 
demand from clients with bevies of 
high eamers, tax advisers blew the 
dust off their copies of the NIC legisla- 
tion and found themselves in a loop- 
hole-seeker’s paradise. 

The weakness of the NIC frame- 
work is that, generally, it catches 
only salary and not perks. The recur: 
ting theme of the many techniques 
deployed by N(C-dodgers over the 
past nine years was that the employee 
got a non-cash benefit that could be 
converted, almost immediately, into 


Gilt-edged stock, equities, unit 
trusts, gold bullion and, finally, 
expensive wines and gemstones were 
exploited by the avoiders before, in 
turn, being outlawed by the authori- 
ties. The enduring mystery is why the 
government did not simply extend the 


us an enormous amount of intelligence centres on their wpoin! 
resources that are not avail- behalf. i 
able to others, “We believe that asset alloca- i 

“You are talking about an tion is a large part of the suc- Buckmaste: 
institution with a huge amount cess in the management of the 
of assets under management. {t portfolios of private clients," CSAM five 
is the second biggest in says Bowater. 
Europe.” “A private client strategist 





e head the 

, clients “fn different centres 

W oolwich cuts rates |=e=-ssc=: 

recommended asset allo- 

Woolwich bullding society this from £500, 4.5 tf ean eke We tha spicata’ | een cnn etme 

jul Loy » 4.1 cen! Ly i 

SRC att peariiarimee eyrestiertiegee | or cate. rom «poo of eo, ce 
hhad already reduced them in With no’ monthly or arrange: Newes North America, 7 per cent; grounds of both cost. 


July to 6.78 per cent a month. 











ment fee for overdrafts, this 





from the Individual client’s 
vie t.” 


picions that the Swiss influ- 
ence would result in private 
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dend sacrifices, or “waivers”, 
(Say that A and B each owns 50 of 
the 100 shares i: X Led but they have 
definition of “earnings” fo: large oe mytin 
i " for NIC pur- a as 
poses to include non-cash benefits; money can all be paid as a dividend 
this has been the case with income provided 8 waives his entitlement in 
tax for several decades. Sooner or respect of 25 of his shares). 
later It will, presumably, do the ratio- decision to 
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insider dealing rules); and the tax 
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the net, companies continue to have downside of a switch to the dividend deductibility of the costs incurred by 
plenty of opportunity to provide them route is that it‘will reduce pension- the company. 

to staff. Larger companies presum- able earnings and land the company i David Cohen ts a partner in the City 
ably will confine themselves to stan- with an & Co. 


law firm of Paisner « 


master days, and Bowater 
stresses: "We are not a branch 

- of Credit Suisse and we don’t 
have an investment method 
imposed on us to which we 
must work. We are totally 
autonomous. 


“Quteide Switzerland and 
Germany, there is much more 


years later. But sus- 


































































Asia, 10 “Tt depends on a client’s risk 
‘The trend was started by Uallfax makes, the Weolwich current 30 1988. It pays 85 | per cent; index-linked gilts, 2 tolerance,” he says. “With 
two months ago and been account the market's leading per cent from £2,000 with a | per cent, and sterling cash, 6 £100,000, he could have 15 to 20 
followed by most societies. cheque account for use. monthly option avallable, pay- | per cent. stocks and diversify away 90 
Not only has Woolwich now On the downside, se! tiers ing 8.25 per cent Bowater explains: “Our pres- per cent of the risk.” 
lowered its rates to 0.76 per cent, of Woolwich's Premler 90 and Five-year escalator bonds is that the 
matehing the lowest available Prime have been redaced, and Its in popular. now | eat macro view 
(from the Alliance & Le Tessa also is reduced by 0.1 per available is from West Brom- | world is moving into a period he fund managers 
ak aes aloes! credit, Intevest Cont ou the Lowast Let mad. 6.28 Featch muiminenn Lnresiment of of global growth, and that this ero tee 
Tal ag those ii mn pays going period stocks 
on its ordinary instant plats The fixed-rate market remains first year, rising to 11.5 per cent ome A hneetnent teeee house approach does 
sceoant. Prime Gold. |g Yolutile. Five-year flat fixed in the fifth. Baziiea, | Hes not appear to be doctrinaire, 
interest 19 thered . Fal societies ive Christine 
per cont from £1, 280 per cent continued to be withdrawn and “We have been running Bowater says: “We seek to be ame as “marvellous. It tells 
down our bond exposure amd expert in a manageable num- people who owns us; where 
poveing our emily expo Dar of ences et. Goatty, ta Sey. cokes ex, an ae 
EST RATES YOUR MONEY sure, we have been client asks us y some- zi concedes that, 
as Be = Notcal ~Minknum Rate int. | ‘Moving a little bit into over. thing, we do so. In the main, Britain at least, it is a name 
Account ‘Telephone term deposit ‘% paid | Seas markets.” Indeed, CSAM we stick to the high capitalisa- synonymous with big corpo- 
INSTANT ACCESS A/cs held a zero position in Japan at tion stocks.” rate deals rather than private 
the start of the year. 8 Within asset classes, the firm wealth management. 
Portman BS Instant Access 202 292444 instant e500 500% = =Y¥ | Nearly 90 per cent of private favours active management. “{ think the growth in pri- 
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Noon 88 Post Direct 0802 481444 Postd ewe 850% x managed ou a discretionary portfolio turn over in four to isfled clients, the intermedi- 
basis, and Bowater places great five years,” says Bowater. arles and our marketing 
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AER SEE wy, 








rate on a minimum Chamberlain De Broc Lid, FREEPOST (BS 8778) 
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You can have 60 free 
transactions per month, 
and earn a high interest 





















5 19KF OM en RNING 
courses at CCSS are less . , 
matarty, commonly Are you really getting impartial advice? 
j= a found: ; 
_ 6 pe cont on * the teaching is provided by Asalesman can only show you haif the picture - 
6.40 per cent on full-time staff 


the balf that pays him. 
Our booklet FEES y COMMISSION gives the facts 


if you are contemplating an investment do nothing 
until yous have read this booklet. 
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® you know important to look at both capi- : 
t what risks you ‘tal growth and dividend :. I ] } 
are taking with A common problem with : 
your personal of the index tracker funds 
pension invest- me 8 that they guarantee the 
ments? Probably not, because e growth but use the substantial 
life offices do not tally dividend yields to buy Cus ome _ 
Tisks associated with their option. t 
antees offered are anything but invest the dividend yield and t 
“it yout better wie eae i se you 245,00 : 
You intend to make sub- . : . « - ret 744.00 a 
stantial contributions to your Debbie Harrison examines ways to make it less of a gamble the manager outperforms po 9. 
Pension plan, it is a : ; is 422.40 
Possible to control the level of and for those approaching Ri ont iy . fees be between I per cent and 20.16 20.16 
tisk by running your own port- retirement. With-profits } E per cent a year on top of 42.56 aaAt 
folio or ing a amd the unitised version, still usual annual charges. 24.95 39 
Ker to do this for you, Selfin- form the backbone of the indi- oe 167.51 208.38 
ested personal pensions vidual pensions market due to your money, SS ron 
(SPs) ~ and, for small busi- the apparently high level of examine the penalties for early ~__17as1____ 274.38 
nesses, small selfadministered stability offered through the eben! cm 140,00 235.38 
bil bs rf flexibit 498.18 
scheme 6 (SASSs) provide this build-up of guaranteed araraal gains each  fleribiiy 8.18 “Bae 
Where you do not have a Over the past decade, the one year lock-ins. 78% 
sl tial pension portfolio though, these products have call option guarantee = = : 
and expect to contribute less mutated into a far riskier more expensive — and alan ee ret iis 
the Bred ts of a SIPP e peaglh proce he oad ge eg ad eg ey 
costs of a are series o! to - . wa : 
prohibitive and you should go tional with-profits concept has fonds? Andrew Warwick. the snewers. BY Uillt Sow : 
for a standard personal pen- undermined the guarantee and, Thompson, head of partnership total irect-dialion } 
i sion. in most cases, between 50 per pensions at actuarial consul- ot $40 for the quar- B 
{ Most providers offer a range cent and 70 per cent of the tants Bacon & Woodrow, says: tently at least be close to a 
of pooled funds that span the final pay-out is di i _ “Guaranteed products should could t for both 
' risk spectrum, starting with  Unitised with-profits do not the unit value of fully-invested think will perform best over specialist at Morgan Grenfell, be used only in the nm-up = Line 
the full guarantee offered by even offer a basic guaranteed the guarantee period. disagrees. “A good IFA should retirement to lock in Option 15 emer cant dis- 
t deposit funds; working up sum assured, while the fund Derivatives have been used Several providers, including be capable of breaking these and to protect against va covers the £4 
the quasi-guarantees actuary retains the right to for some years by institutional Manor Park and Provident products down, identifying the volatility. Until then, Sie ae BL AGA 
offered by with-profit funds; renege on the guaranteed pension funds but are rela- Life, offer a choice of guaran- component parts and working equity funds offer quartely rc Onien 
and culminating with the annual bonuses if there is a tively new to the retail market, tee levels. Provident also offers out how much they cost inthe return because you are not discon on a 
| i higher risk unit-linked, unit run on funds during a stock with only a dozen or so provid- a choice of index links, includ- market,” he says. paying for the guarantee. a a Prenat: | 
trust and investment trust market crash. ers offering guaranteed funds. img the FT-SE Mid-250 and the Essentially, there are two Warwick-Thompson is coi year pages Sha bincekeovedl H 
: funds. Add to this the spate of Most funds so far are index more common FTSE 100. But key elements to consider. First: vinced that, in Gis capacity, are for 
s While the investment risks bonus cuts experienced over trackers, where part of your investors i in - what level of performance or guaranteed funds are better be higher far people ( 
associated with the top and the past few years - which is investment is used to buy a teed funds will find the selec- what percentage ofthe indexis than with-profits. “Guaranteed ‘equi 
bottom ends of the spectrum expected to continue - and call option to secure a percent- tion confusing. Each fund actually guaranteed? funds offer protection at a tmobDe,“phanes: or. otter lines 
can be understood readily there must be a serious ques- age in the index rise while the offers different guarantees at what is the cost? Brice, but at least you oe cieoo re 
(even if the charges are not), tion mark over the ability of rest is put on deposit to pro- different costs, so it is difficult ‘To provide the guarantee, an exactly what you are ‘s automatic : 
there is considerable confusion all but the best of these funds vide a guaranteed return. to compare like with like. investment manager and how much it costs. begin ance call charges aaa 
about the middle ground - the to A few providers, inch Sceptics argue that deriva- buys a call option or, more returns on with-profits roughly £50 at bs bests tne 
funds that offer a partial guar- Now, there is an alternative: Mercury Life and Provident tive-based funds are so com- rarely, might use futures to are almost entirely at tt per unit rate. i 
antee at a price. guaranteed equity funds, Mutual, rum actively- plex that few independent hedge the portfolio. The cost of cretion of the actuary. amount varies, depending om 
Conventional wisdom argues which use derivatives to guar- funds. The choice between financial advisers really under- derivatives ts added to profits charges also tend the number of days 
that these funds are suitable antee a percentage of stock index tracker and active man- stand them. 7 the total charges. obscure, particularly pe 
for the more nervous investor market growth or to guarantee agement depends on which you Shaun Coleman, derivatives Regarding performance, it is tional contracts. The next £200 worth are 


Different schemes and how they work 


matket falls, you get the £125 and the 
call option is worthless. If the market 
rises, say 27 per cent, you get the 


profits. With these, there is no sam 
at matority and annual available from more 


nowtic r bonnses are applied by increases to 





than 

opportunity ction equi eet Tough idea of the 

to look back and say “If £125 from the deposit plus the excess retains some profits in good years to the unit price or the uumber of units. OK and international ity a lea 
I had onty known...” In the case ofa in the rise over 25 per cent - ie, 2 per maintain a fairly consistent return in Some, but not all, providers The most popular choice is saving likely with Pre- 
simple five-year equity bond, some- cent - providing a total of £127 at bad tee a mininrum increase, usually of 4 aged fand, which invests in knock 15 per cent off 
one investing £100 could be offered maturity. On top of this there ts a final per cent. There is also a terminal of the provider's other main the last bill's quarterly total of 
back a guaranteed £125 or the rise in Most guaranteed pension funds bonus, which is discretionary and bonus which is determined by the Charges include a bid/offer direct-dialled calls at basic 
the index, if greater. also offer the chance to lock in to tends to reflect recent performance. fund actuary. an annual management add line rental (£20.16) 
To achieve this, the manager buys gains at regular intervals. Quarterly This used to represent about 30 per Charges are more explicit than on administration fees and the VAT. Then add £6 for a 
a call option on the FT-SE 100 imdex _lock-ins usually are more flexible but cent of final payout but today it rep- the traditional version and include a Unit trust persaual pensions of the £24 fee and com- 
worth 16 per cent of the investment more expensive than the annual yer- resents between 50 and 70 per cent, bid/affer spread, annual charge, similar range of funds to unit-linked the result with the final 
(ie, £16). This gives the manager the sion. so the guaranteed element has been and a capital levy ~ an extra charge plans but are available from the last bill. 
right to buy £100 worth of equity Wi With-profits slashed. The main charges are not made in the early years to recoup the handfal of unit trust groups; table shows, real 
market increase over 25 per cent in Traditional with-profits famds invest explicit but are deducted from the cost of commission paid to advisers. include Gartmore, Invesco Fund are likely to be about 
five years’ time. in UK and international equities, fund before the bonus rate is im Equity-linked funds agers and Rothschild Asset 15 per cent publicised 
biped hegre feria aay elite and feed interest ee ee ca Ir. you, want caposure to’ tis stock oe a 
five-year deposit at 8.5 per plus property. In addition to a guar- tised with-profits almost market guaran- include the capital 5 
after five years, is worth £125. If the anteed sum at maturity, the life entirely replaced traditional with- tee, then there are two main pooled _ by life offices. . Barbara. Ellis 
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Minding Your Own Business 


A smarter 
breed of 
scarecrow 


Clive Fewins is told that only 
three things matter in business 


t was a chance sighting 
of a fallen beech leaf 
moving in the wind that 
gave Charles Tweedie 
the final thrust to pro- 
duce what he cails the only 
Yange of hardy all-weather 
Scarecrows for commercial use 
available in this country. 

He had been racking his 
brains on how to develop a 
silent bird scarer to comple- 
ment his range of range of 
noisy electronic bird deter- 


“The electronic devices are 
all excellent deterrents, but I 
felt there was potential in the 
bird scaring market, to com 
Pete with the noisy, and rather 


Shropshire. 

The results were ‘Whirly 
Ozidge, Spinny Mawkin and 
Major Twirly Tatty-Bogle, 
three 6ft 4in-high creations of 
strong pve sheet stretched over 
a lightweight aluminium and 
Steel frame. 

They have attracted a great 
deal of attention in the agricul- 
tural community since their 
public debut at the Royal Show 
in July, but so fer have earned 
their creator very little money. 

It is the constant movement 
~ like a fallen leaf — that dis- 
tinguishes Tweedie’s rather 
clinical-looking scarecrows 
from the army of disreputable 
rogues that have become a rare 
sight in fields im recent years. 

“Farmers have traditionally 
thought that gas guns - timed 
devices that look like small 


cannon — would do the job, but _ 


my research suggests these 
devices are ineffective after a 
few days because the birds 
grow accustomed to them,” 
Tweedi?’ said. 

“Because my scarecrows are 
mounted on swivel bearings 
and the metal skeleton has an 


be when we can convince the 
farmer that a return to the 
good old-fashioned scarecrow 
will add to his anti-bird 


armoury. 

The Phoenix family of three 
crows is also aimed at fruit 
growers, fish farmers, vine- 
yards, golf course proprietors, 
shoots, and other sporting 
applications. 


Xt is also possible to have a 
fourth “fun” member of the 
family - a personalised version 
with a photo of a face of the 
purchaser's choice superim- 
posed. Ali the models are pre- 
dominantly white because it is 
acknowledged as being the 
best colour for the job. 

Phoenix Agritech started 
trading in August 1992 and 
also produces the Phoenix 
Maxi-Wailer, which is battery 
powered and cheaper to mm 
than gas bangers, with the 
option of eight speakers which 


it rose from the ashes of a 
stall Welsh borderlands elec- 
tronics company producing 
automatic calf-feeding 

i and pest control 


following redundancy 
aging director of a large poul- 
try subsidiary of the Vestey 


group. 
“had been with the Vestey 


was a painful adjustment.” 
everal opportunities 
passed by until even- 
tually, in May 1989, 
with the agreement 
of his wife Susie and 
three children, Twee- 
die sank £30,000 of his redum- 
dancy money into the electron- 
ies company. 


the venture. “I realised I had 
made the mistake of investing 


hayolet near Ludlow, an area 
which they all loved. So 
despite the failure of the agri- 
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My wife is a market research 
supervisor and uses one room 
of our flat wholly for work 
purposes. When completing 
her 1994/95 tax return, I 
claimed one-third of the coun- 
cil tax as an expense against 
her 1998/94 research earnings. 
But the inspector will not 
allow the claim and says a 
ion can be made only 
for heating the room. 
Similarly, he will not allow 
any expenses against tele- 
phone rental despite the fact 
that much of her time is spent 
ringing people. (The cost of 
the calls is paid by her 
employer). Is the inspector 
correct? 


is The inspector appears to be 
right on the second point but 
might be wrong on. the first 
one. We cannot say more than 
this on the basis of the limited 
data you have given us. 
Your wife should ask the 
inspector how he reconciles 


the proposed disallowance of 
the enor council tax 


work at home, and says: 

“The duties of an employ- 
ment may require an employee 
to work at home in circum 
stances in which a deduction 
may be claimed for a propor- 
tion of domestic expenses such 
as lighting, beating and 


cleaning. In such cases, @ room . 


may be used grog for 
‘K purposes. these cases, 
employees may be due a deduce 
tion against their icome for a 
proportion of the council tax. 


Extra CGT 
liability 

have a unit trust-linked life 
Towne policy and, thus 
far, have received yearly state- 
These show ibe anits 
on the policy and the cap- 
iat gains lability of the 
insurer, which would be 

deducted at maturity. 
I now have a statement 
showing that this tax has had 


eee 


When 
must 


a wife 
work 


from home 


may 
as I might be better off by util- 
ising my own capital gains 
a Ee he 


failed to make the potential 
cuts in the surrender/maturity 
value clear enough to you 


BRIEFCASE 


quently 

should surrender the policy; 
nor whether, if you do decide. 
to surrender it, you should 
take the surrender value in 
cash or by the transfer of units 
from the insurance company’s 
Rortfolio. 


i 

lH 
Ls 
a 











rT 
be 
i 
& 
& 
a 





Manage sources, campaigns, costing, 
rasponse evaluation, notes, talephone 
scripts & much more! DEMO DISC avaliable. 


FINALLY: REAL-TIME 


‘Tentore provides global real-nme financial 
data direct 10 your PC at tha lowest possibte 
cost. Our Windows platform facilitates 
seamless with other Windows, 


(Ca Tenfore on 671 405 4551 
Cail Tenors Russia on satelite 
tel no. 75 02 222 14 11 


solution to your data, Information and 


analyels needs. Keeping you right up to date 
with the UK stockmarket, SIAR combines 
Investment and porticiio 


UNIVERSAL EXOTICS, 
OPTIONS, SWAP, YIELD, 


ZERO-CURVE ADD-INS 
Additional spreadsheet functions for 


Tet: +44 T1628 4200 Fac 486 71-585 2718 


INVESTMENT SOFTWARE 
FROM SYNERGY - THE 
MARKET LEADERS 

High performance software to help you 
improve selection, timing and recording of 
using your PC. 


BUSINESS SOFTWARE 


To advertise in this section please telephone 071-873 3503 
or write to Nadine Howarth at the Financial Times, 
One Southwark Bridge, London SE1 9HL or Fax 071 873 3098 
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As They Say in Europe 


Singing those old 
anube blues 


ust as has been 

in a state of flax in the 

last five years, so has 

Europe's attitode 
towards itself. The present 
influences the past, old myths 
retire and entirely new myths 
rise to take their place. 

The myth that bas taken the 
biggest battering ts familiar to 
students of modern history: 
that of plucky little Serbia 
striving for national indepen- 


1914 Serbia took on the Ans- 
tro-Hungarian empire which 
replied in such a manner as to 
unleash the first world war on 
an unsuspecting Europe. 

The events of the past couple 
of years have led to a steady 
rewriting of that version of 
history. This is not the result 
of a plot on the part of revi- 
sionists. Instead, huge num- 
bers of people, informed and 
ignorant, assume that what is 
apparently so obvions today 
was always true: the Serbs are 
motivated by insane great- 
power ambitions which they 
periodically visit on their 
Tuckiess neighbours. 

One sees old film footage of 
June 1914 reinterpreted as the 
iunocent Archduke Franz- 
Ferdinand goes to the doom so 


the three people who had 
heard of the place had sup- 
posed, but a true nation of 
cheery peasants of different 
faiths and unbounded free- 


would gladly return Bosnia to 
a yesuscitated empire. It is a 
bit like the tales of India one 
used to read In the British 
press recounting the natives’ 
supposed nostalgia for impe- 
rial rule, but carries greater 
force. 


Thus the other day the Kro- 
nen Zeitung, a Vienna tabloid, 
ran the headline, “How Bosnia 
‘was once part of Austria!" It 
concerned an exhibition at the 
Ethnographic Museum in 
Schloss Kittsee on the Hungar- 
ian border. Bosnian history is 
now integrated into the Aus- 
trian concept “our glorious 
past”. The paper publicised 
the occasion as a last chance 


James Morgan on 
an outbreak of 
imperial nostalgia 
in Austria 





to see its culture before it dis- 


appears. 

The day before, the main 
broadsheet, Die Presse, 
reported on another exhibition 
that has run this month in the 
Nationa! Library in Vienna. It 
is in fact a reproduction of 
what was supposed to be a per- 
manent war exhibition which 
opened in August 1915. The 
idea at that time was to pro- 
vide both a running commen- 
tary on the war and a focus for 

Today's version consists of 
ephemera - battlefield post- 
cards, childrea's drawings, 
posters and propaganda. Of 
particular interest, and some 
pride, to the reporter was the 
evidence of native ingenuity in 
the way everything was 
pressed into service for the 
manufacture of ersaiz materi- 
als: frait stones for oil extrac- 
tion ane seomen's hair for 

The Great War is becoming 
one of those rather neutral 
historical events, not as mean- 
ingless as the War of Spanish 
Succession to the modern stu- 
dent but a bit like the Crimean 


War is to the British. 

T have lived in Vienna on 
two occasions, many years 
apart, and in neither of those 
periods was it done for the 
media to make too much of 
Austria's glorious colonial 
past or the achievements of its 
peoples in the Great War. Nos- 
talgia is the lifeblood of the 
city but it bas concentrated, 
publicly, on imperial-and-royal 
pomp and, privately, on the 
Third Reich (“We could go all 
the way to Bratislava on one 
tram without any border con- 
trols.) 

Today the empire itself is 
often perceived as a model for 
the troubled south-eastern cor- 
ner of Europe. But history is 
not about to repeat itself. In 
spite of the integration that is 
taking place - Austria is the 
largest foreign investor in 
Hungary ($4bn in 1992) - 
Vienna's eyes are firmly fixed 
on the west. That is a result of 
the cold war and the Enuro- 
frenzy in the wake of the posi- 
tive referendum result. Mean- 
while, the nation is fed up 
with tts one-time colonies and 
does not much care for their 
peoples, 

Last week there was a meet- 
ing in Austria of governments 
which will join the EU in Jan- 
uary and those of the central 
European candidates. The 
European Commission was 
there and the emphasis was on 
the opening to the East. Dic 
Presse doubted that Austria 
was really going to play its 

intermediary 


“Poles, Czechs, Slovaks and 
Hungarians no longer speak 
with one tongue...so the 
turn-of-the-century deadline 


“for widening the EU is unreal- 


istic,” it wrote. 
Nostalgia is all very well, 
but if there is to be a resurrec- 
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LEGAL 
NOTICES 


In the matter of, 
Confederation Treasury Servites (UK) Fie 
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fn the matter of 
‘The Invelvenry Act 1985 
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‘TO SEEK APPROPRIATE 


READERS ARE RECOMMENDED 
PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


A Centre of Light 


A major CENTRE FOR SPIRITUAL EDUCATION AND 
HEALING is being established in a majestic Grade 1 building of 
wanique proportions in the beautiful Cotswold countryside of Nomh 
Gloucestershire, England. The Centre is io be founded on the desire 10 
bring truth and wholeness through the spirit of love and service to all 
people, regardless of race, creed, culture or colour. 


The Centre will provide education, counselling and healing. both 


alternative and holistic. For those seeking refreshment of body, mind 
and spirit, it will act as 2 retreat and a place for self-healing, becoming, 
an international focus for creative development and community 


outreach. 


A financial benefactor is being sought to provide the £7 million 
necessary for this revelaijonal and far-reaching project, within the 


month of September 1994, 


For further information plense contact: 


Tek: +44 (0) 242 254321 





Fax: +44 (0) 242 254322 


CHINA CONSULTANCY/AGENCY 


Established Company with 2 offices in China and I office in London secka merger 
with or scquisition by a substaniial Company or Firm in order lo take advaniage of 
the many exciting oppornunitics in the fast expanding Chinese Economy. 

Expertise is in the Financial aod Commercial areas; most of the staff are British 
Graduates or Western educated Chinese Graduates who speak excellent English, 
Good contacts and relationships throughout Chinese Industry. Established 


ageacies/cousaltancies with several 


important Western 


interested parties showld send thelr enquiries to: FAX: (44) 0608-651635 





BUSINESS 
SERVICES 


International 
Phone Calis 
For Less! 
USA only 24p per min 
Australia 40p per min 
No VAT 


Ask about oar flow rates 
to other countries. 


€kalback 


Call USA 206-284-8600 
Fax USA 206-282-6666 


NEW YORK 
EXECUTIVE OFFICE 
a8 your address in tha USA 
from 1 a day. 
Tel/Fax/Mall/Parcels and more. 


‘Tel: 212 854-2004 Feec 212 991-6298 











%* SECRETS REVEALED « 


HOW TO LEGALLY OBTAIN A 


U.K based manufacturing 
company of automotive 
repair products, seek 
agents/distributors for 
overseas markets, 
Interested parties Bas (44) 0627 301885 


28 1994 
VIIL WEEKEND FT * FINANCIAL TIMES WEEKEND AUGUST 27/AUGUST 


HOW TO SPEND IT 





and film producer 
working almost 
irely fron 


wanted a new desk to cope with the 
scrasng, computers, cables, = 


Designs for 
the garden 


office furniture companies were 

aimed at the purchasing man- 
agers of large companies and were 
quite unsuitable for any domestic 


environment. 
Some furniture retailers, it is true, 


came up with is 





s2re: Ideas above his workstation 





guing i from £1' 
well-dressed garden needs, it (excluding VAT and delivery). 
thief Gaim fo our atiention __window-box (240) and the extendable arm 90 tat It ean 
chief our ai (£40) on an arm so that it can 
was its use of a material ealled decorative facade be used af eyelevel and be moved in Lucia van der Post fi inds that desk design is catching up with office technology 
Medex, made from a strong here mm dark ind out of the way. 
and versatile mix of 85 per green, grey green, dark blue or The basic structure MDF and are very accessible. Both the desk and entirely unpom- clean aunt cimsple, Geeks. Tosetoty, Ine properly housed, then the prices go 
cent wood fibre and 15 per white (eae Saft long}, oF any (medium density fibre, a relatively and the filing station have industrial ee yol couls then od8 &: coneer most ‘stylish of all ‘the simple whizzing ee a ae 
cent resin. ere er inexpensive, stable ma‘ much trolley wheels so that they can be unit on castors for another £60 and be Ge ernie naive oote Bich Goa German office furni- 
li hed, stenistomn cating ha It cab Oat Angbsdy. he Antareated solution, for tach Hick Mooeoen Nike laminate, aah besi od fr the ene a bit ace 
to easy cutting, Frolics Flat) ok phate uminium ing. fi y. ly who is inte: i - wi — a bit “execu: 
developed a series of but very dramatic are Frolics’ | nets and drawers are aluminium clad, should contact Oliver Peake on nophobes who are still working or birch With it comes a tive” for tastes, it nonetheless is 
interesting garden benches perspective arches they make | brushed and lacquered and the work- 071-375 0570. mainly with paper and pen and per- storage cabinet with five, three or two heautiftiy-made (the top 
and trellising. a striking focal point, top is a linoleum-like material called _If all that sounds a bit elaborate for have just a PC and tele- drawers. It costs £787, is of Swiss ; keeps all the 
There is now a much fatter particularly suited for small Desktop. It is photographed here ina you, you could, of course, just settle phone and do not mind the few cab Or there is Jasper Morrison's plain- cabling out of sight and. offers a 
catalogue, a larger range of walled gardens pale grey finish but Desktop comesin for a large table. Ikea stores, for they have being on show, is Cattelan s+ blond table which sells drawer or a plinth for every device 
garden seating (simple and (£56-£120). 12 different colours. A maple trim on instance (255 North Circular Read, _Italia’s Rondo desk - in walnut or for just £600 and Marcel Breuer's ele- you possibly need. It is a modu- 
straight, curved, circular for For details and a catalogue the ms of the worktop hides the London NW10 0JQ for mail order cherry with three little drawers. It clean-lined solution, a combi- system, so you choose the bits you 
going round a tree, and a write to Frolics of Winchester, | cables and also functions as a pencil- inquiries) has the simplest of table would fit into almost any home but at nation of a black-ash-stained require. A good-sized desk, some cabi- 
corner seat) and tables (round, 82 Cannon St, Winchester, tops ( i spruce, pine, birch or £1,383 is a real piece of furniture. Itis with a crisp Aive-drawered cabinet nets for storage and what is called in 
Tefectory and witha Hants, $023 9 JQ. 0962- ‘The desk top is raised on. four steel a mixture of all three, £21) on trestles stocked by Atrium of 22-24 St Giles attached to the side for £1,322, the jargon of the office furniture 
variety of bases) as well as bed 856384. columns through which the cables (£20 each) which add up to the High Street, London WC2. But if si does not solve your world a “return”, would set you back 
and run. The printer and the computer are princely sum of £61. A thing of beauty Aram Designs of 3, Kean Street, problem - if you want the cables at least £3,500, if not more. The range 
facades for window-boxes, LedP both on sliding trays in the cabinet, _ it is not but it is certainly serviceable, London WC2 always has a selection of attached to the technology neatly and can be seen at Atrium. 
eijing’s finest point 
artin Ruehl left out from the crowd,” says 
school in Frank- Ruehl. “German employers 
fort with an aca- know it’s to get 


__instead, a8 national barriers 


of his country: Universi ‘happy - 
men — has decided to study in ightly atiored = to 
Britain, where conditions for welcome: their clever new 
are much better, and applicants. Dr Rich- 
his fees will be met by UK ards, senior of Brasenose 
local authorities. He is one of wrote inthe . - 
an increasing number of young ‘that: 


of EC regulations enabling 
them to escape overcrowded 
campuses in their own coun- 


Figures from the Department mers, howe 
for, Peucation show ee the Sa paler mee 
ni continental EC stu- threat. Every place conti” 

dents at British universities nental high-flyer aaais 06a 
has risen to 36,200. almost less for a British student. As” 
seven times the figure a decade yet, the numbers are too small - 
ago. The numbers arriving to matter much, but Dr: Rich 
pave rieea by @ quarter tn eden. ards predicts that “If in 10 ~ 
year since years, ‘ intake - 

The flood of under- 7 th tonto 

fe Bood foreign er is from the continent, the 


among British school leavers 





study abroad. ue ee : : long way om a = 
ii al 
quees! Soling, Cambie, a ap ene eae a yess Ux exharuiaos lnbadenol obroadc oad sce ‘Alan Herper pay in a university of 13,000. ; 
man universities are scram- y Gestined for their coun 
bk fi dooce Britain’s hire education ier ot Se 
get two hours’ one-to-one can- tions out of pro 
eyze . . portion to their numbers, 
ween) meson every Andrew Gilligan looks at the international appeal of UK universities 1aliacaly, howover, the very 


Some nations seem keener 


Boxing 
SMaRE THE EXPERIENCE 


we tone, 


The Peninsula, Hong Kong « Manila * New Yark © Beverly Hills 
‘The Palace Hotel Bering « The Kowloon Hotel Hang Kovig. 





on Britain than others. The 


course based in their home 
countries. But the recent 





increase is made up mostly of 
students choosing Britain for a 
first degree. They follow the 
same syllabuses as everyone 
else; they sit the same exams; 
many even come complete 
with British A-levels, taken at 
sixth-form colleges in the hope 
of improving their many 
chances. Most a of 
all, under EC rules their fees 
are paid by the British local 
authority where they study. 

For the eemopetian te multi: 


lingual children of the Euro- 
ee ee 


“British higher education is 
ee cider compared to 
pean systems,” says 
Judie Gale of the German Aca- 
demic Exchange Service, a 
London-based agency which 
advises e Wishing to study 
in the 
fm an odd inversion of the 
normal rules, continental 
European students travelling 


struggling, ui 
tarian world of dormitory beds 
and plastic cutlery into a privi- 
leged, even sybaritic, existence 
of private rooms and personal 
tuition. 
who pass a school-leaving 


exam may be egalitarian, but it 
also brings overcrowded halls, 


sn co re just a number,” 


Pde have never 
pan to their teachers.” 
Students must sometimes sit 
through a morning of Jectures 
outside their subjects i 
to be sure of a place for the 
afternoon. Vnltke in Britain, 
drop-out rates are high. 
British universities’ selectiv. 
ity, as much as their compara- 
tive luxury, is the attraction 
— repens and ambitious. 
British degree marks you 


with the sector's 

expansion have. prete. 
lems, albeit in em! eniryonse i, 
familiar to any inmate ‘of 
Bochum, Padua or Grenoble: 


Top 500 independent’ schools, 
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Inspired by her 
memories of 
the Caspian Sea 


Lucia van der Post on the sheer elegance of Shirin Guild 


ll summer, the suit I Tricia Guild of Designers’ Guild 
have wor most often who, it so ‘happens, wears Shirin 
~ the one I have Guild’s clothes much of the time). 
reached for when Her autumn range is as distinctive 
wanting to be well- a collection of clothes as I have seen 
dressed enough to face the frock- im a long time. 
fancying world without feeling alt Most of her fans first become 
trussed up - has been a relaxed addicted to her clothes after buymg 
mumber I found by chance in ome of her sweaters. You may think 
Browns of South Molton Street, that a sweater is a sweater is a 
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married to Robin Guild, (an interior Like Rei Kawaknbo of Comme des 
design consultant once married to Garcons i 
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Me and My Wardrobe 


Bloomsbury in 


brocade rather than sensible shoes Miyake's Tokyo store, just admiring the 
the arts of Albion, created by her colour combinations.” Instead she buys 
i from her friends. “It’s so much more fun 
ied tastes which preoccupied the trying on clothes in Abe's {Hamilton} stu- 





them, her decorative surroundings, tiress, Sitting room, while she's on the ‘phone Frog green suede loons from a second hand Lyttelton in Issey Miyake ultra marine pleated 


and reading material are ali crafted by and friends pop round. Anyway. it’s store in London’s Portobello Road. Vivienne tunic and trousers, navy suede shoes from 
them. Cressida Bell painted the silk that cheaper that way.” Westwood velvet “Rubens” print T-shirt Black © Rome. The Jewellery in the pictures Is elther 
covers her cushions, Andre Dubreuil Lyttelton’s attitude to buying clothes is - boots from Red or Dead. Inherited or from Jesse & Laskd. 

designed the chair in which she sits. ag it is to buying furniture or ‘ 


. the same 

Belinda Eades the sconces ting the paintings: she enjoys patronising young Lyttelton cannot remember a time when recently that I ripped the tassels off. 
Civigis Ailehowes, Pend Hama and talent and “in a modest way, ] like helping she did not love clothes. “As a child I Instead she is shod by Johnnie Moke, Mir- 
Spender painted the portraits af a designer on his way and helping to set a would fantasise about them and was much anda Morrison, Freud and, when working 
“Celia” that adorn the faux-Pompeian villa trend. That’s why I like young designers more fastidious than I am now. 1 used to in her etching studio, by a 1990s pair of 
walls of her drawing room. - who have not been discovered, so that I have specially tailored first night gear to white leather ladies golfing shoes worn 
ir Thane photographed one wearing it. [ cannot accompany by grandfather [the theatre with a white overall and- white opaque 

ball dress given by ber friend and former bear anyone else having something 1 critic Sir Harold Hobson] and when I was tights. 
have.” a teenager I had 10 pairs of platforms from For someone who adores clothes, Lyttel- 

clothes Georgina Apart from clothes from designer Petticoat Lane and pirate gear from Wes- ton is blessed with a sense of coni 

Abe Hamilton, Pani Frith, Cressida Bell, friends, Lyttelton, dresses in cast-offs - a twood.” ; “I do not need any more. Anyway people 
; mini given to her by George Her sartorial icons now are Marella keep giving me their old stuff and once a 
. 3 , 5 5 3 . inheri Agnelli for “that neck” and ber good, sim- year I do buy one thing, otherwise there is 
“- : i With unabashed aesthetic confidence from her grandmother: bloomers from the ple taste and Issey Blow, feattires associ. an embargo. In the end one has too many. 
‘ : os ere 0 Ht h painter Anna Corbero; an old ate of Vogue “because all day she wears I often forget I’ve got outfits because 





: 
5 
i 
: 
fi 
5 
' 
i 


4S . : . 

{ : commercial taste, surveys the “Granny Takes a Trip” jacket from Nell evening clothes”. Her pet hate is anything they've fallen off hangers and lie at the 

A t art scene: hangs it, wears it Campbell (of the New York nightclub); touched by the grunge school of dress and back of my wardrobe and I've lost so many 
and reports on it in the pages of Tatler or and an Ossie Clark skirt - or junk-shop most Italian fashion. 4 _ Philip Treacy hats m New York night- 
the Japanese cult Le Millenium. finds from Echoes in Hebden Bridge or Her lon of Italian style is clubs.” 


Her love of the avant-garde is disciplined antique shops wherever she happens to be reciprocated, for few Continentals can If she were to have a windfall she would 
staying. c 
cality and comfort are marginalised by her Lyttelton is “never knowingly under. is not unusual for Lyttelton to turn uptoa from Yves Saint Laurent in Paris, more 
ion and . 


é given to her by her friend,  Azzedine Alafa for his ludicrous and cruel “My bosoms are Inge and my back istiny. She used to suffer a wealmess for Man- gold. And the daring mix of colours and 
pepe per mere ites po demants on the female form Every time J went into a department store olo Blahnik’s shoes. “I would go to all his patterns, not im a gypsy style, but a more 


Cella Lyttelton in the black and gold brocade 
, Anna Corbero; a 1990s gold organza 4o from an off-cut of ‘There is nothing egalitarian, common- the assistants just laughed. so Issey [Blow] sales but now they are really off, rather sophisticated one. Oh, and one more 


Molra Lyttelton, Viscountess Chandos; 


1th black velvet satin taken from » Dior halidress. place or sensible about Lyttelton's taste. dragged me to Rigby’s.” Dolcis. I was so angry with a pair! bought thought. No more monochrome black.” 
oyster . 
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Galicia marches forward into the past. 


Is it celtic magic that makes 
this area of Spain refuse to 
become part of the present? 
Nicholas Woodsworth braves the 
elements as he tries to find out 


here is some 
strange power 
about on the damp, 
green, western- 
most edge of 


tious person. I will rum a mile 
from mystics, astrologers, 
mistletoe-draped Druids or new 


agers. 
But enrobe me in mist on a 
Hillside, lash me 
with a couple of rain-driven 
Atlantic gales, then set me by 
a fire in a stone village with a 
bottle of something strong. In 


am just about willing 
that even in today’s modern 
Europe, some old celtic magic 
is still at work. 

How else could you explain 
Galicia, a place that should not 
really exist? I can understand 
rain, moody introspection and 


many superficial 
explanations for Galicia's spe- 
cial character. Some cite its 
remoteness and inaccessibility. 


Europa mountains. 
Others cite its under-develop- 


heel 
Still others put it down to 
the weather: the unending 
series of Atlantic squalis and 
storms that keeps the Galician 
hills lush and green year-round 
but di tourism, 
economic development and 


as un Spanish as you could 


menenn 


centre of Paris - Cor 


magic. The celts arrived in Gal- 
icia in the 6th century BC, and 


invasion, Moorish maraudi 
and Franco's fascism. 


catholicism, - 
family ties and attach- 


strong 
ment to homeland as his 
count 


strongly nationalist credo, 
speak their own language and 
ignore the rest of the country 
and the world precisely as they 

In fact, much of their consid- 


erable evergy, as far as I can 
make out, goes into creating 


suites 


the very residential 
with traditional hotel services - Nightly, weekly, monthly 


Studio, 1, 2, 3 bedroom 


with panoramic view for business and leisure 
YOUR APARTMENT IS WAITING FOR YOU 
Information/reservation call now: 33.1.45.75.62.20 or 
fax your business card: 33.1.45.79.73.30 


FLATOTEL INTERNATIONAL 
14 rue du Théatre, 75015 Paris 
also in New York - Brussels - Costa def aol - French Riviera 









ents, 5 room penthouse 


ern rias (drowned river 
valleys) provisions for tourists 
are rarer than they are in the 
warmer, more protected anes 
to the south, 


homey place where the elderly 


But in the Hotel Plaza, a 
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Abr Travel Grown (Hofidzys) ina 


Concrete houses and wooden wheels: the Gallegos seem happler with the technology of the past 


weather, and the harbour was 
full of boats. But the village 
itself, in early evening, seemed 
dead as well. There was not a 
soul in its streets, bars or 
shops. Even finding a place to 
stay was difficult. Here on the 


proprietors made space for me 
by their sitting room firepiace, 
I solved a mystery. 

oni es Population was 
at ing a street carnival up 
at the church to celebrate the 
coming feast-day of the vil- 








PRIVATE 
YACHTS 





of the hilis that surround 
them. 


Even the crops so labori- 
ously produced with plough 
and scythe and sickle are 
stored in granite. All over the 
village were vast hand-hewn 
horreos, oblong grain silos with 
peaked roofs, perched éft above 
the ground on mushroom- 


shaped stone piles. 
Invariably topped with stone 
crosses, these bizarre and 


ancient constructions lend an 
unworldly air to the Galician 
coun! 


grasp the aesthetics of contem- 
porary building. In the post- 
Franco years easy credit 
brought 


not a smile of amusement or 
derision. 

It ended, mercifully, in a sud- 
den downpour, The crowds 


silence. 
Enthusiasm ran high, 
though, witb the advent next 
morning of a more solemn and 
traditional celebration. 1 woke 
to the sound of lugubrious 
music and opened the window 
to a cloudy sky and a brass 
band in threadbare blue uni- 


slowly by the congregation and 
the village's collection of stray 
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mous celtic deception - not 
generating power at all, but, by 
the steady turning of its pro- 
pellers, a device intended to. 

Calicta’ i bly fim 





or those who think of 
Latin America in 
terms of generals, 

sackfuls 


jungles and 
of worthless currency, it may 
be time to Cyernanl some 
we 


South America's soldiers 


have long since 

back to barracks, their power 
usurped by squadrons of tech- 
nocrats and battalions of eco- 


nomic miracle-makers. Hyper- 

inflation has largely been 

replaced by hypermarkets and 

ity. As 

for jungles, you should be so 
lucky. 

Visitors to this new South 


America have been relatively 
thim on the ground. You can 


_ Practical Traveller/David Pilling 


A sackful | 
of myths 


South America is no longer a 
land of generals and jungles 
























































still find vourselt veally. N q nectio: 
alone amid ruins = tions. almost 
Machu Picchu in Peru, the soli- zg , wire ou Gin Outten from 
tary visitor to a Patagonian x ft £ EF ott y di Miami. 
penguin colony in Chile, or the Es On safety, most Latin Ameri- 
only foreigner in a Paraguayan. Ati ah. Me can cities present the same 
bar with no experi- y a ATT f kinds of risks that one associ- 
You will have heard stories of the Far East ... { es mera’ ] wel} E Fee big ctttes almost ang- 
BALI the morning of the world, PHUKET the island | gee, HEY : Poe ae eee 
e a aoe 3 o Le tively crime-free, 
Kideaway, the Terracotta Army, mysterious BORNEO, OAD Sour america? Wille Blo sul oe Gone 
the oriental pot-pouri of HONG KONG, A MAKES A CHANGE cities have fess enviable repu- 
a BANGKOK ... rw Fen FeemM BLACKPOOL tations. Dangers generally 
: bro 
Our New WORLDWIDE Brochure has a traly arroman greater the economic gulf 
PANETT wide selection of holidays at unbelievable prices caer Seat ree megs al papal hike Coen 
Me CT ae from only £399 to over £3000 appointed by the Galapagos through rubbish bins, though 
ITT etn TTS B islands in Ecuador, the aston- this is not a hard and fast rule. 
of cultural exotica and ram. What they have in common is ishing inca cities ‘of Peru or. Visitors concemed that 
Wallung, canoeing, nding and pant foliage, then steer clear of the lake district Venezuela's Angel falls, thi i ane 
vehicle sara wrth tna vary Best GERMANY Argentina and Uruguay, the the forlorn beauty of Pata- highest in the world, "Less ments Natori ted 
Adventure with comfort, Daily low cost flights. Tel: most temperate and European gonia, both of which straddle well-known are the Jesuit with South Av oe : 
Gall us to rene your teal sete 071 836 4444, Visa/Access of states, their border. Tuins of Paraguay, the deso- comfort from the fact that 
ABTA 90685, ATOL 2977 South Americans holiday in Northwards your chances of lately beautiful northern much has changed in this 
28970 Buenos Aires because it is just a culture shock or an electric es af Pe the gold. 
AFRICA IATA Ral Passos & like Paris but far closer fo shod (wi aay foo, Distrust of 
os Car tive aris bul closer to (wiring can be hazard- churches of Quito. - ers has been tempered 
EXCLUSIVE home. Uruguay has such a ous) are greatly enhanced. But Depending on where you go, ire ie ae 
sophisticated European-style even in Brazil, Bolivia, Peru, prices range from the give. a em let. Taran 
ENTHUSIASTS. weltare state that everyone Eeuadar and Colombia, many away (Ecuador, Peru) to the. in’ Santiage sre aes 
FRANCE : there is either still studying or of the big cities can be disap- give-me-back-my-arm-andleg “Gringo go home na 
Join Roger Taylor on the point of retirement. pointingiy western. Sdo Paulo (Argentina). Because the recently added: cy ele porse 
icormivasins Wa haa aes > J/18 September on 2 fun, These countries will offer you is a lot like New York, just Argentine peso is Axed to the with ” And take ma 
prteato viles with pools in the arses near friendly, coaching week at the art, theatre, style and a coffee- dollar, the portefios of Buencs w ‘The South Ampricati.Hand- 
Aribea, Gresee and Cannes, Al 26% and Lew Hoad Club, Costa Del Sol. house Outside the urban centres, Aires are no strangers to the i. ike a 








dates, 059 124100 for brochure. ABTA 
cores 


O81 947 9727 








Chile and Argentina may 
merge into one on the map, but 
historically their peoples have 
been arch rivals. Chileans con- 


though, things become more 
like you might expect. 
Ponchos, lamas, parrots, 
ruins, deadly snakes and 


$50 cab fair or even 

of coffee. nee 
Trips to restricted areas, 

such as the Galapagos islands, 


y 
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he Belgian Army built which you are admitted with a 


T22: Over the bed of Charlemagne S38 


top, nonetheless: northward the was the only bui m the : i c aoe § 7 t 
industrial i 2 uilding on the comes here to botanise and to listen the daily anthem and plaudits of at the Lenten festivities suspect pathic establishments worldwide. a hub of revitalised steam trains, a 
Aachen, Sprawl of Maastricht and Fagnes, they tolled this bell to to the tinkle of the streams. “I live citizens. that the children never grow up, Upmarket leisure pursuits have showpiece of domestic architecture, 


Of a coun a the undulations. guide lost travellers to safety. beside the Rhine, but I cannot hear Or is this the lmeup for one of and you do not blame them. We taken hold of this smug little town a fashion centre, a museum of 
pine woods Tich in, pastures, “Even now they toll it,” says it any more. | only hear endless those famous marches miHtaires, caught the tail-end of Malmédy’s of scented pines, fountains and golf industrial archaeology, a metropolis 


This ig and mineral springs. Rhenan. “Iwo summers ago - you vehicles. drunken immigrants, exclusive to this region, which, with six-day carnival, with its expensive courses. of marionette drama, a mother of 
or Trois we certainly read of it - a whole police cars and quarrels among: solamn music and uniforms older fancy dresses. On Shrove Tuesday We had managed to avoid the arts and sciences and, at this sea- 

hands, here nations jom of schoolchildren went miss- neighbours.” .. than Beigium itself, intai week of the Belgian grand prix son, an overfiowing basket of 
. Beneath us a farm-hand ing on the Fagnes. The Belgian Taorning our backs on the Maas- pure, unbroken traditions of the ing the civic keys to “Prince Carni- ‘which meant wwe could motor. runt flowers. 
the . FE : 


urges red cattle out of a Dutch army searched for them and the bell Rhine triangle (like leaving indus- old-time volunteer val”, but didn’t linger for the circuit on the ps Challenged to name five famous 
into @ German lane and. tolled continuously for two days behind as you villagers who protected religions licensed buffoonery which followed. road, threading the black rectangles you need not step outside 
a Belgian milking parlour, and nights.” ; ET IEe a of pines, racing pest half timbered Lidge. The musicians César Franck. 
from Aachen Today breezy mo 7 3 * farmhouses which carry slogans Grétry saye, sculptor 
park their machines in Belgium and. wind écops the nis’ wil settle over i 7 i 1 of BY, Bosch ani Puslll on their Cour and the crime novelist 
Epa ther pio a the Netber te age They are uo Leslie Gardiner explores a quiet corner of Europe Boece ie sh ae md the crime novalis 
Maas befone Mowse river becomes the English fous (about 40 miles ty ©. Where three nations meet and examines the time-warp —_ «ret tant ant pits under the Mob oc Gastronomy ‘is ofs at the Vac. 
. 5 -Maimédy o_) > = : 
‘And that moorland to the crosses them’ and the forestry of the Fagnes, Belgium’s mountainous fen country Straight here a will’ of Durning oysters, Coucm de Melines’ and 
“The . department's map is a gridiron of : ao os E tubber still lingered. cream. The Chateau Margaux 
Fagnes,”. says Rhenan. “The paths which intersect here and Finally to Liége, home-town of ‘53 at the foot of the wine list was 
fen country um.” there at a maison forestitre. But the climb to the Pennine Way), then processions and defended sacred __And at Stavelot we mingled with Rhenan, and I brace myself for a amusingly priced at £165, but the 
Unlike England's fens, the Fagnes. paths are confusing in that sea of . easy and pick- : the blancs moussis ( “dressed little campoanilismo, Long ago I Graves rouge at the top was quite 
extend peat moss and meadow grass, and ing 80! , we But this is Lent and the marches in white”) as they performed with passed through Lidge at night and I ble, After all, this was Lent. 
Between. Malmédy, two the low-built moisons are poor land- enter Belgium's smiling back-of- do not usually begin until Easter pigs’ bladders and fired salvos of remember spiritual desolation, blast t must the Lidge restaurants be 
little towns of European renown marks. . Monday. Meantime, the carnivals confetti from antique carmon. The farnaces, slag-heaps and the clank- like at Christmas? 

Maastricht (they once - “You Jose direction,” says The zigzag streets and crooked reach their the child i is commemorate the ing of trucks loaded with pig iron Later, we looked in at the 
issued their own postage stamps), Rhenan. “You walk ina circle. You spires of Malmédy and Stavelot ‘ot south-eastern grows monks of Stavelot Abbey, who used and brown coal, Olivettes café chantant and the 
we stand near Belgium's highest: grow very cold. You sink to the doze i a time-warp. On a town ‘up ina world of to escape and flit the carni- Nothing could be more removed Ane Ro on. 
summit, which is all of 2,000ft, at ground and sleep in the bed of square enclosed by steep crow- spring for him is the season of val in bedsheets false noses, from the present-day reality. Broad the scene of Simenon’s first 
the ancient travellers’ rest called Charlemagne.” The bed of Charle- stepped gables we meet the clowns, giants, fire-eaters and Dig a hole anywhere on the skirts boulevards sweep under curving For me it was 
Baraque Michel, magne is an expanse of brackish frogged tumics and bassoons of a sword-swallowers, of the Fagnes and mineral water cliffs where the Meuse used to flow. 

I step up to the door of the Bara- moss which gives rise to same of Ruritanian band. We almost expect and:papier-maché armour, stilt- gushes out. Most carnival town- Every other car is a Ferrari. Tall y sont des 
que and launch a thunderous attack . the rivers of the Ardennes. — to see His Serene Highness, fresh no and fairytale characters ships are also watering places. narrow houses clamber skywards. nights, des stripteases, des 

on the bell It responds with a in an hour’s walk we meet.only. donbt from exercising his droit du come to life. Queen of the spas is Spa itself, In the Outre-Meuse q a mais ils ne 
booming peal. When the Baraque one other walker: a German who seigneur, appear on the balcony for which bestowed its name on hydro- self-proclaimed free republic to sont pas = 









THE GOLF COURSE IS ON A PAR 
WITH THE BEST IN AMERICA. 
Sculpted out of 2200 indoor pool! Cuisine is 

‘acre country estate by Jack . under the guidance of 

Nicklaus 11 is one of England's Albert Roux. . 
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halfan hours drive of the South Coast, 


ecmeece |! . Hotel 


£ 118 PER PERSON 


“- . E a. inclusive of VAT and nse of our e 
Ate aches health club and keated axodoor pool Gui 
raphedn’ 4, . , ei a R Camsnus & New Year Brocuork - 
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Summer stays stars. Seperh 
food, service, pesition. Tennis court, heated pool ead free access fo world-faraous Abbey Gardens. Fel 0720-422883, Fax 0720-423008. 


ISLAND HOTEL, TRESCO, {SLES OF SCILLY TR24 OPU 





For details of advertising in the 
“" next Essential Hotel Guide, 
‘' on 24th September 1994 
please telephone 

Alison Prin on 
D071 873-3576 ; 

ee 


] CORPORATE ROOM RATES FROM JUST £55 FULLY INCLUSIVE 
WITH COMPLIMENTARY CHAMPAGNE WELCOME OFFER 


* Overlooking Hyde Park * Private Car Park 
* 55 Personalised Rooms * Restaurant & Bar 
* Deluxe Rooms & Suites * 24 Hour Room Service 














“yp ittk w'OW F. 
; “HOTEL ~ a 
‘This recently opened Hotel is centrally focated-ina 12 Storey _, 
Landmark Building next to tho Cattle with unique views of * 
Already awarded the City's Highest Classifications the Vermont | 
offers a variety of Facilities including 101 Executive Bedrooms and 
Suites, a range of Meeting Rooms and Dining Areas from the 9 * 
informal Martha's Bar & Bistro to the Brasserie and the more 





LONDON ELIZABETH HOTEL 
"Lancaster Terrace, Hyde Park, London W2 3PF 
ag ‘Tel: 071-402 6641 Fax: 071-224 8900 
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formal Bloc Room Restaurant. $2 Sloane Gardens 
SOUTHYVOLD SUFFOLK IP1S GEG London SW1W 8DJ 
Castle Garth, Newcastle, NE1 1RQ Counrer Livinc Macazins - Boox op Escarss: Telephone: 071-824 8415 


Gown Awarp - Best Hore. 1993/94 Fax 071-730 4890 


Telex: 926678 


la 
HIGHBULLEN | 


Country House Hotel, 
. Chittlehamholt, North Devon -. 


‘The perfect place to recover your peace of mind. Nestling in the Market 
‘Square in ono of the tast nnspoilt towns in Bagland, The Swan continues to 
‘fashioaed comfort, memories of another age. 1 


house, off Sloane Square. 


three quarters of our guests are regulars on 4 return visit or bave been 
a All modem facilities. Full 


to come here by their friends, It's that sort of place. 
Southwold beach - awarded EU Blue Flog,3rd year running. 




















* Secluded Yet Marvellous Views. ; this is how life ought to be. English breakfast Inclusive 
* 35 Double Roome With Bath, Coloar T.V. TRLEPHONS: (0503) 72156 FAX: (0508) 724800 of very modest rates. 4.5 
Yn all the impartial Hotel Guides. : PHEW ANAND SOU PHOLD AV DELIGHTERT. € aN eae 
Oe ice wt und UNLIMITED FREE GOLF 
“ VER 10 MILES OF SALMON =. 
ae OVE SEA TROUT FISHING" - > ESSENTIAL HOTELS 
gees! un 
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ong par thi 7 
{ ul ~~ Chalen over 8: a ORDER FORM 
. RIVERSIDE LODGE 4 ensuite bedrooms v : 
" : . self catering (services availabic).. 2 : AAD ; es bs Please enter the appropriate number for the hotel brochures you would like 
Treks 85 acre ancient woodland. “ e racked F a . i 
Teleph 0769 540561 i. 3-45 908 Par 3A- ; f i to receive, enter your own name and address and then send or fax this 
s Po te =. ee oem mnemeasiaasmioalias =< : d ~F1 coupon to the address shown. Replies must be received no later than 24th 
ie 1 : 1. Hanbury Manor 12. The Willet Hotel a 
ne: , Loe Mal TRAE TIDE RINE) 2. Buxted Park O 13. Buddock Vean a 
aos ; sid ga : , - re va 
s no mre HOTEL wt Vow eee | 3. Island Hotel 3 14. Cashel House o 
stables, turf i eee aet toes ati) 
nee bs Library isu NWA I eo ane 4. Vermont Hotel O 15. St Moritz o 
; 5. The Clifton Hotel O 16. Elizabeth Hotel a 
ae 6. London Elizabeth Hotel OO  16.a Elizabeth Hotel & Apartments 0 
_ Qe. og . OCU: i. 7. The CelticManor Hotel © 17. Vital Hotel Royal a 
: te iso Pegs i 8 Selsdon Park Hotel O 18. Kingston House o 
9. Highbullen Hotel O 19. The Blakeney Hotel a 
10. Gallery Hotel O 20. Polurrian Hotel a 
11. Swan Hotel a : 
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This marigold madness 


salers push pre-germinated 


council di - 
seedlings at coum oa be 
paint. 


ank _ holiday 
Britain is bloom- 
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But why do we not rebeland dug up near its centre 
demand that this municipal laid 

madness stop? Such profligacy 
bears no relation to the 














ding. 
a style that belongs with the Tha new an in 
‘Townspeople are pots has been the star fam of 
supposed to take pride in all pay for these’ hummocks height, enlarged its flowers, private 
this - but most of them are too can be dis- and selected the colours which istry go easily be put in 
bewildered to have a view. played better at a tilt to the glow. In 1991 and thay plsca of local authorities” uxiso- 
They are used to it by now and ground: they stare at us full won Fleuro Select Medals for licited visual rape. 
think that it mst be approved. frontally, elevated on the local their awful offspring. Next How can we stop it? I see 
Basket “; i has spilt rates. year, Dianthus Strawberry Par-. little point in appealing to 
on to the streets in a style The maintenance of bedding fait and Raspberry Parfait will Europe because French, Italian 
which belongs with that ulti plants requires three to four be blinking Hike cats eyes on and German bedding are even 
mate British phoney, the Brit- times as much labour as peren- avery road ji worse, We cannot send for the 
ish pub. nials. I want a council to Kil = Petunias have been driven Americans because it is their 
The Britain In Bloom Board my rats, empty my rubbish insane too: the breeders call breeders who have produced 
goes solemnly round our town- and pass on the chequestothe them Petunia Frenzy Blue most of the monsters, conform- 
ving prizes to those people who teach our children. Veins and they are now mak- ing to their national taste for 
which have done more than I do not want them to plaster ing Busy Lizsie - big and bright. 
anyone else. The prizes are the roads with marigolds when her flowers are the size of the I therefore propose a project 
then on to signposts in the rest of us are trying to old half crown. Snapdragons to kill off the salvias, shrivel 
order to legitimise the local raise our sights beyond them. have shrunk to the dwarf the marigolds and return peace 
comnell tax. Meanwhile, great If you are annoyed already, Chimes module and gentle old and quiet to our ‘overheated 
Why not paint the ground instead? ‘Plants stare at us full-frontally, elevated on the local ratea’ Tewortusizes gardeners have written, be warned that it will soon be families hava been invaded by cities. 3 
here have been a lot “ economy - up to 40 per cent " 
of scare stories lately Motoring better in the inban eyele than | FT expedition 
petrol engines of the same 


emissions. You must 
have seen the headlines: 
“Deadly diesel: new evidence of 
killer in the air” and “Diesel 
kills, experts claim.” 
: The one common denomina- 
tor of these stories is that they 
are heavy on sensation but 
remarkably light on facts. 
Some quote the results of 
studies in a few US cities — 
where, incidentally, there are 
few diesel cars — and extrapo- 


The studies suggest more 
people die from heart disease 
on days when atmospheric pol- 
lution is high. They probably 
do. If you are old and ill, 
breathing in more than the 
normal amount of urban filth 
is likely to hasten the inevita- 


Some of this summer’s pollu- 
tion stories could make you 


No need to fear ‘deadly diesels’ 225222: 


Stuart Marshall looks at research that counters recent scare stories over emissions 


think that diesel vehicles were 
the only ‘source of all this pol- 
lution. And I am the first to 
admit that clapped-out lorries, 
aged buses and ill-used deliv- 
ery vans spew out disgraceful 


appear strangely reluctant to 
Proceed against them. 

Of course, diesel cars make 
their own very modest contri- 
bution. Any kind of internal 
combustion engine puts a cer- 
tain amount of muck into the 
air. But it is modest, for two 


reasons. 
One is that diesel cars are 


fitted with a catalytic con- 
verter to clean up its exhaust 
emissions. 

Who says so? No, not me ~ 
despite being an admitted 
enthusiast who has run noth- 
ing but diesel cars as his own 


I flew around the 
hairpin at 130mph 


Peter Whitehead swapped his commuter bike for a 
racer and tested his skill and courage on the track 


oter cyclists 
live in a 
strange 
world of 


have bumps or scrapes, just 
heroic acts of derring-do. 
I know this because I am a 


exaggerating: “Put me'on a 
superbike and I could break 
the lap record in a grand prix.” 

Such boasts are now so 
much hot exhaust, I hay 


School. There it was that my 
bluff was called. 


I was fast but not quite fast 
enough. Exact speed is a mys- 
tery as the school’s bikes have 
no but, without 
exaggeration, it must have 
the straights. 


cuit But my fellow students 
seemed to have grasped the 
idea rather more quickly as 
they flashed past in their tr- 
quoise or mauve leathers, 
hired for the occasion. 

There were 16 of us on the 


missed a gear as I was a 
ing up on the adversely- 
cambered Devil's Elbow lead- 
ing to the Kirkby Straight, and 
that was it. 

The thimbleful of confidence 
I bad begun with was spilled 


ham, West Sussex, a world barrage of hard facts. diesel (as many now are) was ries with modern, low-emission | Arnie Wilson and Lucy Dicker 
renowned automotive engi- The paper notes that more than twice as clean over- will benefit urban air | are trying to ski every day of 
neering think-tank and devel- although emission controls ail as a catalyser-equipped pet- f : 1994 on & round-thescorid trip, 
opment laboratory. (that is, exhaust catalysers) rol engine. Even though relatively ttle “ 

Ricardo has just published started on petrolengined cars i says air toxins emit- effort has gone into curbing any of the 40 

Diesel Engines and im California in 1966, diesel car ted by petrol-engined cars tend so far, much ~. trails and 12 lifts 
Future*, an independent began to receive to be dominated by - has been achieved. . ‘O/B. at Las Lenas, 
and unbiased technical view serious attention only in the 3 known human ~ large reductions cm he expec- | uA.” Argentina’s most 
on their emissions. Modestly, 1990s. Even so, a study by whereas diesel engines produce ted as modern and up-market ski 
Ricardo says it hopes the paper Ricardo for Mercedes-Benz hardly any. Besides which, a go ini i area, are named after heavenly 
will a useful - re’ that a car diesel lot also gets into the atmo- jm All future diesels have a } bodies: Mercurio, Urano, Jupi- 
tion to the debate on the likely engine without the simplest sphere every time a petrol car very ter, Venus and Neptuno. Even 
impact of diesel-powered kind of catalyser produced is refuelled —- but not when a the hotels are named after star 
vehicles on air quality. * fewer “air toxics” (exhaust diesel is tanked up. *Martin Love of Ricardo has a | signs. 

Iam sure it will. But what it emissions) than a petrol engine In essence, Ricardo's conclu- copies of the poper for seri- Had we constilted the .stars 
‘really does is demolish some of with an elaborate catalyser. ‘sions are that: : ously interested bodies. carselves, we would have come 
the tabloid fantasies with a And that a catalyser-equipped @ Diesels offer excellent fuel Aim on 0273-455611. earlier. ‘We had -choseu the 

worst possible time - a 
national holiday ~ and there 
ne 
tore a set 
otheque, 
casino or even our borrowed 
vehicle. Finally we found a 
Toom at Los Molles, 20kms 
down the valley. 

What makes Las Lenas a for- 
midable resort is the off-piste 
terrain accessed by just one 
lift Marte (Mars). This long, 
a high plateau at over 11,00dft 
fram which scores of chutes 
and gullies fall away in all 


apa 
gletitell 
Hh He 


to make a 
necessity: we enjoyed 
i diner at the 


Hotel, skied one run 
midnight, and then 
This gave us the rest 
night plus the following day 
reach our destination without 
needing to search for anow. 

After two good days: 
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on the track and only occasion- I had already witnessed the Back in the changing room, cation of instruction, and 
ally did I catch sight of my ishing speed and noncha- the 15 survivors - one had improvement. And he defi- 
class-mates from this point lance of the other tled into a fence and been bun- ni hit the spot with his low 

past, one hand on the dled into an ambulance with marks for confidence and 


improvement. 


seemingly minor injuries ~ potential. “Good 
certificates Well done,” he wrote at the 


handed 
cussion’ Bevington 4 ee para and “Rider "= 
assess our performances; was me, my total Bevington’s generous mark- With th lowing 
sensibly arranged to assess amazement Bevington raised ing awarded me nine out of 10 finde ta, { o0t off hots oot 
mine separately. thumb. for position on the track, appli- of 





here was a scene in 

Jonathan Dimbleby’s 

recent television pro- 
about Pri 


gramme Prince 
Charles in which | the young 





HaSSOP LEXUS offers the LS400 Fr 
£511.00 pm and 43300 Fr £369.00 pm. 
Demonstrations at your home or office 
‘Tel: 091 459 O00S for cota, ; 


JEMCA London's Largest Dealer for LEXUS, 
‘Tek 061 203 1883 


wearing a kilt, and nor is he a 
prince, and our intended 





was in the keepnet, to be fol- 


or me. But that afternoon, 
spent whisking out a netfal of 
little fish, and the glinupse of 
the Royal fishing lesson, set 
me thinking about how the 


Fishing/Tom Fort 


You can take a boy to water... 






love for 3 sport is born and was allowed to go too I was passionate about fish- 
how, in my own case, the fire We were fortunate in our ing at once, and it is a sign of 
lit. river, the Loddon, which flows the depth of that pasion that 
into the Thames at Wargrave, it endured, for it two é 
Berkshire. We had friends years before I canght/a fish at utter 
lived in a large house beside all. This great event took ie 
it, and we were given the rm place, not an the Loddon, but Sa 
Se omen [il Rg erly arr fo . truly Ht, and ~ though ft bas 
river which went ning. great grinding pocket money was swallowed 
many years since I fished wheels are now silent, and the up on the hooks and leads we ene ee ne 
there, and I would not care to place is a pretty theatre. But left there. The best time was burns waruly enough 
do so now, for there is too then the water in the millpool early morning. and we would The moral of eee fs 
z much of a tangle of memories roared and surged, and shoals bicycle aver with the alumin- can call it that, fs as fellows. = 
necessary technique of stick- attached to it. of chub and barbel ‘gathered jam worm bucket clanking You can teach 
ing.a hook through a worm, Thirty years and more ago, there to feed on the tasty against the handlebars. anyone else’ your Chibl, or 
and how to subdue the perch it ran clear aud was rich in waste from the milling. Tt was not much of a fish, to want to Gih, You ton peo. 
which grabbed it. This know. weed and fish. Chub thronged It was a tricky place to fish. the chub caught near therm, “Ta” Lahey 
ledge they took to the banks of the quicker water, with barbel You had to stand on the road low tree on the right side of cigar hirer 
our local river, and there as well; while the quieter bridge, and cast up with a the millpool. But it was big iM ue oti oes 
developed it, And eventually T holes held perch and roach. heavy weight towards the enough fo require one of my ong Tale of the passion, ts « 
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Independent Schools: FT 500 
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The old powers remain 
at the top of the league 


John Authers assesses the results of the FT analysis of this summer's A-level results 


ootball fans will 

recognise the latest 

league tables of 

independent 

schools’ A-level 
results. 

A wealthy elite in the big 
cities gets first choice of all the 
most promising talent, so 
barely half a dozen have even a 


chance of coming first. Outside 
this premier league, competi- 
tion is often fiercer, but the top 
positions are out of reach. 

Each of this year’s top four 
schools - Westminster, Eton, 
St Paul's and Winchester - has 
had an average placing in the 
top five in the previous five 
years, while only one of the top 
12 - Downe House, a Berkshire 
girls’ boarding school - had 
not had an average ranking in 
the top 20. 

Big-city day schools with 
wide catchment areas, and 
boarding schools with an inter- 
national reputation such as 
Eton and Winchester, attract 
nore applicants and are able to 
select abler students. In many 
cases they also have strong 
reputations make them proof 
against the recession. 

Fears that the stratified 
English education system has 
created a self-reinforcing elite 
seem to have some justifica- 
tion. All the top four schools 
were among the vine “great” 
public schools identified by the 
Clarendon Commission , 130 
years ago. The other five - 
Harrow (34th), Charterhouse 
(45th), Shrewsbury (46th), Mer- 
chant Taylors’ (49th) and 
Rugby (65th) — all fared well. 

Meanwhile the wind of reces- 
sion blew through the rest of 
the independent sector, with 
boarding numbers falling by 
5.5 per cent. With fewer chil- 
dren applying, many schools 
have no choice but to become 
less selective. There are no 
A-level results printed here for 
the schools which have closed 
or merged with others since 
the end of last term, such as 
Felixstowe College in Suffolk, 
or Lawnside near Malvern. 

The FT excludes from its sur- 
vey schools which have less 
than 10 candidates, as results 
for such schools might be sta- 
tistically insignificant. This 
year, that meant cutting out 
28, several of which produced 
weak results. 

The enduring strength of the 
traditional elite is the most 
startling feature of the table, 
but the showing by girls’ 
schools outside the elite is 
scarcely less impressive. 

Girls' schools have poorer 
resources than boys’ schools. 
They are also coming under 
increasing competition from 
boys’ schools which have 





Mi THE FT TOP THIRTY SCHOOLS 
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most spectacularly Downe 
House, registered impressive 
leaps in the tables compared 
with their usual performance. 

At face value, these results 
are a strong case against co-ed- 
ucation. The highest-ranked 
school which is mixed through- 
out its age groups, rather than 
just in the sixth form, is Bab- 
lake School in Coventry, which 
came 37th. 

This may be due to the his- 
torical accident that most inde- 


the most successful have no 
incentive to change. 

But Sue Cameron, headmis- 
tress of Downe House, suggests 
that single-sex education 
allows girls to avoid the sexual 
stereotype that they should not 
do science. The school’s 10 suc- 
cessful Oxbridge applicants 
include students going on to 
read chemistry, material sci- 
ences and experimental psy- 
chology. 

League tables themselves 
arouse controversy. While 
schools, particularly in the 
independent sector, accept that 
rankings are imevitable, A-level 
Tesults can be judged in sev- 
eral ways, which lead to differ- 
ent league tables. 

‘The FT's statisticians, using 
data supplied by the Indepen- 
dent Schools Information Ser- 
vice, have tried to make these 


@ Independent Schools 1994 ‘A’ Level Results 


tables as inclusive, and as 
Proof against manipulation, as 
possible. They are based on 
total UCAS points, which 
include both A-levels, and the 
new AS-levels (“Advanced Sup- 
plementary”) which are 
intended to be as difficult as 
A-levels, but with smaller sy]- 
labuses. 

All grades achieved, not just 
As and Bs, are taken into 
account, giving a full picture of 
a school’s academic strength, 
and crediting extra options 
such as AS levels. However, 
general studies A-level, which 
is often ignored by university 
admissions tutors, has been 
excluded from all the FT’s cal- 

The FT has also aimed to 
avoid over-simplification by 
ranking schools using two sep- 
arate scores —- UCAS points per 
entry, and UCAS points per 
pupil. The former gives the 
average grade in each exam 
taken, while the latter gives 


on average accumulated. Argu- 
ments could be made for either 
measure. The former can be 
manipulated by deliberately 
withdrawing pupils from A-lev- 
els where they do not seem 
likely to do weil, while the lat- 
ter rewards “exam factories” 
where pupils commonly take 
more than the standard three 
subjects. 

League tables compiled 
using the two measures would 
be different, as a glance down 


the columns headed UCAS 
points per entry and UCAS 
points per pupil shows. The 
two have been combined to 
give the ranking score (for 
which the precise formula is 
points per pupil plus three 
times the points per candidate 
divided by four). 

As the bald ranking can 
unfairly accentuate what are 
often marginal differences 
between schools’ results, the 
figure in the second column 
gives an “FT score” which 
shows by how much a school 
has varied from the norm. 

This is calculated so that an 
average school will score 1.00. 
This was achieved by the 
schools ranked from 262 to 269, 


minster, with 


only failed four A-levels 
between them. 
At a less exalted level, 


scores. If this is the case, it 
would be unwise to put empha- 
sig on the “superior” school's 
higher 


ranking. 
One disadvantage of ranking 


by A-level results is that it is 
almost impossible to treat 
fairly schools which ask sta- 
dents to study more subjects in 
the sixth-form, via Scottish 
Highers, or the International 
Baccalaureate. Both are 

respected by aniversities, 
while the Headmasters’ Confer- 
ence, which represents the 
most prestigious independent 


- boy’s schools says A-levels 


have “passed their sell-by 
date" because they are too spe- 
cialised. 


No schools offering Scottish 


be covered in the FT-1,000 
guide to secondary schools, 
October. 


results for some candidates for 
the International Baccalaure- 
ate, using an agreed points 
conversion scheme. All three 
are probably disadvantaged as 
the baccalaureate is regarded 
as a harder qualification. It is 
reserved for the ablest pupils 
who might have piled up As in 
A-levels. Even so, if Sevenoaks’ 
1B candidates are treated as 
one “school”, they finish sev- 
enth. Once A-level candidates 
are included, the school ranks 
in the 50s. 

These FT tables have two 
more profound di 
One is that they cover-only 
independent schools, and so do 
not enter into the question of 
whether it is worth opting out 
of the state sector. The FT- 
1,000 will incorporate state 
schools, but there is no central 
statistical body for the state 
sector to parallet the role of 
Isis for independent schools, so 
we are not yet able to publish 
complete statistics for them. 

A second disadvantage is 
that they do not control for a 
school's ability to select its 
pupils. The main factor behind 
the success of the top schools 
is that most of their pupils are 


int 

account pupils’ ability and sees 
how much value schools in the 
state-maintained and indepen- 
dent sectors have added would 
be more useful. This is harder 
to deliver than it sounds, but 
one of the first attempts to 
assess “value-added”, produced 
by statisticians at the Frm 
ment for Education, suggests 
strongly that independent 
schools can improve children’s 
A-level scores. 

It compared the A-level 
point-scores that students 
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UGAS UCAS UCAS UCAS UCAS UCAS. 
Syr FT Passes! points/ points’ Syr FT Passes! points/ pointa/ Sy FT Passes! points/ points/ 
Rank School Town yank score pupl entry pupil Rank School Town rank score pup] entry pupil Rank School Town tank score pupl entry pupil 
Avon Cambridgeshire Devon 
19 Badminton School Bristol 78 «61.86 31 82 57 | 278 Kimbolton School Huntingdon 233 0.89 27 62 181 | 423 Blundell's School Tiverton 349 0.80 25 62 141 
185 Bath High School Bath 1022 «4108 3.0 67 20.3 37+ King’s School By 255 O86 29 62 16.5 460 Edgehitl Cofiege Bideford 33 «(G70 25 44 13.0 
357 Bristol Cathedral School Bristol 258 «#4089 2.7 55 16.3 215 Leys School The Cambridge 208 «2105 27 a6 19.2 165 Exeter Schoo! Exeter 6 141 8H a7 20.9 
a Bristol oan School Bristol mM 1s 30 en Peres Schaal for Gite Cambridge a is a1 80 280 | 48 Grerole Coles Bideford 475 067 21 42 1 
Clittton Bristol . . Persa School, Cambridge . 5 300 Kelly lege Tavistock 379 «OSS 7 59 47. 
172 Ciifton High Schaol Gristal 196 «61.10 28 68 20.5 402 Peterborough High School Peterborough 424 «(0.82 26 $2 14.9 W7 Maynard Schoo! Exeter 1.16 3.0 Al 21.8 
$20 Galston's Colegate School Erato! 418 092 27 58 169 | 183 St. Mary's School Cambridge ya 109 26 «7.0 «196 | 223 Plymouth College Plymouth 220 1.04 28 83 «197 
268 Colston's Girls’ School Bristol ve4. 1.00 28 62 183 | 291 Wisbech Grammer School Wisbech aoe 097 31 S58 186 | 236 Shebbear College Beaworthy 382103 30 65 193 
246 Downside School Bath 243° «102 29 62 193 | County Average 105 28 65 196 | 285 St. Dunstan's Abbey School Piymouth 232 098 29 @1..-180 
114 King Edward's Schoo! Bath 144° -4.18 3.1 69 292 eae 283 St. Margaret’s for Girls Exeter 235 098 26 82 178 
249 Kingswood Schoo! Bath 209 102 27 63 186 | Channel 412 West Bucldand School Bamstaple 322 O81 24 51 147 
295 Monkton Combe Schoo! Nr. Beth 209 :«2086 28 #58 185 422 Elizabeth College Guemsey 1630.80 26 449 «149 County Average 
240 Prior Park College Bath 318 (108 «25 63 19.3 10s Ladies College Guemsey 1020«-447°=30. 74 RH a * oss 27. 57 a 
193 Queen Elizabeth's Hospital Bristol 1822108 «29 «65 (207 301 Victoria College Jersey 323.0095 26 59 17.5 Dorset : 
138 Red Maids’ School Bristol 109 1413 34 68 217 Average O97 28 59 18.4 475 Alihalows Schoot Nr.Lyme Regis 413 063 22 at Wd 
105 Redland Hern Bristol 204 are 3.0 7.2 22.0 os Bryanston School ford 72 1.11 32 . 6? 21.2 
432 Royal School, Bath 431 078 27 48 147 © | Cheshire Canford School Wimbame 141 108 28 G4 196 
426 Abbey Gate Callege (Chester 371 O79 24 5.0 45 
Sideot School Winscombe 085 25 40 layesmore: Eandford 
a id we Bo ee tee | 144 Cheadle Hulme Schoo! Cheadle 199112 28 70 209 | seg | UO Se O78 28:5 60: 188 
County Average i Blandford 452 057 18 41 88. 
474 Culcheth Hall Altrincham 47 O64 22 41 1193 478 Milton Abbey Schoo! Blandford 478 (062 24 40: 
* 138 Grange School,Tha Northwich 115 1.13 31 66 221 | 99 Sherborne Echool Shactiome oo. tat a * 
132 Bedford High Schoot Bedford 212 144 28 741 210 | Rt King’s School Chester 2 6125 S31 7.4 241 | og Sherbome Schoo! For Gis Sherbome a ute a0 73 me 
148 Bedford Modam School Bedford 150 112 84 65 221 King's Seto. The Mecciestield 200 Ag 28 G3 184 | 288 St Antomy’s-Lewaston School Sherborne 205 087 27 62 178 
363 Mount Carmel Schoo! Alderley Edge 320 («087 2.8 53 18.4 
154 Bedford School Bedford 149 «1.12 30 68 21.0 469 North Gestrian a 100 St. Mary's Schoo! Shaftesbury 270 «#118 28 74 218 
230 Dame Alice Harpur School Bedford 222-103 20 64 19.2 oo casera oa Sch eae a 1 os 3 4 ia 97 Talbot Heath School Boumemouth 127 118 28 674 OL7 
County Average ‘10 30 67 208 | ari, Hilary's School Aldertey Edge aos 086 19 41 120 | County ames Miter Mout Sourremouth mo ayo 22 2 187 
335 St Ambrose College Altrincham s38 090 25 56 168 093 26. Sa (17.0 
— Abbey School The Reading sy 10 92 zr ong | 1? Stockport Grammar School Stackport 105 1.08 27 67 20.0 | Durham ‘ 
484 Bearwood Collage Wokingham 4730.59 3.7 10.9 County Average OS5 26 5.8 17.8 36 Bamard Castle Schaol Barnard Castia ary 0.84 8? 88 18.0 
263 Bradfield Collage Reading 207 (1.00 61 188 Cleveland a Durham High School Durham % 120 92 #73 227 
380 ——Brigidine School, The Windsor 493 083 25 52 154 | 209 Teesside High for Ghia Stockton-on-Tees 198 105 30 64 198 | S26 Durham School Durham 300092 26 57 169 
sr Doual Schack Reading oss 26 $2 188 | 245 = Yam School Yarm 197 102 29 61 194 ann Hal Behoat Darfington 38 148 31 6G ak8. 
8 Downe House Newbury 89 141 32 86 268 | County Average 103 30 «a2 (196 = | County Average 106 29 «663201 
2 Eton College Windsor 5 153 35 88 304 East Sussex . Sie 
200 Heathfield School Ascot 295 #107 29 6.6 18.8 Comwail ‘ i 
oar Paik Beto Reading s7 101 28 @1 92 | 28 Thur High for Gits Truro 2e2 1.04 28 64 193 | 3 Brighton & Hove High Brighton 1 86190 32 pr eso. 
Leighton 282 School 129 Brighten College 1641.18 
444 Licensed Vietuallers School Ascot 476 076 22 49 136 Mac Truro 215 1.00 28 681 188 | 345 © Gharters-Ancaster Schoo! he 30 70 28 
298 © Luckley-Oakfleld School» Wokdngham 367 09 26 82 172 | Canly Avenige we 29 62 6180 | 164 ——_Eastboume Coll Gantare oy OO 28 Ga ee 
118 Oratory School, Tha Nr. Reading a 6146 30 70 «219 | cumbia 495 Mayfleld College Mayfald ve 29 46 203 
413 Pangboume College Reading 409 081 25 49 153° | 343 Austin Friars School Carlile 288 080 26 55 168 | 470 — Micklafield School Seaford NA 087 26 36 so 
ps ee Reading fan os a a el unr Cantston Sefiet Kirkby Lonadata 181 «108 28 #68 200 a Moira House Schoot Eastbourne 208 «08S 27 He 158 
Anne's School Caversham 7 H Sedbergh School Sedbergh 2401.06 «31 64-203 14 Newlands Manor School Sooford ‘ea: ae : 
305 Reading Blue Coat School Reading 20.095 26 60 170 | 469 st Anne's School Windermere got 070 22 44 129 | 27 — Roedean School Brighton oo ya ae ee 
205 St George's School Ascot 18 (106 28 66 194 277 St Beas Schoo! St Bees $31 089 26 61 183 359 St. Bede's School Haltsham ie? 1s 5 80 625.9 
992 St. Joseph's Convent School Reading 926 089 28 52 154 | County average 094 27 58 ize | 150 SL Schod_Mayiekd 25° 85 163 
78 St. Mary's School South Ascot Sy 122 28 «78 225 430 St May's Hail Brighton A a 
88 Wellington Coltege Crowthome 74 «1.18 32 7.0 229 | Derbyshire 458 Wadhurst Collage Woshunt 3420114 30 72 209 
County Average 101 28 62 180 185 Derby High School Derby 239 «107 «27 «88 (192 County Average 44107119 50 112 
358 Mount St Mary's College Via Sheffield 4234088 28 #54 165 094 27. Sa (378.. 
Buckinghamshire = Ach achian Ne. Derby 400 078 29 50 136 | Essex ah A 
401 Pipers Comer School High Wycomba. WA O82 25 54 146 hi erty 114092 27 5G 174 380 Baneratt's Schaat Woodtord Green 478 1 : 
310 SL. Mary's School Gerrards Cross 449 096 30 59 173 | 250 St Elphin’s Schoo! Matlock 373 1.02 30 62 19.1 | 173 Brentwood School Brentwood ier ae a i a 
248 = Stowe School Buckingham os 1.02 30 @a a9 | UB? ment Cotege Nottingham 209 411 32 68 (21.3 | 8B Chigwal Schoat Chigwrell 18 118 a0 720 Bea 
18 Wycombe Abbey Schoot High Wycombe to County Avarege O86 28 59 178 174 Felsted Schoo! Ounmow 28 110 30 68 . 208 
County Average 10429 64 192 418 Friends Schoo! Saffron Walden 81 2, 18a: 


~ 
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achieved last year with the 
sri fey ‘had hed obtathod in 


aE ee be ‘te expected, chil- 
dren who did well at GCSE 
were the most likely to get 
good A-level grades. But 
statisticians found that, 
regardless of a pupil's achieve- 
ments at GCSE, they were 
more likely to get good Arlev- 
els in independent schools 
than in the state sector. 


ing 70 or more GCSE points 
(equivalent to 10 grade As) 
went on to get three or more 
grade As at A-level. But this 
feat was managed by 61 per 
cent of independent school 
with similar GCSEs. 

At a level within reach of 
rather more children, 11 per 
cent of independent school 
pupils who had only managed 
between 45 and 49 GCSE points 
~ equivalent to about eight 
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while only a quarter managed 

carry a 
health warning. This is their 
first year, and they prove 
to be a freak, Even - 


value to their pupils by the 
time they took GCSE. It is the- 
oretically possible, albeit 
unlikely, that private schools 
look good on this analysis 
because their children under- 
perform at the age of 16. As 


independent education, at least 
at sixth-form level. 


ST 28 1994 





‘10 points; grade 8 = 8 points; 
grade C = & grade D = 4; grade E 
m2 tor AS-levets: grade A = &: 
grade B = 4; grade C = 3; grada D 





42 081 26 49 161° - 





ids 

















+ 


oor 





eer 







eee oe 








@ Independent Schools 1904 ‘A’ Level Results 

















































i Independent Schools 1904 ‘A! Level Results 








¥ : r T Pateet/ polnts/points/ : Syr FT Passe! polnts/ pointe/ 
Essex (cont) ; : 
iat Now Hall School Chelmsford - 312 099.27 83 180 | 44 Bethany School Cranbrook 400 074 22 48 181 
School for Gite ae 288 09f 27 56 . 188 168 Bromiey High School Bromiey 210 111 28 G9 204 
‘ ae as _ 104 28 63 125 | 304 Cobham Hall School - Nr Gravesend 857 085 S2 54 188 
Gioucestershine ek og : +} 472 Combe Bank School” Nr. Sevenoaks ge 066 18 «444 =«(116 
‘ ne aes , .. . | 483. Dover College Dover. 490 069 20 45 122 
2" —_Shaltenham College . ,Chalterinam 122° 411 (80) 66 «6212 | soz) Duke of York's Royal Miltary Dover : 09s 26 SB 178 
112 Cheltenham Ladies’ College ‘Cheltenham - (80 144 81 81 255 431- _- Faringtons and Stratford Hee Chislehurst 461 079 24 49 145 
2 pesellied School Cheltenham 116 30° 7.1 220 213 Holy Tiinity College Bromiley 321 1.05 26 68 187 
400 Saree ence 1.05.28 G65 195 | 299 .. Kent College Canterbury 198 097 30 58 186 
pi Eerdcont> Collage . Cirencester 48 082 26 51 (164 338 Kant College Pembury Pembury 375 (090 29 S57 183 
Edward's Schoo! Cheltenham 982. 20.78.24 50 139 | ‘School 128 34 75 250 
a6 Westonbit School y : King's Canterbury 2 
Tetbury . 428 081 27 «450. 15.0 180 King's School Rochester 20 111 30 87 214 
bese Wycliffe College a7 am 25 Se i162 | 55 Sevenoaks Schoo! Savencaks 51 125 38 74 241 
Averge - 7 499 St. Augustine's Collage Weatgate-on-Sea 429 (057 19 #36 104 
Greater London . ; . ac 380 St. Edmund's School Canterbury 393 (088 25 55 160 
46 ~«*W : : 5 268° St Lawrence College Remagate 2468 «6100 28 G2 183 
oir oe ee London aut 112° 80 88 621-1 | say Sutton Valence School Maidstone 454 084 28 50 16.1 
, Bromley as 08 25 83 165 | 5g Tonbridge School ‘Tonbridge 15 «129 «32 «7729 
454 Bishop Chaloner School Shortiands 48 O78 25 45 134 ‘ 
158 Blackheath High Schoo! Blackheath 148° «111.29 68 210 406. Ursuline Convent School ‘Westgate-on-Sea_ 351 082 25 SO 154 
66 Channing School. Londen jos 123 a0 76 ono: | U7 Walthamstow Halt Sevenoaks 199 «1.17 30 7.0 223 
31 - City of London : Y 4 Weat Heath School ‘Savencals 445 090 29 55 167 
id: ‘School London - 34. 182.82 79 252 | Cy mage goeay ine A199 
a City of London Sch For Gis London 45° 128 31 7.7 244 ; 
; Cole's School. London 296 «082° 29 568.173 | tenceshire 
289 020°) Croham Husat School South Croydon 261 100 27 61 -186 “162 ‘mold School Btackpoot 1 7 
5 Croydon High Schoo! South Croydon e8 124-32 75 237 | 92 Bolton School (Boys Div) Bolton Won YAR ab a eee 
bre Dulwich College Londen — iu i jes ae . tae Bolton Schoo! (Gis Div) Bolton a 115 29 71 216 
ee Ealing College Upper London .° . a 270 Bury Grammar School Buy 174«089 27 «61 = (184 
ai Bitham Colege London 82 118 81 7.1 227 | oar Bury Grammar School (Gis) Bury 223° «102 29 «463 «(189 
~ Emanuet School - London 402 082 24 53 145 43 Eimetle Girts Schoot Blackpool 408 075 22 49 138 
; Forest Schoots London 104 (1.06 30 685 188 | a52 Hulme Grammar School Oldham 1922 089 26 55S 165 
ot. Frencis ‘Holland Clarence Gate London, 165 1.16 28 TA 217 118 Hulme Grammar for. Gitis Oldham * 19 116.28 72 25 
241 Francis Holland School , London’. 24 103° 27 65 «(187 = | gag King Edward Vii School Lythern g00 082 26 57 17.0 
30 & Latymer School London 28482 $1 «BO 251 457 1 
; Kirkham Grammar School. Preston 843 O71 24 44° 181 
406. Hallfford / St David's ‘Shepperton 465 063 22 43 126 | 255 Queen Exzabeth's Grammer Blackburn 71101 27 «62 «(189 
190 Hampton School Hampton 118 108 35 62 216 384 Queen Mary Schoot Lytham 305 084 27 53 185 
a Hamrow School Harrow on. the Hil. 50° 130 31 7.8 247 | aso Riossall School Fleetwood 330 073 24 48 132 
Heathfiekd School Planer . 268-105 28 64 185 286 Stonyhurst Cotlege Citheroe 180 098 28 58 185 
7% Highgate School Londo - 147) 6122 32 «73 «233 331 Westholme School Biackbum 274 O81 27 56 170 
405 Word Ursuline High School __iford 21 082 26 S51 149 | County Average 095 27 59 77 
51 dames Allen's Giris’ School London - a 127 36 7.7 «238 ; 
168 Jefe tron Sih Havow .116 440 28° 66 21.1 Leicestershire . 
116- Affred School,The " , London 825 116 29 69 229 121° —_Lelcester Grammar School Leicester 4 °2«1415 «30 «7.0 21.8 
1 King's College School _ London -18 «139 32 «B83 270 | 286 Lelcester High for Girie Lolceeter 160 0988 28 60 183 
276 Kingston Grammar School ‘Kingston upon Thames 198 099 27: 60 188 119 Loughborough Grammer School ; . 
4 _ Lady Eleanor Hollies Hempton . % 188 36 81 27.0 : 18 115 20 70 217 
140 Latymer School London 10 113 30 68 212 75 Loughborough High School Loughborough es 122 29 «76 «225 
49° Motchent Teylors’ Schoo! Northwood s6 127'°30 77 2a: | 91 Oakham School . Oakham 1599 1.18 30 7.3 222 
152. Mill Hill School London: 242 112 80 67 214 | 367 Ratoltie College Leicester 3e9 087 26 54 158 
404 More House School London 188 0.82 24°51 181 196 Uppingham School Uppingham 21 107° 27 «689 1981 
408 Mount School London 978 08 25 6&0 15.1 -| County Average ; 100 28 87 202 
5 North London Collegiate Edgwere 8 148 34 86 283 Licctaehare 
5 Nating Hl & Eairg High Landon foe iy 29, ay mag [M05 Stompin Sito, so am 21 47 13 
420 -- Qld Palace of John Whitgit Croydon. oF 115 29°74 215 . 
169 —-Purvall School af Music Harrow On The Hl 231 110 22 77 178 | BS Stamford Scwol laste ee ee ee Cie 
62 Putney High Schoo? _ London. 184 124 29 «77 © «228 | Comnty i : 
220- Queen's College London London 2n7 1.04 28 * 188 | Mereeyzide 7 c 
408 Queen's Gate Schoo! London 311 O81. 25 148 =| 991. Belvedere School Liverpool 238 083 24 53 15.1 
388 Royal Russell School Croydon _ 497 087 24 53 163° | 123 Birkenhead High Berkenhead 188 1.15 30 7.0 21.9 
18 South Hampstead High School London 19 126 31° B82 257 178 Birkenhead School Birkenhead: 157 110 28 &7 206 
238 St: Benedict's School London $28 198° 27 63 192 | 426 Liverpool College Liverpool 278 080 24 50 146 
267 St. Dunstan's, Collage London 296 100 27 G2 185 | 69 | Merchant Taylors’ Schoot Liverpoo! NA 123 30 74 282 
we Scams Sone nea Northwood 2 in an i RY 108 Merchant Taylors’ for Gifs Liverpool 9 117 29 7A 219 
James Independent London ° 962 St. Anselm's College Birkenhead 819 087 28 §5 159 
238 «=. St. James Independent Gira London $81 1039 26 68 179 | 444 St..Edward’s College Liverpool 264 O75 24 47 «198 
10 St. Paul's Giia’ School §=-.__ London 6 141 31 84 289 | 396 St. Mary's College Great Crosby ‘970 090 28 56 187 
3 St. Paul's School London 3 «6152 SB 86 307 | 500° Wellington School Wiral 1 013 07°09 22. 
1175. — . Streathors. Hil & Clapham High London - 234: 110 29 = 20.6 - } County Average ~ ‘ , : 7 088 26 85° 165 
: = Sutton mee School . Sutton is7 in as 73° maa Norfolk i é9 
308 High School London a0 088 25 8&7 459 145 ‘Grasham's School _ Holt er 1.12 30 20.9 
Tenn ooh a - Croydon 190 1.19 31 8B 216: | 270 Hetharaett Old. Hail School © Norwich 414 098 31 66 168 
ee ee 2 185 81° 82 288 | EP Nomch Fgh choo! for Gls Norwich tel 125 38 78 28s 
London” 4 184 35 87° 31.0 ' ’ : 
H 102 . . Norwich School Norwich 153° (198 28 7.2 221 
pou avon ote St rs mo. [417 Thetford Grarmar School Thetiord 205 O81 24 50 149 
ey 112 29 «68 at | | County Average O08 27 BOIL B 
‘ ae +s 908 Royal School The Dungannon WA 083 28 6&1 154 
Manchester 164-112 22 «79 «(17.7 
Manchester 7 42 33 84 275 | Avenge Opes es! Vee 
Manchester 53 (123 32 74 234 | North Wales 
Manchester S10. O87 27 GO 180 15 * Howell's School Denbigh 208 «4116 28 7.1 217 
Manchester 319° 080 26 54 166 181 Penrhos College Colwyn Bay 364«41.09 «28 «68 201 
Manchester 12 187 31 88 260 Ruthin Schoo! ‘Clwyd 422 059 20 38 106 
1.16, 28 72. 215 315 School Colwyn Bay m2 094 27 G7 175 
‘ ie 483 - St. David's College Lendudno “43. 060 20 40 103 
O87 25 54 1860 
Southampton 968 080 24 52 141 | Comnty Avange 
Petorafield 107 112 80 67 21.3 | Nosth Yorkahire i 
Peterstield 27 080 27 -S7 165 81 . Ampieforth College York 421 35 70. 240 
Romsey | 42 #055 21 #35 100 2307 Ashville College Herrogate 6 O88 27 49 160 
Famborough 25 109 26 7.1 194 | 497 Ayton School Great Ayton 37 057 24 36 103 
Southampton _ “a tp 30 TO IB aT Bentham School ne.Lancantor 456 077 24 50 135 
nv. Besingstoke one os re 18 4 Boothem School York op202122 365 «66 (25.5 
476 Basingstoke 490 Fyling Hail School Ne Whitby 496 018 10 10 28 
48 Portsmouth m ine aye v4 as 351 Gigglewwick School Settle. 308 089 25 56 181 
Southsea Q 372 Ladies” Harrogate 216 086 27 52 163 
oe St. Southsea 958 075 24 48 194 | 24g tow! 9s —_ York 27S 102 27 64 188 
387 St. Nichols’ School Fleet SS 084 30 52 168 | 4127 Queen Margaret's School York 142° 115 28 72 21.4 
aT St. Switthun's School Winchester 64 «6127 30 78 a7 | ag7 Read Schoot Selby 44 °«040 18 «23 «79 
404 Stanbridge Eats School Romsey 405-041 18 81 60 327 College Scarborough 305 082 24 59 164 
4 Winchester College Winchester 2 151 36 86 302 | a7 St. Hidde’a Schoo! ‘Whithy 412 080 25 61 187 
County Average : i ogg 27 58 179 | om St Peters Bohol. York, 120 14.01 28 62 188 
; . 50 York College for York 267 (127 28 78 2a 
Hereford and Worcester ou 
128. Alloa Ditley Schoo! Worcester 146 «1.15.30 7.1 21.3 | County Average Oar 2B gh 8 IRE 
429 Selmont Abbey School ~ Hereford NA 079 <0 cH 13.7 Northamptonshire 
498 Bromsgrove School Bromsgrove 307) 1.07 20.1 208 Northampton High School Northampton 106 31 65 199 
178. Hereford Cathedral School Hereford - 182° «410 29 67 -207 38 Oundle School Peterborough 6 129.36 74 255 
420 Holy Trinity School Kidderminster s58 080 32 48 153 | 257 Wellingborough Schoo! Wellingborough 175 108 26 65 185 
137 King’s School. The Worcester’ 14 6119 30 69 214 County Average 112 81 68 213 
194 Malvern College Maivem 400 (1.09 3.10 64 . 212 : 
Northumborfand 
13 Malvern Git’ CoRege breil ee a ee ee ame Longrkige Towers School Berwick-upon-Tweed 903 085 31 4.7 174 
290 RNIB New College Worcester Worcester See a nals ae ats eeuney oss 31 47 «(174 
168 Royal Grammer School Worcester 123 (1.10 32° 66 212 y Average 
374 St. James's and The Abbey West Melver 367 088 25 56 150 | 
388 St Mary's Convent School —_ Worcester Sol 0.54 24 53 155 173 |” Nottingham High School Nottingham 31 6122 a0 78 «(228 
102 29 62 192 62 (1.28 
County Average 53 Nottingham High for Gis Nottingham 62 a1 zr mar 
304 Worksop College Worksop 446 083 26 «50 15. 
Hertfordshire 4 County Average 10 29 687 206 
Aldenham School Batrea 4420.74 22 48 136 pe 1 
an Berkhamsted Schoo! Barkhamated 183 (1.139° 3.1 87 21.7 | Oxterdehirve 
409 Berkhamsted for Gis Berkhemsted 6 6147 82 70 222 2 jn School Abingdon 5 182 93 78 256 
208 Bishop's Stortford College Bishop's Stortford 1st O96 28 59 179 1 ass 29 60 183 
25 Haberdashers’ Asks's 8 134 34 79 281 | 5g 178. 101 27 63 184 
2 Haberdashers’ Aske's for Gis Eistrea =. 16 «6135. 31 82 256 496 407 038 14 25 86 
Hobeyt : Hextiord 117 110 29° «G7 «OS | gg 7] #123 30 74 233 
2s Princess Halena College Hitchin 190 toe 28 685 (181 | 4g 479 040 16 26 69 
: Hatfield.” 208 094 27 58 174 144 7 
309 Queenswood’ School Floleraneiotth a1 07D 22 48 122 131 3 29 89 Qt 
a6 Rickmansworth Masonic Sch : 318 7 6093 24 G2 159 
St. Abens for Girls St. Albans 2 425 30 78: 236 43." 40. 128 31 7.7 248 
120 3 ars Bevel St, Abans 176 1.08 30 86 208 | 2g) 185 36 7.7 270 
1m ‘St Christopher School Letchworth M6 11080 88 “203 | sot 235 084 27 63 186 
278 St. Edmund's College Ware sso 099 34 66.8 619.2 492° Henley-on=" 4m (O61 20 42 103 
St. Francis" College Letchworth B85 (068: ,.24 ST 160 - | 292 Oxdord 119 106-29 65 200 
Mo St Marperet’s School Bushey oe Oey a4 oe ee “Abingdon mB 125 32 75 2h0 
Average . _ 108.2 30r Wantaga 279 09 26 60 170 
epied 8 i : 23, Banbury 128 1.19 20 73 220 
Humbereld hal =A 7e 23 50 «(138 | 1. . Oxford 986° 107 28 66 196 
35 He heriirlnay Kingaton upon 28 103-28 65 188 County 099 27 Si 186 
Ha: 45 100-25 BS 184 ‘Scotiend : 
227 ——Hymmera College 315 09840 52 189 . . 
’ ‘ , ‘ - Gosdonstoun School Moray 23 60 178- 
278 —_‘Pocidington School oe aoa tr 42’ 105 | a fer ‘as 
‘Schosl Grimsby J : Average ogy 28 GO - 179 
7a St amas oss 25°65 162 es . 
a ie We Ca . a5 Be Bucknell 419 O81 22 S2 145 
Into of Man 28 S2 155 
Williem’s College isle of Man , 41 O84 385 Ekesmere 45 088 24 53 150 
oe mn" ; O64 26 52 185 | gpg ° Oswenty 27°09 28 «5B 177 
c eel a 456 Oaweany s2 072 21. 45 «180 
Xoo Dorbye sctoct lect Want oO 2 Lae a i a is ae 
308 School Ryde ao 065 26 a2 t17 | 42 4 078 25 48 140 
473 Upper Chine Sctooi Shee niin “| Q72 25 44: 188 County: ! 092 26 Sf 17.1 
Kent Sie “g02' | 1.04 ©: =) ooo 089 26 «S68 161 
921 Ashford School Aahtord ae 2 ! Of 26 S58 164 
a5 Bedgebury Schoo! Graniarook "s4 a 3s asl 27 56 169 
158 -«-Beecwood Secred Hest = Tunbridge Wells S a6 a . 
7 Benenden Schoo! ‘Cranbrook i 
" 


ndependent Schools: FT 500_ 


& independent Schools 1904 ‘A’ Level Results 





WEEKEND FT XV 


UCAS UCAS 
S-yr FT = Pasa! points/ points 
Renk  — School Town rank score ppl entry pupil 
a 
259 Mitifleld School Strect 1606101 «27 «83 = (186 
214 Queen's Collage Taunton 1980105 (34 Bt 20.5 
319 Taunton School Taunton 276° 083 27 S57 172 
170 Wellington School Wellington 2675-110 29 G7 207 
216 Wells Cathedral School Wels 188064105 27 6B 184 
County Average 087 28 6&0 181 
South Wales 
299 Christ College Brecon 23 #096 26 58 17.6 
47 Maberdeshers’ Monmouti/Giis Monmouth 10114120 «1 68 21.2 
‘155 Howel’s Schoo! Liandaff Cardiff 226 «21.12 «30 68 211 
345 College 420 080 27 S56 1684 
358 Monkton House/King's Collage Cardiff 405 O89 23 S57 15.7 
72 Monmouth School Monmouth 48 °«#«122 32° 73 «24° 
257 Rougemont School ‘Newport 254 101 27 63 186 
124 St. Michasl’s School Uanelll 2a20«2144158 2.6 7.7 (19.7 
Average 106 28 65 182 
South Yorkshire 
224 Birkdale School Sheffieid NWA 104 27 64 194 
207 Sheffield High School ‘Sheffieid 224 106 28 64 19.9 
County Average 105 286 64 14.8 
‘Staffordshire 
438 Abbotsholme School ‘Uttoxeter a7 O77 22 60 136 
366 Denatone Collage Uttoxeter 355 O87 27 83 162 
186 Newcastie-under-Lyme School Newcastie-under-Lyme 170 1.00 30 66 2068 
314 School of S.Mary & SAnne = Rugeley 231 094 23° 8&0 168 
201 St. Dominic’s Priory School = Stona a3 107 26 «68 8193 
340 St Dominic's School ‘Stafford 384 «(0.00 27 «57 (164 
398 ‘St, Joseph's College ‘Stoke on Trent me 6083 28 «(61 154 
‘Stafford Gremmar School Stafford 376 081 30 S55 17.4 
County Average 092 26 57 169 
‘Suttolk, 
‘264 Culford School Bury SLEdmunds S406 61.00 27 62 186 
384 . Framingham College Nv. Woodbridge $81 0.87 28 64 169 
191 Ipswich High School Ipawich 126108 29 #66 22 
149 Ipswich School Ipswich cs) 112 28 68 21.0 
446 Royal Hospital School Ipewich 425 075 24 49 1380 
234 ‘Saint Fellx School ‘Southwold 201 #108 28 64 192 
306 St. Joseph’s College Ipswich 356 084 26 53 152 
21 Woodbridge School Woodbridge 246 «1.01 29 #62 192 
County Average 096 28 SO 17.7 
Surrey 
480 Bax Hal Schoo! Dorking 4040«O] 18 88 oT 
85 Caterham School Caterham 6 120 30 72 227 
46 Charterhouse Godalming 8 127 «34 7.7 he 
228 Clty of London Freemen'’s Sch Ashtead Perk 272 (104 20 65 182 
4 Claremont Fan Court School Esher 90 081 25 52 146 
110 Cranielgh School Cranleigh 129 «116 «392 69 226 
252 Dunottar School Reigate 266 «1.01 28 62 180 
453 Eimhurst Batlet School Camberley NA O73 15 58 9.6 
35 Epsom College Epsom 54 129 31 7.7 248 
462. Ewell Castle School Ewell 410 068 24 43 127 
317 Frensham Heights Fernham 3144099 26 S57 173 
369 Grove School, The Hindhead WA O88 19 5.7 148 
17 Guildford High for Gis Guildford 406187: 310 83 (26.8 
383 King Edward's School Nr. Godalming 3542084 26 #52 157 
254 Notre Dame Senior Schoot Cobham 360 101 27 84 184 
477 Parsons Mead School Ashtead 496 062 21 41 10.7 
370 Prior's Fielti Godalming 451 085 391 52 160 
427 Reed's School Cobham 490079 25 49 148 
253 Reigate Grammar School Reigate 182101 29 62 19.1 
6 Royal Grammar School Quildford 20 #148 32 #88 277 
292 Royal Naval School for Giris Haslemere $50. 087 25 63 17.1 
73 Sw Wiliam Perking's School Chertsey OS 121 29 76 224 
467 ‘St David's SchooVHalllford ==“ Ashford © 466 068 22 438 126 
156 St. Catherine's School Guildford $3 1.12 30 6B 21.1 
3a St Geonge's/St. Maur’s Weybridge: 291 090 26 56 164 
210 ‘St John's School Leatherhead 273 «44.05 29 G64 19.7 
.| 342 St. Maur’s/St. George’s Weybridge 241 090 28 568 164 
490 St. Michael's School Oxted 499 056 22 84 105 
22 St. Teresa's Schoo! Dorking 440 (104 32 682 199 
92 Tormead School Guildford a4 1.19 20 7.3 22.1 
&2 Woldingham School Woldingham 124° 128 31 7.8 237 
County Average 088 27 60 18.2 
‘Tyne and Weer 
88 Central Newcastle High School Newcastie-upon-Tyne = 61 1.19 3.1 73 223 
37 Dame Allan's Schools Newcastie-upon-Tyne 217) 0.90 27 5.6 167 
303 King’s School, The ‘Tynemouth $24 095 39 53 19.4 
312 La Sagesse Convent High” Newcastie-upon-Tyne 15 094 30 58 17.3 
348 Newcastle U Tyne Church HighNewcastle upon Tyne 287 (0.89 25 56 162 
61 Roya! Grammar School ‘Tyne 36 124° 33 74 23.8 
330 _ ‘Sunderland High School ‘Sunderiand 417 090 21 58 159 
2o7 School ‘Gosforth 427, 096 2606 «610=«(17.3 
County Average ogg 29 61 186 
Warwickshire 
142 King’s High for Girts Warwick 87 1139 29 70 207 
wo Kingsley School Leamington Spa 252 089 27 56 161 
399 Princethorpe Collage Rugby 418 083 283 53 147 
LJ Rugby School Rugby 58 123 32 73 238 
85 ‘Warwick School Warwick WW 61419 33 (7.1 227 
County Average 105 29 64 18.6 
Woeet Midlands 
7 Bablake School Coventry a 129 30 7.9 244 
376 Edgbaston C of E College Birmingham 306 085 2706 «53 «(157 
219 Edgbaston High for Gis Birmingham, 244° «#105 27° 8S 144 
450 Highclare School Sutton Coldfield 468 «(074 24 47 = «132 
330 _ Holy Child School Birmingham 428 Of1 26 S56 17.1 
9 King Edward VI High for Gis Birmingham U 1410 3.1 86 267 
12 King Edward's School Birmingham 1 1.38 33 82 287 
265 King Henry Vit Coventry a2 100 29 GO 192 
3 Royal Wolverhampton School Wolverhampton 404 09 29 #54 166 
104 ‘Solihull School ‘Solihul 128 «118 «29 °=«7202«(22.0 
426 ‘St Mautin's ‘Solihull NWA O79 25 50 142 
242 ‘Tettenhall College Wolverhampton 972.102 32 #59 203 
135 Grammar Sch Wolverhampton 1401.14 30 69 21.6 
County Average 105 29 64 199 
West Sussex 
332 Ardingly College Haywards Heath 284 091 27 56 1688 
“| 208 Burgess Hil Schoo! , Surgess Hil 172 106 28 19.7 
167 Christ's Hospital Horsham 2 #110 28 68 206 
324 Farlington School Horsham NWA 092 25 57 17.1 
235 Hurstpierpoint Hassocks 302:«2103« 31°06 63) «(195 
oJ Lancing College Lancing W106 124031 73 «6239 
393 Our Lady of Sion School Worthing 411 083 22 44 
ws Rosemead Littlehampton: 245 086 25 16.1 
492 Seaford Collage Petworth 480 055 18 #37 93 
274 Worth School Crawley 7 «608689 2B OB 184 
County Average O94 26 175 
‘West Yorkshire 
287 Ackworth School Pontefract S22 097 25 G4 149 
256 Batley Grammar School Batley $34 46401 29 «61 «192 
er Bradford Ghis' Grammar Bradford W1061230300=075 «234 
a Bradford Grammar School Bradford 22 135 35 #79 285 
321 Gateways School Leads 301092 26 59 165 
407 Hipperhoime Grammar School Halifax 395 082 26 51 15.0 
138 Leeds Qirts’ High School Leeds 6 114 28 69 215 
6 Leeds Grammar School Leeds ea 61.19 31 72 «228 
212 Queen Elizabeth Grammar Wakefield . 155 105 27 64 198 
47 Rishworth School Sowerby Bridge 401 O74 22 47 183 
424 ‘S&coates School Wakefield 3e0 680 25 49 149 
481 The Fulneck Foundation (Goya) Pudsey NWA 062 22 39 112 
a9 Tha Fulneck Foundation (Gis) Pudsey 470 O77 24 48 144 
mM Wakefield Giris’ High School Wakefield 213 «116 289 72 21.6 
451 Woodhouse Grove School Apparlay Bridge 448 4073 24 468 133 
County Average . O28 27° 59 179 
Wittshire 3 
161 Daunisey’s School Nr. Devizes 19 «(6111 838 66 «213 
| 284 Godolphin School. The . Salisbury 165 4098 29 60 183 
‘382 La Retraits School Salisbury 472 084 29 53 154 
173 Mariborough College Marlborough 8 8109 259 66 208 
6 ‘St. Mary's School Caine 18 #124 28 76 232 
433 Stonar School Melksham a2 078 23 50 140 
S70 Warminster School Warminster 453 4088 27 54 157 
County Average 098 29 GO 183 


10 28 6.1 186 
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verage rents in central 
London have risen 20 





Cadogan’s Place 


Per cent in Mayfair over ess”. Y qs far- 
_ aM the post year and 14 per ‘A transitional period allo 
cent in Chelsea, according to agent 


Knight Frank & Ratley. And there 
have heen fewer British tenants 
over the past six months - down 29 


bedrooms at £500 are in great 


London’s land 


ting Agents is the professional 
body for about 40 per ceat of the 


lope to ARLA, 18/21 Jermyn Street, 
London SW1Y 6BP, or ring 071-734 


lords can 


Pf 









mile again 


: ; business”. Thal 

per cent in Kensington alone, agree terms at once; otherwise, ment. Its brochure, What Every ‘Typically, agents charge land “in the course of a ional 
continental have are likely to lose tt. 9" Landlord & Tendnt Should Ask, is lords 10 per cent of the rent for should exclude privat en jets 

shot up 38 per cent. With a short: available free from ARLA, in mem- collection aud 15 per cent for full landlords tas involved, 
age of property, prospects for land- 2 aqqg bers’ offices, and from some Cit- management. Heary & James but, once an agent 
lords are good. zens’ Advice Bureaux. (071-235 8861), which has a strong landlord is caugh tions? Let it 

| Good one-bedroom flats at £2502 The Association of Residential Let. Send a stamped, addressed enve- list in such top London areas as What are the op’ 

at week and flats with two to three 


i already on 
that is alt tha 


charges a tenant 265 plus the increase. Or remove PisteT it 
demand, according to Winkworth country's letting agents. Its code of 0655 for members’ addresses, Glen- value added tax for a tenancy will not pass - I the farni- 
Central Lettings; so also are houses practice inclades forwarding rent tree Estates (081-209 1144), an agreement and the cost of prepar- _part-furnished. Dr sel 
at more than £1,000. payments promptly and not taking ARLA member specialising in ing an inventory. The landlord ture to the tenant 
The lesson seems to be that if you fees from 2 tenant other than for north London, also publishes pays for checking it on departure, 
find what you want, be prepared to the inventory and tenancy agree- guides for landlords aud tenants. Meanwhile, if you are fetting a 


ary buyers give rented 
homes a new lease of life 


ver the seven quarters 

since autumn 1992, it 

has - according to the 

Nationwide building 

society - taken less 
than three times national average 
earnings to buy a house, Apart from 
one quarter in 1970, buying a home 
has not made such a small dent in 
people's weaith since 1957-61 when 
this affordability ratio was steadily 
below three. (By contrast, it was 
4.56 in winter 1989.) Yet, the buying 
market stays soggy. 

The rental market is buoyant, 
however. “People who might have 
bought are continuing to rent,” says 
Penny Parr-Head, of Cluttons Lon- 
don Residential Lettings. Indeed, 
she estimates that 16-17 per cent of 
the firm's new tenants in the first 
six months of 1994 do not want to 
buy at all. 

These tenants represent a big 
change in the property market as 
they are long-term renters, unlike 
traditional tenants - people on 
short assignments or corporate re- 
location, foreigners, those between 
selling and buying, the recently 


per cent, with local peaks of 1415 
per cent in London and Aberdeen, 
How different from 1900 when 90 
per cent of UK property was rented. 

The Britons who choose not to 
buy are an extra demand on a 
stretched letting market, which is 
now at its annual, frantic peak of 
activity as tenants scramble to set- 
tle themselves and their families 
before school starts. Agents report 
that stock is as short as it is in the 


year. 

Such investments should yield 8 
to 10 per cent gross; perhaps a little 
less in the affluent Belgravia dis- 
trict of inner London. Robert Orr- 
Ewing, of Knight Frank & Rutley’s 
nearby Chelsea office, says property 
prices in Belgravia “are so high that 
{t is hard ta achieve the same 
retwm”", 

The recession and its aftermath 
changed attitudes among UK ten- 





With negative equity afflicting many and 
job security on the wane, the letting sector 
is buoyant again, reports Gerald Cadogan 





buying market, and that rents have 
risen (see Cadogan's Place, above). 
Indeed, Parr-Head says tenants are 
s0 eager that there have even been 
informal auctions. She expects a 
further leap in rents when this 
quarter's figures are collated. 
‘Thus, prospects are good for land- 
lords, many of whom are Far East- 


ants, especially the young. Many 
could not find employment after 
leaving school or university and 
became sceptical about their pros- 
pects. They saw, too, how their par- 
ft suffered when they lost their 
ol 

What is the point of the costs and 


" after the government announced in 


its Budget that spring that multiple 
mortgage tax relief - which allowed 
people living together each to claim 
relief on the loan for the same prop- 
erty — would end. 

With low interest rates set to con- 
tinue, the present 20 per cent 
income tax relief on the first £30,000 
of a loan can hardly be seen as the 
special treatment for buyers it once 
was. And since that comes down to 
15 per cent in April, the fmture 
looks even less welcoming. 

‘There is, too, the fact that poten- 
tial buyers who hold back and 
become tenants keep their capital ~ 


rates are positive while inflation is 
low. If they put that money into a 
home, continuing low inflation 
means they have little reasou to 
expect the compensation of capital 
gain from a rising house price. 


or UK owners letting their 
own properties, the Hous- 
ing Act of 1988, which 





Assured shorthold tenancies do 
not confer any security of tanure, 
and renters must leave at the end of 
their term (earlier if due notice is 
given), With this guarantee of 
repossession for landlords, more 
properties are now on offer and the 


Dunkeld House, in Yorkshire, which was offered for an jnitial £10,000 annually for up to 10 years 


the edge of the park of Woburn 
Abbey; this is available for up to 
five years at 2600 a month from the 
Bedford Estate. 

The tilt to renting must be a 
worry to developers who build new 
homes for owner-occupation. But 


stock of 4,600 wnits — 2,500 of its 
own and 2,000 managed for others - 
and has started its own developing. 
As Mugnaioni puts it (and new- 
home builders take note): “The 
crash altered attitudes fundamen- 
tally. Until then, all of us believed 


emotional commitment of buying, introduced assured sbor- pattern that was common before the Paul Mugnaioni, chairman of rented that God made house prices go only 
divorced and widowed, and young erners who have bought rental they asked. fn a few years, we may thold tenanctes, made life much second world war ~ when houses homes specialist Quality Street, is in one way.” 
people who will buy one day - who property in London with zest since be somewhere else, unable to pay a easier - and saw the gradual start 


need the short-term flexibility of 
renting, 


the devaluation of the pound in Sep- 
tember 1992. A typical recent pur- 


mortgage or with a new partner. 
But the main reason for the turn 


of an improvement for peaple seek- 
‘ing places to rent. Until then, there 


were rented by private individuals 
for lougish periods, without any 
social stigma - is re-appearing. 


one who knows exactly how the 
wind is blowing. 


@ Bedford Estate, Woburn Park (tel: 
0525-290 202); Quality Street, Gias- 











‘aa 


a 





Peereeey 


5 His firm, 75 per cent owned by gow.(041-248 4553) and London 
Together, the two groups are chase is 4,5 and 8 Observatory Gar- to renting is purely financial. Inthe was the risk under existing law that In June, for instance, Clegg Kenn- Nationwide, offers lettings from (071-431 6464). 
likely to turn the UK slowly dens W8, with 16 apartments. 1960s, government ideology pro- owners could not regain possession edy Drew was offering Dunkeld Aberdean to Brighton in all sectors 4. == 
towards the pattern in continental Part of a redevelopment by Nor- moted property ownership as the from private individuals. House, in the Yorkshire village of of the market on assured tenancies. In some editions of last Saturday's 
Europe where about §0 per cent of  thacre, they were sold off-plan by de best way to wealth. The recession, The safest tenants were compa- South Dalton, for up to 10 years, at (This alternative to assured shor- Weekend FT, the captions accompa- 
accommodation is rented, ranging Groot Collis for a total of about and the widespread plague of nega- nies, which could not legally refuse an initial annual rent of more than tholds guarantees indefinite occapa- nying the pictures of Bodidris Hall 
from a low of fust under 30 per cent £10m, which works out at more tive equity, have made things very to quit when they had to; and for- £10,000. Another arresting offering tion as Jong as the tenant continues in north Wales (£425,000) and Four 
in France to 75 per cent in Switzer. than £470 a square foot compared different - and a long way from the elguers, who were unlikely to start is Birdcatcher's Cottage, a folly to pay.) Chimneys cottage on Dartmoor 
land. The UK average is a puny 7 with £375 for the first block last home-buying mania in summer 1988 a legal battle with the owner. designed by Humphry Repton on The firm is now adding to its (£160,000) were transposed. 
INTERNATIONAL PROPERTY COUNTRY PROPERTY 


Maitre Jean-Pierre Hannequia 
Avocat au Barrcan de Grasse 
U3 rue des Fréres Olivier - 06600 ANTIBES - FRANCE 
‘Tel. 93 3440 90 - Fax 93 34 08 80 


SALES BY PUBLIC AUCTION 
3N ONE SINGLE LOT 
AT THE TRIBUNAL DE GRANDE INSTANCE DE GRASSE 
ON THURSDAY 8 SEPTEMBER 1994 AT 9 A.M. 


NORTH NORFOLK, 2 MILES COAST. 
NORTHREPPS. 
imposing late Georgian Rectory meriting 
improvement in beautiful countryside. 3 Recep., 6 
Beds., 6 Attic Rms. Extensive outbuildings. 9 

acres (6 acres let). Auction 30th September. 
SHRIVE, NELSON HOUSE, HOLT, NORFOLK. 

(0263) 713303 





















| 
i 
Ideal second home or holiday let by the sea 

in new waterfront harbour village. 
Wide choice of brand new Studios, { & 2 Bedroom Apartments and 2 Bedroom 
Couageatyle Homes | 
Fitted Kitchens with Oven. Hob and Extractor, feanme fireplace 0 Living Rooms aad | 
colour co-ordinated Bakrooms. t 
Energy-ctficiemt Medallion’ electric beating, UPVC double glazing and private parking { 

motarcoorts. 





Weekend FT 


WORLDWIDE RESIDENTIAL PROPERTY SUPPLEMENT 


SEPTEMBER 24th 1994 


Pabliched in Londou, Paris, Frankfart, New York and Tokyo. 


EE you have residential property for sale or to fet in the UK or overseas 
advertise in this SPECIAL ISSUE which will reach approximately 1 million 
home buyers or tenants in 160 countries. 


Examples: 
LINBAGE at £40 per tine 
(minimum 3 lines) 

(S words approx per line) 
og. 3 ines = £30 + VAT. 





In 3 tuxurious residence with tree-planted park and teanis court, located in a very Minetes trom sca, harbour, shops and feisure facilities and withia essy reach of major 


seeds und 2 Mainline BR Stations. 
1 Bedroom Homes From £39,995 - 2 Bedroom Homes from £45,000 


residential aca: 
“a beautiful apanmem wilh Two main rooms, on dre second floor, with panuramic 
view averlauking the bay of Cannes 


" LE CALIFORNIE", Batiment A. 23 avenue du Roi Albert, CANNES {Alpes 
Maritimes), France, 





MCLEAN HOMES 
Tel: Eastbourne (01.323) 470126 Fax: (01,883) 713785 












SURREY 
10 MINS WALK 
WOKING STN 

(Watertao 27 ming) 

2 bed character coach 
house. Lovely garden, 
quiet position 
OIRO £150,000 
Tel: 0483 726070 day 
0483 727555 evening 





Fine téuh century grade It lined $710 bed 
mansion house + J bed detached conage. 
‘Stable/coack house. Malnre woodland, 23 
2czca, Brautifal prtvore ecvtlag, £275,000 010. 
Ne CARDIGAN. Unique Welsh longhowse, 
AUS beds. Lested grada I. Beantfal petvate 
gardens, mexdortnul, large comtral pond, veer 
boundary, soodiead. 7.5 acres. Loocty valley 
setting £120,000 aaa 


CANNES CENTRE APT. G2 sq. m. 27 
gere gdn. 20m pool priv. One owner. 
‘Tok 042m 007202 

VISITS: 30 AUGUST 1493 from 2 w 3 p.m, 

3 SEPTEMBER 1444 from 210 3 p.m, 





\ 
4 











3 bedrooms all with ex suite bathroums, 
Sauna + gymnssium. Billiards rooms 4th 
n bedroont 3 car garage with Lif i 


vw EXHIBITION “ie 


FISHING TO LET 
1 STH, 10TH, 11TH SEPTEMBER 1994 
Twa soc aM TO 7.00PM SAT. 18.30 AM TO 7.00 PM. SUN. 10.90 AM TO $.00 PB cS OR Mian PY 


AlAINGa Ke 
RIVER TAY, NR STANLEY, 
TO LET 


Nr CARDIGAN, Small cous! holiday 
‘complen. Cwmner's private 3 bd bungalow phan 
TWO DETACHED AOLSDAY 
COTTAGES, 5 arses tao, pardons and small 
\ohe, beautifol peivate wooded setting, walking, 
distamce sandy beach, £185,000 ono fully 
feraished, 


Te various Donrs. 
Offers aroand £695,000, 
Fax/Phone: 0803 292670 





CENTRE, NOVOTEL, 
1 SHORTLANDS, LONDON W6 
ae 
4 Duc w Cancellation Fh - 17th Sept 
prime week. © rods £6000+ VAT for beat 
‘or £30004 VAT for Girat 3 days. 
5 year average 25 Salmon far week. 
Also Jrd-8ih October 4 Rods £4300 
VAT (or the beat. $ vear average 18 
Saloon for the week. 
‘Tel 071 629 7282 or Pax 071 499 1657 


FOR INFORMATION TEL: 081-944 5500 
Uvpanned by FRENCH PROPARTY NEWS 24 Lambun Rua, Lomiun SW SUULR 
BRITAINS BEST EXHIBITION FOR HOMES IN FRANCE 


SSS SS SES a 


5 miles Chichester & 





Fred Rees & Som Estate Agents 
"Tel (6239) GL2464 (0239) 614867 
Fax: 162399) 621103 


3 Det. late Isth © Grade 11 listed 
houses of ciceptional quality 
& unique position, 


Uake, woodland, farmbuid dung Superb rural 
‘Mews Only 2a thne OTM io 2 year, Eany 
ates: fo North West cvae. Nassooal and 
Taurreatiagal chentek. Established accowats 
Atistory OL >IM000 FH Ret UPL EM 
MiLLessow 0579 34401 Fax 0579 44409 


CYPRUS 
Oldest, istandwide developers 
est. 1936. Freehold villas) 
apartments on hills and coast. 


eg 7x1 Mono = £245 + VAT 
7xi Colour = £336 + VAT 





LONDON PROPERTY 


Finance 9%. Inspection Rights. 





Mountain resorts 
APARTMENT! 


q 


SA. 
Go Moattstisen-C-171 GENEVA 2 
fal ont z2s TMNS a Fax 7 1229 





FLORIDA'S PARADISE Boca Raton Palm 
Boacn Luwry Walortiont & Goltcourso. 
Homes Buyers rapresontation No Foo. 
Contact Rosin Geresna ARVIDA REALTY 
SALES LTD Tet Q101agyda7-268S Far. 
@tO107 2st SB 


0243 771959 Eve. represent the Duyer to save time and Financial Times, One Southwark Bridge, London SH SHI 
FRENCH PROPERTY NEWS. sonmly LONDON money: O71 S37 2261. Fax O71 937 2262 \ wont te [REARS] [ESPLAY (PLAY COLGUR PAOD] 
INTEANATIONAL PAOPERTY TRIBUN! Old, new & wa proponies, legal column onc. [BRRLAY Sona rHIGTE | TAY's MONO FHO 
Freo proce & iumvee magzana Pequect dob tor your PREE topy now To 83 947 RENTALS fieleart uh bubieTiL cian Ax i vt y 
ip ane eter ie See 1008 autstanding devolapmon of aid arone LONDON RENTALS Oe eg mnt orm mt copes th Eoniog Ramee form fri 
KENSWNGTON/CENTRAL LONDON 
COTE DAZUA ror Nonna sone Dl wis of to 


nents, $ cht bent rove, 3 bar po aren x: 2 
WPedogen cent £165,000 Tet O10 33905? 


‘COSTA DEL SOL PROPERTIES Martella 
Offices For Informanon & Prisca bss revy 
081 903 3781 anne Far 3669 


LOADOS CONTHACTA, 
Box 1175, Limassol, Cyprua 
Tel: (357-5) 377977 Fax: 369143 





‘GVEANSEY - SHIELDS & COMPANY LTD 
3 South Esplarcide, St. Petor Port. Cro of the 
karts largest wndependent Estate 
‘Tot 0488 TH4a45. Foo GABt rset 


ALPS + Wie ranqe of properties in 
French and Swiss gina. Ape. FF 250. 000+. 
chalets - FF 650,000+ Savole Immooiier 
Lid 01784 671377 


TUSCANY INSIDE OUT: For the bes! 
selection of prqperthes in Stn Tuscany. 
Cantact Diana Levins Moora, Licensed 
Agent, Tel.Fax (25) 578 26 $5 67 28 86 DS 


WORLD OF PROPERTY MAGAZINE Tha 
Dost & biggest. For your FREE COPY Tal. 


‘OXFORD « £750k Lange detached regency 
town house cee Dragon achool. TelFac 
0865 514.245 


HOLIDAY HOMES on the Lard pennaua, 
vethin a Aatume conservancy anag. Livury 2 
bodroom homes m Covorach with views ot 
The bay and tho peautiful surrounding 

Pneas trom only £54,995 Ask 
about letting apportunlties. Tal: 0326 
200. 








selection of quality properties, £180- 
E1S00pe From 3 whs to 3 yre. Chard 
‘Assocates 071 038 2605. 10-7ora 


RETIREMENT 





dhle gar £32 
2: 5’6 Bed Hse & Ith Cent Octagonal 
marbled fluor studiv. dble gge 
335),00Ms 
3: Single sturey 2 bed Regeacy 
cottage, 
spe £165,000, 
Completely restored 
.. _ bo bighest standards 
with careful atiention to the period. 


‘Tel: 0850 963862 Day 





you 
central London and provide a complete 
Backage sarvice: Acquistion, Finance, 
Furnishing, Letting and Mi . 
Tai: MWIPG O71 493 4291 oF 
Fax 071 499 4319 


CHELSEA HOMESEARCH & CO We 


joment. 





ANDRELANAUVRRE Co 
CADOGAN GARDENS, SW3 





‘nporost 30 clenrseness pes Hac). 


FOR FURTHER DETAILS CALL 671 $73 4935 FAX @71 873 3898 


If you bave a property you wish m prampte in this special worldwide supplement 
comupleas the covpan nad sea to: Sonys MacGregor, Reaidcatial Property Advertising, 


manor bouse 770 ha plus 
leane, 300 ha. Price: £1.3m 
Fax (nt) 46 § 21 49 76 











Gas 543 Wea Fvc ORI Sa2 oraz 


2,000-ACRE RANCH PROPERTY 
FREDERICKSBURG, TEXAS 


‘Very elegant 3 bedroomed apartment on third floor, Fucninhed with antiques, the 
‘apartment i bright and very comfortable. Drawing room, Large dining mom, master | 
bedroom with dressing room 3nd ensuite bathroom, further double bedroons, single 

bedroom/study, bathmom, lovely blue tiled bedroom singic bedrocoyistady, bsthroom. # 
lovely blue filed kitchen with smny meditettancan ambiasec, 
£1500 PER WEEK. 


EATON PLACE, SW1 


WHERE LONDON MEETS THE GENTLE 
COUNTRYSDDE 


Where in Groater Lendon could you expect ta find a etl 
pond: a H4ch century church and an agent farmbouge ey Sane 


has 
cecay aeeees ‘Ww Bond Street via the Central, Metropolitaia and Flcendilly 
jira” 


Frc Secluted Vasay In Pie aot cf nul County, this ovisfanging Monch Dropery (ar 
on bem adn ct Pao Alto 4 Fomted 3S odenav? DOTS. 3 Huber Nene 
am Poinesy oreg Conos Numersus lo: and rocds 5 homes ncWAKNg 10006 
aft sam iadonce wath ycol take awe wilh deck sonoer log Sapin Property 








Paysseet (Choyacs bo be amie payable to the Famocial Ties) 





Set in beautiful landscaped grounds, Church Place, Ickenham bas all 


is 2 i i Ochape access Ova ( 
‘Teed oor ouaisonette - 2 double bedrooms with ensuite bathrooms. Oa { 
hogs agunagnr actve cna meat: game Ides for morougnbied hore farm. this aad excellent alopa within walking distance. SI ri Sega is L f 
rogatarad cathe <cemanen grtame, omocabs Reka Groshane AFTIGIEN teavcl further afield the MJ0, BEDS aud Bk aoe wach ike te Spocioes drawing apd dining rooms, lange fully Gtted kitchen, Sdeal for eagertaining. Gad Neaber LELLL Lptiie 
Evchehas Atiate English Courtyard Latest developmgnt har 28 lorge & and 3 bedroom 97S FER WEEK Rephy Deas LLL LY 
Kuper Rootty Corparciion eo m lata from £210,010) to £235,000 each with ita uwn Rarage. dow mai 3 ‘~ hi ry dee oy rede eand wie & 
Centon TIDES To find out more shout these and oth i groaned fox mainsoorie, 3 double Secianets, 2 bathrcms, eccpilon oom. ba Sey 
Cenitecd al Prtp at 210 822 Sete ‘louse tog dn ee shee «these and other properties thraughuat Englond. niurble dining ball, large kitchea/brealfast room Parquet Socts, Spee ———_________ 
SOTHEBY'S INTERNATIONAL REALTY 


The English Co 
8 Holland Serect, 


Mterrcnona! Mat ating Citice 
HU baveda Cove. Maar Beacn, CA 22000 
Felunnine 714 723 7973 of O00 48 a1 





Association ECE RC Gat Reia cae edits aa 2 
ion WS 4LT CURE ae EOL Lieu Lata Peotone Te raet foratian 
‘220858 
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he claret vintages 
of the 1980s were 


unusually guccess- 

fal, but for more 

than one reason 

1984 turned ont the least 
attractive. 


weak, the 'S7s 
inclined to be thin, but from 
ebte, Saatrety eres 

le, relative! i 
bottles for ‘Ving, "3 


 “B4 

Was not a bad vintage but it 
lacked balance and charm. 

That year the spring was 

poor, the vine flowering irregu- 

lar, with much coulure (non- 

Setting of the flowers) and mil- 


Pesneese (ie gtapes not” 


. A moderate summer 
and a wet late September led to 


many wines being 
the middle of October. Condi- 
tions were particularly unfa- 
vourable in St Emilion and 
Pomerol Overall the crop was 
the smallest since 1977. 
Nevertheless, it was by no 
means uninteresting to taste a 
decade later the ‘84 first 
growths, which in general 
make the most successful 
wines in any vintage, at the 





Clarets 


What a very odd year that 


was — 


" Edmund Penning-Rowsell tastes the ’84, and discovers qualities in an irregular vintage 


Haut-Brion, Margaux, Lafite, 
Mouton-Rothschild, Latour, 
Cheval-Blane and Pétrus. 
‘There were seven of us pres- 
ent, including a guest, a distin- 
guished Californian wine- 
maker. At the end, the 
customary vote on the order of 
preference was taken, and the 
unusual variety of views 
reflected the difficulty in 
an 


have the outgoing qualities on 


member of the party placed it 
second, while two others, 
including our American guest 
pat it sixth. Here are my notes, 
made at the table: 


@ Hant-Brion: Slight tinge of 
brown, ic nose, 
Davos, fairly light, lacks 
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naracter, not pleasant 7 
fasts; very poor nose and ‘oth 
Hight colour, = 

paper on nose, : 
= ‘but not much charac 
ter. ‘i 
2 ur, rich 
m Pétrus: Good colo a 
¢ Pétrus but food bas 
oe best sweet, slightly sickly, 
metallic nose, alcoholic but a 
note of harshness at end; 
concentrated nose, but a cef 
tain madezup character. Sugar 
addition shows through, but 
pleasant drinking, clothy nose, 
but surprisingly pleasant 
inking. Unattractive initially 
and not much better when 


abet order of prefer- 
ence, with the lowest figure 
top, was: 1. Latour (10), 2 Mou- 
ton-Rothschild (15), 3. Lafite 
(28), 4. Haut-Brion (30), 5. Mar- 
gaurx (33), 6. Pétrus (34), 7. Che- 
val-Blanc (46). 


OF re Id wine may 
i n-year-0l 

cit rou bottle to bottle, and 
only one bottle of each was 
opened. 





Cookery 


A fistful 


of fresh 
memories 


Parsley, sage, 


rosemary and 


basil: Philippa Davenport looks 
at the best ways to buy herbs 


erbs now play a 
greater part in our 
diet than ever 
before. Yet, can 
anyone name a fishmonger 
who still has the (once-com- 
mon) courtesy of slipping a 
bunch of parsley and a lemon 
into your shopping basket 


ith your 
In_ neighbourhoods with 
Greek, Italian, Indian or Ira- 
nian populations, there are 
greengrocers who sell - at 


native cuisines. If you are 
lucky, the herbs may even 
come with their roots attached 
to help prolong their freshness, 

‘That is the way I used to buy 
basil in markets in Italy, a 
country where you might still 
receive this king of herbs as a 
gift if you are a regular cus- 
tomer or a pretty young 
woman, or if you have bought 
enough tomatoes on the vine 
or other produce from the stall- 
holder to earn his approval. 

In Britain, if you have nei- 
ther a friendly greengrocer to 
turn to, nor a garden in which 
to grow herbs, the chances are 
that you buy fresh herbs from 
a supermarket. Certainly, you 
are grateful for the variety 
available all year round. But it 
irks to be asked to pay about 
50p for 20g or less (maximum 
two-thirds of an ounce) of 
something that grows as fast 
and furiously as a weed. 

There is something faintly 
mean-spirited about the small 
quantities in which these 
erushproof-packed cut herbs 
are sold. I suppose the small- 
ness of the packs is, at least 
partly. because of the speed 
with which cut herbs wilt even 


herbs loose in crush-proof 
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common thyme) or lemon- 
scented geranium leaves on 
sale. Other noticeable absen- 
tees from the market-place are 


make it the most pleasing of 
aniseed-fragrant herbs. 


y 
preview list from Daregal*, a 
French company which is 
launching Its herbs in the UK. 
Oregano, chervil, sorrel, lovage 
and lemon thyme were ail 
mentioned. 

Alas, it turned out that the 
first two varieties were avall- 
able only to caterers while the 
others were not coming to 
Britain at all. At some 


and Sainsbury, however, home 
cooks should find coriander, 


Fresh in the meadow: woodcut from Puch Der Natur, 
‘taken from The Art of Botenical Ifustration by Wiirid 


‘but well done for all that: chop- 
ped roughly, filmed with oil 
and fast-frozen for a free-flow- 
ing end product. Retailing at 
about 89p for a 50g pack, they 
are priced competitively 


should be ~ used straight from 

the freezer as they defrost 

almost instantly on contact 
rith food, whether 





, by Konrad von Megenberg, printed in Augsburg in 14765, 
Blunt 


down a spatula, until you 
have a te. Transfer to a 
small glass or other non- 

by Fré- 


here seems to be 
some sort of tax on 
showing emotion in 
Australia. 


Hatt 
ane 
frat 
BEE 

al ihe 


i 
‘ 
I 


ably since the late 1980s, rela- 
tively few of them (Petaluma 
and Leeuwin perhaps) have 
demonstrated the ability to 
age. Most are made, perhaps 
more sensibly, in the full 
knowledge that almost all Aus- 
tralian wine is drunk within a 
few hours of being bought. 
The Cowra region in New 
South Wales provided 
some 


exuberantly 
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Australian Wines 


Mixed emotions 
of youth and age 


has the probebly underpriced 
McWilliam’s Mount Pleasant 
Elizabeth Semillon 1988 for 


Jancis Robinson 
is impressed by 
some vintages 
from Down Under 


i 
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ability of their high volume 
lines such as Koonunga Hill 
and Bin 128 that was most 


i 
g 
i 
F 
g 
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ered, 
age: Houghton Gold Reserve 
Cabernet Sauvignon 1988 is 
£5.95 and comes from the cool 
southern tip of Western Aus- 


tralia. 

Its maker would probably 
describe it as “not a bad 
drink”. I would call it gor- 








ancy Cosgrove, a 
greeter and seater 
at Boulevard, one 
of San Francisco's 

described 


newest restaurants, 

her job succinctly: “It's as 
though led and gone to 
restaurant heaven.” I could 
just as easily have used the 
same phrase to describe my 
fortnight's stay in the Bay 
Area, 


Even for those who simply 
enjoy eating cut, but do not 
share my fascination with the 
restaurant industry, what is 
happening today in and 
around Francisco is excit- 
ing - perhaps more so than in 
any other large city. 

It Is not just the quality of 
the raw Ingredients - the won- 
derful salads, fruit and vegeta- 
bies, an increasingly high pro- 
portion of which are 
organically grown; the vast 
array of breads: and the excel- 
lent meat, poultry and fish - 
but also the cooking tech- 
niques, which are innovative 
and varied. They include 
wood-burning ovens, grilling 
aver mesquite, spit roasting, 


and the latest craze among 
American chefs - using 
stacked napoleons to present 
food in layered mini-towers. 
Spectacular locations for res- 
tanrants in and around the 
city, with views over the bay 
and across the Golden Gate 
bridge to Marin County, are an 
obvious attraction, while some 
spectacular modern design 
helps, too. It all adds up to a 
package to convince even the 


most hardened sceptic. 
Indeed, after dinner at 


who travels the world’s wine 
regions selling the finest oak 
barrels - admitted that the 
city’s food was now better, in 
terms of interest and value, 


than that of his uative Bur- 
gundy. There are, however, 
two economic factors which 
further benefit today's diner in 
northern 


al . 

The first is the extraordi- 
nary growth in what 
Americans refer to as the hos- 
pitality industry. The US 
Burean of Labour Statistics 
couse’ food service to be 


Restaurant Association, busi- 
hesses which serve food are 


Dining in San Francisco 


Restaurant heaven by the Bay 


Nicholas Lander travels to northern California and is excited by what he finds there 


the state’s second largest 
source and in 1992 the indus- 


fi 


has lured chefs from Los 





was poignantly voiced by 
Joyce whose restau- 
rant, Square One, has been 
winning plaudits for more 


framed, roadhouse diner, 
which seats 120, is owned by _ 
Houston Restaurants, based in 
Arizona and is the 
company’s 27th restaurant. 
Building began last January 





weeks to train their local staff, 

The management realised 
that not only is the local com- 
petition intense from such 


Vigne, Stars Café, Mustard’s 
nrg and peters "s but 

a sense of belonging to, 
and working with, the focal 
community is crucial for any 
new business's survival. 


charities and raised several 
les ant several 
thousand dollars. 

Business is booming. The 
queue of diners waiting for a 
table — the restaurant operates 
a “no booking” policy to pro- 
Tote what It calls “the sponta- 
neous dining decision” — bears 
testimony to its reasonable 
Prices, efficient service and 
well prepared food; the sptt- 
roasted chicken is particalarly 
good. The Rutherford Grill 
will hold its customers until a 
hew restaurant manages to 
make them a gastronomic 
offer they athe refuse. 

urant heaven h 
place for smokers. Most ¢ if 


smoking t to 
protect pra staff from the 
dangers oi i i 

On Dou Smoking. 


hy 
company Phillp Mor. 
vis, but Californians wilt vs 
during “ets mt measure 
November. e elections 
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In search of 
the spirit 
of German 
romance 


FINANCIAL TIMES WEEKEND AUGUST 2#7AUGUST 


ARTS — | 





Fe 
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-The Borodin 

Quartet takes 

up Beethoven 
theme 








28 1994 


{ the importance of an Friedrich in the 1800s, all of ust in ease the moral There need never De any 
exhibition is to be whom are well shown. But no. seriousness of «= cammplaint about tonal blend 
judged by the weight of | Time after time we are looks a5 ‘when tet Devoits ay 
its catalogue, The up short by particular though it might makea Over arin nerecieal 
Romantic Spirit in Ger- and remarkable images. As heavy theme for a pay raging niece 
man Art ig a very important as any is a self-portrait bas thrown in on the way, this a 
exhibition indeed. And so, up by Victor Janssen of 1828, who Chabrier as well. Whoever a uality, secoud 
to a point, it proves. Nothing looks cut at us across his bare brought these two composers civilised tone qi q 
can gainsay either the quality , his shirt folded down hes asense - to none for inthe 
and interest of the work on to the waist. It prefigures the of humour, but at least the > this ware 
show, or the scholarship that paintines of the Neue - two together are Queen's Hall this year 
i exercise. The idea chkeit, the New Reality, by a a - abresive 
behind it is obvious enough, clear century. And where is That a composer as strenuous, af 
and in per the portrait by Christian Schad as combat or the Emerson's 
ticular artists, from Caspar from the 1920s to set against it, should have been chosen at all intelligence, V 
David Friedrich to Joseph or by Dick Ket, or George as a festival theme has been perhape that was 
Beuys, there are groups of Grosz, or Otto Dix? Nowhere. criticised in some quarters, problem. 
work as fine as one could wish. Dix, in this aspect, is repre- which is hardly fair. 
et eaoat rat ot ae while Scvad. Ket and Grose autlenee, a big on presrammes, 
an wWi are 
opportunity missed? The not even in the show. festival like Edinburgh will attended two. The 
enough ne of Gromz : ere ce enaae : 
oe — that rosz is inex- = 
William Packer _ picable - but none is more minsic across as wide axange were playfal in the gallant 
b serious than that of Max Beck- of disciplines as manner, elegant court games, 
portunity past ts try To ar Talcseraesialasiile "  Peekend tani The 
; is century. ve 
opportunity him out and yet to include music. Beethoven fits the bil needed a tougher 
missed Georg Baselitz, a lesser artist — just. attack. In the A Major's slow 
whose early work, quite rea- His weak area was opera, movement ane of the . 
sonably, is shown. in depth, is but-the festival director, Brian variations was hess 
with the to make a nonsense of any pos- » neatly maarvellously rapt. 
of the scholarship and the sible rationale. Indeed the con- that problem hy offering & Of the two matare quartets, 
banality of the curat temporary at the Fruit- day” the concise Op.95 held 
No one who knows market end of the exercise, our view of together better than Op.130, 
Ce eee ee where, Bet : itz, Kiefer ea which passed through some 
intrigued central prem- ichter sit with trivia ‘years finely cultivated passages 
Woe (of the -ahow is this from Sigmar Polke Blinky i ing which tad, it 
men , Palermo, shows ip at Fidelia was born. 
that yearns for perfection even its most orthodax and flatulent The rest of Edinburgh's Rates Socive 0 
as it chases false gods and - these six are shown on a Beethoven is less adventurous. Beetho: 
hopes, that sees only Death scale out of all proportion to Assorted : ouly firmly took the 
i the their importance in the given Piano sonatas and all nine of ra ine Poy ago Boge 
of {ts imagination, that finds context of the show. pe rides met 
Love only to lose it? What is But I protest too much. The performed by sundry eS ee ee 
this Romantic Spirit by which show comes to the Hayward in both period and Bees ee oe 
we would say of Friedrich next and we modern. No atteumt to be with drew 
Kiefer alike, as of Goethe and shall see what differences a dogmatic about performance : 
Wagner, that they are, well, so re . As it is, sec- style there. ; ; a bla 
very ? tion by section, from Romanti- For the string quartets, the Se "s 
In short, the show cries out cism as such through Symbol- ‘Tha Wreath Maker’, 1815, by GF. Kerating at the Royal Scottish Academy, Edinburgh’ Borodin String Quartet has Qoartet is among tt will be 
for a radical comparative look ism to i monopolised the field. The rit eer hopefully the 
at the work in defiance of chro- present day, each discrete dis- The show sags a bit in the strongly to the Expressionists man pluck oranges from the asso’s nakedly indolent hedo- | Borodin Is of course, a back year, V 
nology. With Beuys, for exam- play has its interest and quali- mid-I9th century - it could and the Surrealists. It is 2 girl, no less naked, nists - how very French, that | moderm aa ; 
ple, whose fine group of draw- ties. The group of paintings have done with painters such intriguing thus to find Ernst morosely looks the other way. all was, how very southern. period “we Fai 
ings touches the very quick of and drawings by Friedrich in as Calame and von Menzel who and Kandinsky cast as German How dark and soulful it all is, sm The Romantic Spirit in Ger- | are making notable headway Richard Fairman 
his ity, how good it is as strong as any figure in the National Gallery's Romanti how very northern and Teu- man Art 1790-1990: The Royal | with 
would have been to see him we have lately seen, and offers current show of Romantic Always more comparisons tonic. And we think back to Scottish Academy and The | chamber groups bave bad less 
alo: Paul Klee, Marc and a more intimate and lively works from Winterthur - but propose ives. Bocklin’s Monet to Matisse next door at Fraitmarket Gallery, Edin- | success; perhaps The Queen's Hall recitals 
Wols, and earlier, Rethel and view of one who may often it picks up with the Symbol- maiden rides her donkey-umi- the ” Nati Gallery, burgh, until September 7, then | strings just sound too thin and sponsored by the Bank af 
‘von Rayski in the 1840s, Olivier seem remote and unsympathe- ists, Bocklin, Klinger and Hod- corn through the forest. Hans and to Roussel’s lovers beneath to the Hayward Gallery, Lon- | scratchy in our present-day ; and Fidelio by the 
im the 1820s, and the young tic. Jer especially, and moves on von Marees has a naked horse. the summer trees, and Pic- don; sponsored by Beck's. Royal Bank of Scotland 





At the Edinburgh Festival our critics spend an insufferably long time at an ice rink and find comedy a few steps from the office 


A tragic Oresteia and 
fantasy on the Fringe 


ow come the director 
Peter Stein can be pres- 
enting a version of Aes- 


H= trilogy The 


Oresteia that is almost without any 


Shakespeare's Julius Caesar last 
year was flawed, but had some 
first-rate solo acting, some colossal 
crowd effects, and a lucid and seri- 


Galfway through 
Aeschylus's choral odes, whose 
rhythmic force is all-important, are 
tamed into conversational mutter- 
ings without pulse or metre. 

in The Libation Bearers, the 
female chorus — 11 modern women 
dressed in black suits and high 
heels — has fitful bouts of tepid lyri- 
cism; but in the final play, the cho- 
rus of female Eumenides (furies) is 
a shrilly expressionist coven of 
white-haired black-faced crones who 
shriek and shout their lines. (The 


icy”. Hrumph.) 

But most modern stagings of 
Greek tragedies blunder in thetr use 
of the chorus. Stein, however, sinks 
further, Athena is played (rather 
well, actually, by Elena Maiorova) 
as a slinky longhaired glamourpuss. 
She presides over the big trial scene 





Most modern 
stagings of Greek 
tragedies blunder in 
their use of chorus; 
Stein, however, sinks 
even further 





‘Then there is the clunky pacing 
of each play. I realise now why I 
have always preferred Stein’s stag- 


ferable. 


ee 








| 


he Assembly 

burgh’s Georgian. honey- 

comb of social spaces, 

retiring rooms, chambres 
it 


both in Edinburgh and London, 
Anorak of Fire, . 
is the harrowing nature of 


Warhal’s superstars. Only when 
Clive Neon casts off female 
and resumes a Black Country 
twang does the penny drop: this 
Rugely radish-packer has chan- 
nelled his lifelong “rebellious atti- 
tude and preoccupation with the 
colour cerise” into fantasy. 

Just how far the fantasy extends 








most unloving son, dreaming of 
escape from the boredom of Bir- 

i (which sensitive city I 
advise this show never to visit)? 
Either way, James Holmes is very 
funny, especially in the Brum 
scenes, when reliving his youth 


Biue Heknet might make more of 
an impact if those of the cast 


unused to projecting without mikes 
could get their lines over. Chief 
offenders are Mark Arden's 
semiintelligible blurt as a thicky 
British private and Maria 
McErlane’s semi-audible mumble as 
a doctor from Médecins sans 
Frontiéres, As the wellaneaning but 
ludicrously inept UN commander in 
a murderous eastern European 
fae ne War, Robert 
wellyn p) With chee, 

oer and style; but then he aati 

The warring factions — two 


- European, one Hindu inclue one 


tailitary leader 
—_ Adie. 
ler jokes. The humour Is. 
beavyish-handed, certainly not 
on sensitive as when 
itive areas. And 
Teference is made more than: once 
to a character's breasts, it seestts 
lazy to present us with a flat chest: 
Or perhaps that’s a joke as well. : 


ree x 
The Oresteia is at the Murrayfield. 
Tee Rink tonight and tomorrow ate 


" ¥ 
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A revolutionary in 
Ssalmon-pink silk 





Fisher 
ererenyerse 


Promise to women of guilt-free, 
uncomplicated sex, leapt out at 
reviewers and readers alike in 1973. 





Jong’s heroine, Isadora 
embodied the angst and the 
tion of a generation of sexually- 
awakened dissatisfied Jews and the past - will be ignored. 
“Here in the States, the interviews 
have been so silly”, she protests. 
America’s sax button must be pre- “Because revealed aspects 

life they want 
about that. They don't 
had 
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Joan Smith talks to 
Erica Jong, a 
‘serious person of 
letters’ dogged by 
her early, famous §&% 

erotic novel 


a 
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Puccin 





But don'l take our word for it. 
Usten fo Puccini. 
Pricas from £1,000 to £20,000. 
{Call 0285 760561 for more.) 







Ah 


history. For Traffaut fans, 


Marais in Jean opnlaaer 
moody-elegiac 1 Tristan 
and Isolde variant L Eternel 
Retour (Art House); Jacques 


appy month for Francophiles 


of Goethe, Le Jeune Werther 
(Tartan); and Joseph Losey’s 
best late film Klein 


Video/Nigel Andrews 


isation machine, flickering 


allows the narrative to grow 
at its own pace, with no fid- 
gety sense that having paid 
movie-theatre money we 
should be bombarded with 
effects. 


We can get all these at home 
now anyway. My CDi machine, 


some people over who sat 
there gawping at Top Gun, 
and finger-flicking to favourite 
chapter-headed action scenes, 
while the dinner was getting 
cold. And the dark, nearer- 
home violence of The Krays 
and The Crying Game has a 
marvellous sheen and reso- 





Claudio Abbado fights back 








Richard Fairman reviews the Berlin Philharmonic 


On top of that, he added, “the 
players know that Abbado.will 


taste, the Berlin sound is 


3 


undergoing a process of separa- 
tion. In this Mahler, the 
orchestra was audibly made up 
of distinct sections - well-knit 
strings, assertive wind and cul- 
tured brass (despite a few low 
growls from the trombones). 

Although his experience of 


* single climax, the first its 
‘ mighty. collapse into seminal 


thematic germs, the third its 


as a whole. The finale, marvel- 
lously played by the strings, 
built to one overwhelming 
affirmation of the main theme. 


some points the music came 
close to inaudibility. After the 
last note faded away, there was 
a silence that nobody wanted 
to break, even by breathing. 
The orchestra was due to fol- 
low with a second concert feat- 
uring Russian showpieces on 
Friday, but that could hardly 
have seemed more out of mind 
at the time. If anybody in Ber- 
iin is sii] thinking of trying to 
elbow Abbado out of his post 
after a performance like this 
finale, he too would be wise to 
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Encyclopaedia.” You can 
punch up any entry you want, 
from “Aachen” to “Zworykin, 
Vladimir” (father of televi- 
sion); you roam and zoom 
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all over a wap of the world; 
you can watch educational 
videos; and you can take a 
“time machine” trip, stopping 
for information at any histori- 
cal station along the way. 
Nor are the texts unduly 
skimpy. I looked up Existen- 
tialism on the “Topic Tree” 
and was soon floundering 
knee-deep throngh Kierke- 
gaard, Sartre and Heidegger. 
My friends urged a swift 
return to Top Gun, whereupon 
I _ imsisted on an overdue 
adjournment to dinner. 
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t takes courage to di a ee es ndgment on his extraordinary sant to ‘ ag 
‘ ont the ease notes ifthe ; j es father’s life. Nor, 28 4 432%, ‘na body. : des 
1 subject is your own father — , oko. "hag he atteiupted to astess 4 cloth z 
} TED. ain Perhaps Aaa ; , i peychlatrie Si Pie medicine Ge 
Laing foand the experi er . fe tee gS ‘ ee ae obvious even to ‘ ‘ ee 
gat. For wha emerges Christian Tyler on the spectacular failure of the charismatic analyst who tried to redefine madness tna agen nat Ronald Laing “sh a 
fe t is pure Greek was not really interested Lo i rs 
a ! tragedy. effective schizoid defence antl-psychiatrist. He hadan ; tried to stay with tt by jumping of being unfit to practise dne to" providing bolid scientific ‘ : 
‘ only nine ws a gifted, musical, mechanism against exhibiting extraordinary skill and sympathy R.D, LAING: A" onto American bandwagons like ‘ alcoholism. Although hd gave up Justification for his theories. oe aoe 
i ‘ a ae on eres aa signs of depression”. Ironic, ard yer ir BIOGRAPHY fini ge secon acca Poly pi eta errata mer ror eaiaaa! : 
are broke with his futher, who revolted influential work, The Divided Self, Tho peak of Ids career was in the hy hein Lae But he was a follower now, not a planned. He died two years later at Modern neuroscientific research 
| noe ee noted es aes ae eee , 348 pages tui Coe Recetas a the age of 62. ‘saving secs te oe a genes”. ! 
; j Tor himself and found itasa disease but associated instead with Kingsley Hall, his experimental children by wives and lovers), tis leukaemia at the age of 21. The says his relationship with his _ In other words, madness is S€2% : 
Hi { calt figure of the 1960s, and who family tensions, To label someone a _ hostel in the East End of books began to fail and his old brilliance became more fitfal father has greatiy improved since a chemical aberration not 2 
id Was driven by an egoism of heroic —_sschizophrenic was, he once said,“a London. American lecture audiences to and the charisma wore thin, the latter’s death. Admiration, construct. ea 
1 { Proportions into a self-destructive political act”. Indeed, he regarded There, in an haze of yawn. ee : exposing a violent, hard- disgust and love are all evident If B.D. Laing was a seat if he 
By Vortex of drink, drugs, violence and ei aenen mere Acetone Palace peg srg A necieations perce , bitter in this portrayal, though one is he waa a . a Oe ed 
alr. healing process for some existential began to fall apart. Though Lanka India restored the picture was a failure it seems 
f ! Laing’s own analyst impasse, Temained as energetic and temporarily as a gura for the The final indignity came in 1987 —_is too black — or not black not so much because he was wrong 
t : characterised him as “a special For all his radicalism B.D. Laing _ prolific as ever, Laing’s love- ig generation, But the when Laing was struck off by the about madness. He was just too 
\ : case” who had “an extremely was not, says his son, an life was a mess (he fathered 10 tide of fashion was turning. Laing General Medical Council, acensed Adrian Laing has not passed obsessed by himself. 
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Politics and 


Dance | a 
| polemic with a 


story 





Reecaad 7 


ve 


_ limited shelf-life 


These warmed-over essays should never have found 
their way between hard covers, says Alan Clark 


ublishing is said to 
be a rather dodgy 
business, with a lot 
of hit or miss. Some- 


sandwiches at Number 10 and 
“meaningful” little dinners 
among academics and “opin- 
ion-formers” on the Left - 


White more perceptive, Robert 
Harris (alas presently in sus- 


adults 


or the performer, 
dance is the most 
punishing of all the 
arts: years of rigorous 
physical and mental training 
for, at best, a short-lived, over- 
worked career, or, more likely, 


failure. But perhaps because of 

thing like 50 before the wicked white witch persuasive in argument. the mix of asceticism, pure aes- 

“misses”, books that do not appeared on the scene and sent unfortunate Mr Pimlott thetics-and absolutist devotion 
even earn their advance, to them all packing. is trite, derivative and, where 


each big hit 
Certainly If you go into any 


One of Mr Pimlott's prob- 
lems - not his main problem, 


his predictions (“{ have a 
hunch that...” he often says) 


t 7 figures. Moira Shearer in The 
bookshop, the shelves are filled but one of them ~ is that he is are capable of subsequant veri- Red Shoes, Noel Streatfieid’s 
with stuff the demand for simply out of date. There are a fication, wrong. Ballet Shoes, quicken the 
which it seems almost impossi- good number of gifted political He has no idea, really, what pulses of generations of school- 
ble to identify. Publishing essayists around. Matthew makes the Tory Party tick. girls. Now, in Prologue, here is 
must he one of the few com- Parris and Frank Johnson still “Major's position (writing in a dance story for adults as 
mercial activities remaining read well even years later. July 1993) is worse that that of i i 

where no real market research But it is absolutely no good Chamberlain in 1940.” 


is ever conducted. The seed 
appears to be scattered at ran- 
dom in the hope that one or 
two may end up as “demand 
led" beanstalks. 

Of course with HarperCollins 
this does uot matter much. Its 


binding between hard covers 
paragraphs with phrases like 
“How happy Kinnock must 
feel,” or (a good way off) 
“Kinnock should uot believe 


that by stamping on Militant 





Nor much idea, it would 
seem, of what is happening to 
Labour: “...by widening the 
gap between itself and the Alli- 
ance Labour has removed the 
question-mark over its status 
as the main Opposition party, 













and thrilling. 

Joan Brady is a harrowingly 
honest writer who won last 
year’s Whitbread prize for her 
novel about dysfunctional 
American family life, Theory of 
War. Har first career, however, 
was a3 a dancer: she trained at 


the San Francisco Ballet 
access to the subterranean tun- FRUSTRATE THEIR and much may flow from School and under Balanchine 
nels of the Murdoch account. KNAVISH TRICKS that” : in the heyday of the New York 
ing system has allowed it to by Ben Pimlott He is irritatingly slack in his City Ballet in the 1950s. 
pay, by some accounts, more in ie Wins £20, 407 use of words. Regime can apply At 19, she was poised to 
(unearned) advances to Lady larperColl , 417 pages to diet, dictatorship, or Btness enter Balanchine's company, 
Thatcher and Jeffrey Archer schedules. Only Dave Spart or and given four days to 
than the total paid to all other lazy journalists use it to rehearse his ballet’ Stars and 
authors, by all other publish- he has destroyed the Degsy describe democratically elected Stripes, For 72 hours, she 
ers, in the whole of 1994. phenomenon,” or “the Mac- administrations. . searched vainly for a record of 
And so, I suppose, instead of millan era was one of tinsel = In a short piece on Christo- the and trembled over 
charging £20 for this collection (sic) prosperity...he...was pher. Hitchens (containing the 


of warmed-over essays the 
book could have been distrib- 
uted free. Even if it had been, 
though, T doubt whether it 
could have overtaken Sir Nor- 
man Fowler's epic, Ministers 
Decide ~ so far the loss-leader 
in the turkey stakes. 

The blurb, curiously compla- 
cent even by the particular 
standards allowed to this 
genre, warns the reader to look 
forward - inter alia - to a 
“hitherto unpublished account 
of the Portuguese Revolution 
of 1970." 

Gosh! “...the carnival 
months that followed the col- 
lapse of the old dictator- 


an inept, elderly music-ball 
turn way past his best...” or 
(of Winston Churchill) “To the 
public the wartime hero now 
looked ike a domestic dino- 
saur.” 

This man is meant to be a 
professor. But however exalted 
his position, surely clichés 
such as these ought to have 
been edited out before the orig- 
inal newspapers — never mind 
the book: - went to press. 

‘The high foothills of journal- 
ism, before one reaches the 
mountain range where serious 
scholars (though not, appar- 
ently, professors) dwell, are 
peopled by many writers of 


only joke - a personal one 
about the appearance of the 
author - that ¥ could find 
in the book) Pimlott says that 
“the test (of collection of 
essays written since the mid 
1980's) is for the reader to 
be able to open it anywhere 
and be drawn into the argu- 
ment.” 

Actually, now I come to loak 
at it, [ realise that even this 
undemanding sentence is 
barely literate. But anyway, no 
thanks. 


Twenty pounds may not be 
much for people who can send 
out at supper time for an 
“amusing quiche” but my 



























the jetés élancés and Balan- 
chine’s famous perfectionism. 
On day four, she found the 


AN UNCONVENTIONAL 
LIFE 


by Joan Brady 
Andre Deutsch £14.99, 213 pages 





a S death on stage. Who wants to 
ship... great talent, advice would be - spend it watch death? One perfor- 
Or should it be Aaah? Aaah, In this company - | select instead on seven gallons of mance, and that'll be the end 
ae seventies! The hany days names at random - Andrew (leaded) petrol and go for a af you. You'll never dance. Not 
of batty activists, r-and- Marr is better informed, Lesley drive. 8 100%: 0 of Marx decked with and a note - “You were so right”. the “ it a eo ever. ae oe perfor- 
ecording to 7 to the polarities thus cm baa chi Py “\eft 
Az ha Gi Hilt al | d generated, a. ore she = Fiction/J.D.F Jones Anmerica. * rene 
tional, torture is everything ‘so to say’ Did make a comeback’ 
practised by more bétes-noires and blanches. This ¥ Could an yetrain and get pond 
tianhall: the ete govern. e ° he analyses ae ent O St-; 1 < i tt el ti e into shape? Who were the 
ments. nited Nations def- er advocacy on a! dancers 
inition of torture is any act by attrib | | T10 I ] victims weaker than it should Sone eee ae 
which mental or physical suf- be. 


fering is intentionally inflicted 
by public officials, or their 


Her model for explaining. 


Gordimer has always had a 


Nadine Sortie: remarkable gift for ying ihe Uosal, $8 lnioeoad, - cenly tite 

° rture i er, co! family 

agents, for the purpase of sec- A.C, Grayling challenges Kate navpane is Gnd wey it with a speed that the reality of contemporary dimer concern fur ber lara Brady distilled in ‘Thee r 
uring confession or informa- beggars belief, has 


tion, or for punishing or intimi- 
dating the recipient. 

By the end of the isth 
century torture as a judicial 
instrument against crime had 
ceased almost everywhere - 
it was banned in Russia in 
1801, in Japan in i847, 
in Britain during the 18th 
century. But even as it 
vanished as an acknowledged 
resource, openly applied as a 
result of due legal process, it 


Millet’s interpretation of torture 


Soviet Gulag, Northern 
Ireland, South American 
dictatorships, Africa and Asia. 
And the range is not merely 
geographical; one chapter 
addresses the Holocaust, the 
next reports the case of an 
Algerian journalist in the 

ids of French soldiers. Much 
suffering and cruelty is 
recorded, prompting much 


the meaning is starkly clear. It 
happens here too; guilt is 
everywhere, 

Because torture is a vileness 
it is, in one way, easy to 
evoke shock and concern by 
recounting the brute facts of it. 
This Millett does in the 
passages where she is simply 
reporting. Her method is to 
summarise a book by a torture 


sexuality (“Western” because 
she was once married to a 
Japanese, she tells us; she 
makes no mention of Japanese 
wartime torture, once 4a 
by-word for the practice). She 
describes “Western eroticism” 
as a system in which men turn 
women into vulnerable sexual 
victims, at the same time 
hating them for being such. 
This doubtful picture is 
then used to analogise torture. 


produced her novel of the New 
South Africa. The Nobel Pri- 
zewioner is of course a politi- 
cal writer, and her response to 
the extraordinary transforma- 
tion that has overtaken South 
Africa has all the relevance, 
the sympathy, the wisdom, 
that we could have hoped for. 

None To Accompany Me 
marks, I believe, a weicome 
retreat from the a tic, 


South African society, and at 
this most immediate level 
None To Accompany Me is fas- 
cinating. That society is exper- 
iencing a convulsion of change: 
the past is being undone before 
our eyes. Vera observes, 
approves, becomes involved, 
understands: “I can't live in 
the past”, she tells her expatri- 
ate son. She understands that, 


abandonment of an old per- 
sonal Ufe also possible.” There 
is the theme of None To Accom- 


edges that her daughter is a 
lesbian. She welcomes her 


tense and competi- 
tive world of ballet school. 
Pliés and frappés, leotards and 
the tootright locks tenis 

i teachers 
like Balanchine and the great 
ballerina Alexandra Danilova 
(dressed in old age “like a 
Woolworths Christmas tree 


ate, amused eye. 
a even strident, tone that has search of her true self. grandson. She es i 

reappeared elsewhere as an sorrow and anger in response. victim, ora film, ortodescribe ‘Torture ts “based 00 | jeqpardised some af her recent © Her friends Didymus and found, Don-senualrelationsip is her relationshi with the 
unacknowledged and hidden We read in newspapers of —O traditional ideas OF | books, a return to the quicte swith Zeph Rapulala, one of the | writer Dexter Masters with 
weapon of the state against the “disappeared” in South THE POLITICS OF Senate patriarchal order | authority of the middie period NONE TO ACCOMPANY new black businesamen. She is | whom she fell in love in 1042 
“political crimes” of dissent America, of torture, rape. CRUELTY and masculinity”. Ibs victims | of The ionist and Bur- ME “working through dependen- | when she was three years old. 
and opposition. if it was a and murder in Guatemala. by Kate Millett are female, either actually or ger's Daughter. Indeed, it is by Nadine Gordimer cies”. She sells her home and | When he visited her famil 

“shame and reproach on Argentina, Brazil, Distance 7 ‘ symbolically. Torture 18 ) aico a return to the liberal and moves into the annexe of | home, she used to sneak » look 
mankind,” as the Tsar's ukase makes tt easy to shake one’s __Fiktug Penguin £18, 535 pages ierarchy, a master-slave | multi-racial Johannesburg of _-toomsbury £15.99, 324 pages i moe 
described it in September 1801, head and pass on to the next 


It has since become even more 
so in the hands of secret 
licemen everywhere. 

Kate Millett made her name 
with her best-selling Serual 
Politics and has been a 
vigorous protester ever since. 


item. Then we read of “ethnic 
cleansing” and rape in Bosnia. 
We stir uneasily: this ugliness 
is in Europe, nearer home - 
and so soon after 1945. 

But, rightly, Millett will not 
allow us just to pass on again, 





Photographs of victims; in this 
respect her book is an 
anthology oF paraphrases, a 
sort of agonising Reader's 
Digest of Solzhenitsyn, Primo 
Levi, and other sufferers. 
Among these summaries 


relationship. It exists to give 
pleasure to the and 
to humiliate the victim. 

No doubt this is sometimes 
true, but as analysis, it merely 
Scratches the surface. For 
example, Millett does not 
consider that a person might 


the earliest novels and short 
stories of 30 years ago: today, 
almost unbelievably, the revo- 

i achieved, the 





Sibongile Magoma have 
returned from their long and 


Zeph are the alliance, the rela- 
tionship, the friendship, that 
are to be the new South Africa. 
Vera - alone in her 

rather as black maids used to 


i occupy 4a room behind the | of " 

Here she turns her attention to If we are French, there is the she intersperses her own torture to punish a terrorist | Centre, which helps black and fully, and not because he hada kitchen - has broken with the serosa old age =a a deadly 
torture and ‘ts widespread scandal of Algeria to live meditations and views. outrage, or out of belief | disad people in trou- brief involvement with the past and leamed nsi version of The Gradu- 
cecurrence In the recent and down. If we are British, there Whereas the paraphrases j Tespo 


contemporary world. She 
ranges widely, across the 


" a in parallel to the elations and 
‘ finds itself focusing on prob- scandai of the liberation strug. and entered the soli exhausti : 

hooded for long hours, that one should read and think does it fit her model. Revenge, | lems to do with land owner- gle. The new black middle clas- “Nightfall in Autumn” of Gor This is one of tee fluen 

==] | deprived of food and sleep and about them and not Millett's patriotism, political conviction, | ship. It is “the year the prisons ses move into the glossy sub- dimer’s epigraph. This is, to nent 
i NEW AUTHORS | | subjectea to continuous summaries of them - her racism, insensibility, " — “the year when the urbs and restaurants of their repeat, a political novel in the 
eee eae cee | TROnOtREOUS ote Te eek aero lainng °re Bowhere war-induced madness, and | old life come to an end” — white the young sense that the author writes 

ALL SUBYEC rE st an unpleasant s! near mucel ides, might . with ty rule leader (the wn- i 
Fae Oe een ooknee’ to face such facts, British | The chief reason is that 7 ee | cine tiie oti ane cee eta nee 


AUTHORS WOHLD-VADE INVITED 
Bl WoT EC SER OR MANUSCRIPT TC: 





is the fact of prisoners in 
Northern Ireland standing 


treatment of terrorist prisoners 
might be relatively much less 
severe than torture usually is 
- although comparisons are of 
little comfort to victims - but 


retain something of the power 
of the originals - suggesting 


Millett is indiscriminate. She 
has her bétes-naires - ane 
especially: “patriarchy”, that 
is, male-dominated culture — 
and her thinking is restricted 


that something dangerous to 


society impends. Neither 


mative excuses torture, but nor 


torturer. For Millett the only 
motive is getting a kick out of 
dominance. Such is the result 
of analysing the world 
according to a tendentious 
view of sexual politics. 


in the euphoria they knew 
couldn't last, but they were 
entitled to enjoy...” 





violence, constant debate 
about the remaking of the 


about the world (of strangers, 
of ideology, of conflict), but she 
populates and illustrates this 
word with men and women, 
black and white, old and 
young. Vera Stark is one of her 
most substantial creations. 


eg 


ate, mother and da 
fought out a battle vie oan 
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=== Black and white and. grey matter 


the 20th century is 


: th tourda- 
games most POP ee event. 





‘ 5 woe Lee with Kasparov, 

wie % : : ¥ - ‘ Pie eae ee oa their individual game, 
inna tea = Dominic Lawson looks at the inexorable advance of the electronic mind across the chess.board Saar tcsing the play-ft 
cial minds, Arthur ; piss 


the final frontier of human intelli- would be able to beat any buman at after all, hai a start of about 2,000 been able to establish a winning 





You will perhaps remember the an ultimate tris! than many non- masters is as much a test of mem- world’s strongest chess computer Miellon University, defeated the only 750,000 a second. I 
Scene of the furious astronaut chess players imagine. It is trae 
impinging all the etreuits of HAL, i * pion 
on-filght computer, after HAL possibilities are virtually limi that though , Ta me y 
became a bit too uppity, not to Jess — mathematicians describe the den ground, the challenge lies. In devastated by inflation in the inter- can lose to almost anyone -.per- develoyiment of computer capacity mathematician who thought early 
off days.) 


vening period. Bat he was stilt Shonkd anything - on im this decade. And that has finally about such matters. 
Tn what we laughabiy call the profound challenge tn the scope of Russian world chess champion, one of his " Dogan to shift the balance in the _ “Even though the car has bec ? 
“real world” the homicidal battle machines which feel most at home Mikdhafl Botvinnik, a computer sci- Tt was only towards the end of A few weeks after Larsen’s loss, I battle between man and machine. invented, sald Euwe, ing.” | 
Seen cae acme Bone in the merely finite. entist by trade, annomttced a the next decade that advances challenged Deep Thought to a half- Now, the Fritz 8 Pentium pro- gets great pleasure from = % 
acted symbolically: over 


Squares of the chess board. This is assume that chess is necessarily 
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an Irish 
fast talker 


Michael D. Higgins is Ireland's 
first minister of culture. He tells 
Christian Tyler what he is doing 


He walks with stow, 
stiff self-importance but 
talks so fast that he must be 
getting paid by the word. 
Though a poet by inclination 
and an academic by profession, 
Michael D. Higgins (the D is 
for Daniel) has a reputation for 
making things happen. As Min- 
ister for Arts, Culture and the 
trish language — “with respon- 
sibility for broadcasting, heri- 
tage and waterways", he added 
quickly - he has resurrected 
the Irish film industry. Twelve 
films were made last year and 


space? 

“I was just going to explain 
it to you. It has to to with a 
theory of culture that ia demo- 
cratic, participatory and inclu- 
sive. It 1s also one that views 
culture as energising and posi- 
tive. It’s quite the opposite of 
the theory of culture that is 
exclusive or elitist or residual 
or concessionary.” 

My heart sank. 

Higgins continued: “There is 
no need to say that because a 
person has lost a job that they 
have lost their rights of cul- 
tural acipation as well. If 
you the cultural space to 
collapse you will get racism, 


Di 


sitting on | 





Famonn Farrel 
there could be even more this. anti-immigrant feeling, alien- 
Since his cabinet post was cre- ation and so forth. outing and they encountered economic space of this country. has creativity, that is Utopian to whom? You make it as a proper government some post-modernist version of 
ated in January 1993, a sprin. “This space is full of intellec- culture, and went home,” We have created jobs. negotiated and if! define...” statements in the question that to try and save the Paradise. 
kling of Oscar and Grammy tual products based on imagi- Do you come from the cul- “As to which are we, we What on earth does socially you Trish language against vastly If you lost office would you 
awards, not to mention a nation that could re-energise tured classes yourself? never ask that question. {1 negotiated mean? “Let me put tt the other way supertor market forces — become a. consultant? 
Booker Prize, have added lus- the economic space.” “No. I come from a very poor never ask that question. I have “Yes. 1 can put it simply. If1 to you. Do you want to con- this case English. “No, I'd probably go back to 
tre to his halo. I detected a gap and jumped family. My father died in a a pre-Cartesian view of it Tlive lift my hand am I threatening tinue with traditional eco- “The market is an instru. writing. | miss writing very, 

An arts minister's job is easy _ for it. Is this a complicated way poor house. But 1 would argue in my mind at a time before you or giving you a gesture af nomic views, and just every ment that can be used for pol- very much.” 

to describe. He allocates subsi- of saying that people will not for my father’s culture in compartmentalisation. I affection? You relyonthesym- now and again throw up your icy purposes, but the market You're not a businessman 
dies and tax concessions. But be working in steel mills, terms of his generosity of spirit it i bol that is involved. We quasi-politely and say became an ideology. We do not + manqué? 
what is a ministry of culture - farms or coal mines any longer in being part of the Irish war Are breaking even here? exchange symbols. ‘isn't it a pity about unemploy- live by the market alone. “No, though I know how to 
that is, outside a totalitarian but in tourism or television? of independence, his solidarity, i “But what a pathetic col- 


State? 

When a company builds 
itself a gleaming skyscraper, 
they say it is time to mark 
down the shares. When 
Ireland, historically one of the 


“There's more to it than 
that.” 

At this point an aide 
appeared to say that a radio 
interviewer was on the tele- 
phone. The minister apolo- 


an. interest in reading. The 
house was full of books, and 
we had nothing else.” 


He is studying interactive com- 
Munications technology, 


lJapse it was to suggest that 
only people who had come 
from 2 certain school back- 
ground, standing in front of a 
picture, had access to the 


“What 'm saying is you take do it. I see so many missed 


opportunities. 1 believe it is 
only narrow thinking and 


w from that bureaucracy that is stopping 


us doing wonderful things.” 
The minister was restored to 


——— appropriate symbols to make a = market battle to US television ‘re neither frightened by it, good humour. As I left the Min- 
world’s leading exporters of gised, got up from the sofa and literate comment ...That kind and film makers. But he is not- nor are you disabled from istry of Culture, past a peat- 
culture, sets up a separately went to his desk where, for10 ‘Narrow thinking and bureaucracy are of nonsense was antidemo- a cultural protectionist, he using it as a tool and-bone sculpture hanging on 
funded ministry should that be minutes or more, he poured a . . 3 ’ cratic, destroyed general cul- insists. He will retaliate by “What is really insportant is the lobby wall, I thought: if 
interpreted as a sign of vigour, stream of words down the line. Stopping us doing wonderful things i encouraging Irish talent to put the quality of the total space. 


or of competitive weakness? 

Like most politicians, Mich- 
ael Higgins regards questions 
aS opportunities for a big 
speech. But, thinner-skinned 
than most. he treated my dis- 
senting questions almost as a 
Personal affront. When things 
were going his way, he was 
Binkly. almost Mlirtatiously 
enthusiastic. When crossed he 
turned an angry, trembling 
white. 

His central doctrine is some- 
thing he calls The Cultural 
Space. “I aim to put works of 
imagination and creativity at 
the centre of things,” he said. 
“Culture used to be seen as 
peripheral, dependent on eco- 


nomic growth. | have chal- economies go well shouldn't really an economic department class riddle. Now 1 agree that not feigned now. “fo whom 
Jenged that and my thinking is we go to the theatre once a with modern art on the walls? what I am doing is controver- does it sound Utopian? We 
beginning to prevail.” year? And people from a partic- “It is a nt of cul- sial. I am not saying for exam- can't have the conversation i 


it is a fine-sounding phrase, I 
said, but what is a cultural 





Manifesto for the party party 


In what is 


itp So 
jo. bound to prove 
5 a lucrative deal 

2 





in spite of the interruption, I 
felt sorry for the interviewer. 

When Higgins returned [ 
asked him if he was really 
another minister for employ- 
ment, but jalising in the 
leisure industries. He talked 
about European unemploy- 
ment and “a lack of originality 
in intellectual structures - 
clapped-out thinking”. 

We were coming down to 
earth. Better still, Higgins - 
who is after all, a member of a 
left-wing government — began 
to drop clues about his politi- 
cal feelings. 

“People have wanted these 
things in little boxes. There is 
a view of society that when 


ular section of the social clas- 
ses dressed up, they had a little 





Higgins was born in Limer- 
ick, in the west of Ireland, and 
at times one may catch a 
Gaelic intonation (he both 
speaks and writes Irish) in the 
high, sibilant voice. He was 
brought up in County Clare by 
an aunt and uncle when his 
father fell ill. An academic 
career which has spanned 
English literature, sociology, 
political science and economics 
took him from Galway, to Indi- 
ana, to Manchester and [Illin- 
ois. Higgins likes to remind his 
hearer that be knows a few 


things. 
T returned to the fray. Is this 


ture. It is a department that 
contributes innovatively to the 


restoring canalboats and pro- 
tecting wrecks. He wants to set 
up an all-Ireland television 
channel for Gaelic-speakers 
and a European satellite chan- 
nel to show native Europro- 


grammies. 

You may be able to create 
jobs by means of tax incen- 
tives, I said, but what else can 
a minister of culture do? 

Higgins yelped. “I think 
that’s a pathetic view of a min- 
ister of culture.” 

How can you minister for 
culture? it’s a contradiction in 
terms. 


“Well, that is only a middle 


ple that everyone is a Picasso. 
But I am saying that everyone 


Michael Thompson-Noel 


The minister was working 


a5 

& 

a 
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Tony comes out well. But I've 
been looking at the demo 


economic miracles could be 


_ The Funds 
by which others 
are judged. 


Such unit trust performance will raise few 
eyebrows in informed circles. 
After all, a reputation such as Schroders” 


For more information on our world-cliss 


wait (cust performance, return the coupon 
below or call Schroders on 0800 
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=.-34 for one of my Olivia Jackson-Pugh. Princess probably hit the average: Swatch-swathed wrists, chink of worrying concern feat karen esis Tie tru fs Slirodera are 
a companies. Margaret, Eddie George, Mich: £13,000 for me. which means straightened their Comme des talking to me loud and clear. Consistently delivered outstanding performance 
= a Party Animals ae! Portillo and Giles Bartleet- £20,000 to you. Between now Garcons jackets, waved their Blairism scores mega-ratings For many years . 
ad ple, I signed up Zinn-Pasternak. and the general election I will ill pens ~ and smiled with the 1825's, the 26-99's, the Nor is it an achievement tha has gone Tor Schrader Ut Trusty Larwid, 00635 
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projection and ner, I also organise previews, unbelievably microscopically of the course I was plotting. a little chink of worrying con- already know about our track record. ce Srereene information of Schroders! 
media manipulation on bebalf premiers, exhibitions and club invisible-to-the-naked-eye sum “Why parties” asked one of cern among the 47-59's, the age Of courte, you may wonder how sockun | ONT USC Japon Cl Far Bea Eee 
of Tony Blair, the young and openings - any high-profile, when expressed asa fraction of the drabbies on the other side group that derived its life-val- accomplished performance is maintained so | Emerging Markets 1 All of these 
vibrantly dynamic leader of media-friendly event that cre of the table. (Labour's key elec- wes from the mores of the 1960s consistently, Name 
Britain's Labour Party. ates by association a trendy tion committee is comprised - air-heads, most of them, but ‘The reality is that Schroders have resources | Addroas 
You don't like vibrantly image for a product or a person entirely of smart-alecs and si as a voting bloc. above and beyoud those of most comparable 
dynomic?. Then tune out, ata fraction of the sum it costs drabbies.) “What the demographics tell otganisations. The Schroder Group has over 
vamoose, because at Party Ani- to use a slick advertising “Well.” I said. “The voters 


mals that is how we talk, hiply 
and tautologously, knowing, as 
we do, that while all our cli- 
ents are hip, some are also 
brain-dead and need all the 
heip they can get, though not 
Tony Blair, ( swiftly hasten to 
add. 


parties. In recent months I and 
my assistants - Mark, Win- 
ston, Mariella and Kinkyboo - 
have organised parties for 
Madonna, George Michael, Ben 
Elton, Charles Saatehi, Mau- 
rice Saatchi, Samantha Goggin, 


agency. 

As I told the Labour Party 
bigwigs when summoned to a 
meeting at Walworth Road this 
week: “Ad agencies start by 
asking how big the client's 
budget is, whereas I start from 
the other end by telling them 


me a profit of £13,000. Madonna 
was far bigger, as was Princess 
Margaret, whereas Eddie 
George - sherry and a cheese 
dip for the relics of the bank- 
ing press - yielded only £300, 
But my parties for Tony would 





the mainstream advertising 
budget I believe you were con- 
templating.” 


A ‘SUMED, Schroder UK Equity Fund soecbio hi 
b socialist, joined Labour, quali- ties. So we'll invent ithe eiimasa footy inte meorelts Yom 190 Seager 
What does Party Animals bow big my feels, and grossing {glanced at my assistants, fied as a barrister, earmarked 90 parties at a cost to you of £1000 fa on ae pat trust and our vague agregar Sr Gpalts oet STO 
do? Well, one of the things it things up from there. . Mark, Winston, Mariella and as a certain Labour leader very £600,000, a unbelievably savings plan costs as little as £25 a month. ! 
does, obviously, is organise © “My average party deal gives Kinkyboo stroked the frames early on, spearheads the " : ' 


of their Benetton sunglasses, 
tapped their Hdagen-Dazs 
icecream spoons on the rims 
of their Haagen-Dazs ice-cream 
tubs, drummed their Gucci 
loafers, flicked back their Tony 
& Guy hair, flashed their 


have a good idea of where 
Tony is coming from. Durham 
childhood, Scottish schooling, 
Played in a band at Oxford 
salted Ugly Rumours, never 

drugs, hardly even drank, 
became a Christian and a 


modernisers, into partnership, 
social base cohesion and 
community, charming, fluent 

id. telegenic. Bae 

“Good. Extremely good. Very 
good poll vibes. Whichever 
Way you slice the Haagen-Dazs, 


against Major with all but the 
47-55's, They recoil from his 


microscopically 

At that moment, Tony 
walked in. He was wearing 
jeans, T-shirt, Swatch and 
beads. “Hi, guys,” he said, 
smiling pleasantly. “Are we 
ready to boogie?” 1 knew that 
mny fee was in the bag. 





3000 staff in 20 countries. Through them we 
obtain the in-depth research and focal 
knowledge which has produced top performing 
unit trust funds. 

So our results over the last three. Five and 
fen years will come as little surprise. 

AN of which begs one question, Wouldn't 
You be better off with Schroders? 
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